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1. Introduction
1.1 Overview of Semapa Group Operations

The Semapa Group recorded positive performance in the first half of 2007, reflected in consolidated net
profits attributable to Semapa shareholders of EUR 71.5 M, up by 116% on the first half of 20086,

Recurrent EBITDA grew over the same period in the previous year, and borrowing was down from year-
end 2006.

The Semapa Group's business operations in the first half of 2007 reflects the process of consolidation in
the Group's two main business areas — Paper and Paper Pulp, and Cement and Derivatives.

Contribution by Business Segment (IFRS)

Figures in M& Cement Holdings Consolidated
Sales | 5664 | 1363 | | 702,7 |
Total EBITDA | 1763 | 352 | _iu 1| 2316 |
_ Recurrent EBITDA ] 1738 | 35,1 | (5,6) | 203,0 |
Depreciation and impairment losses | (54,3) | (10,7) | (0,1) | (65,1) !
_Provisions (increases and reversals) | (10,6) | {0.0) | {0,0) | (10,7) |
EBIT | 11,3 | 244 | 20,0 | 155,7
_Net financial profit | (136) | (2,5) J (10.7) | (26,8) .
Pre-tax profit | 977 | 220 | 92 | 129,0 |
Tax on profits | (88 | (52 | (2,9) | (369) |
Retained profits for the period | 68,9 16,8 : 6,4 ' 82,0 _|
Attributable to Semapa 49,5 . 15,7 6,4 71,5
shareholders | =1 ‘
Aftributable to minority interests | 194 | 11 | S 20,5 |
_Cash flow | 1339 | 215 | 6,5 r 167,9 |
_EBITDA margin (%) | 311% |  258% | - ; 33,0% i
~Recurrent EBITDA margin (%) | 306% | 257% | | 28,9% i
'EBIT margin (%) | 197% | 1798% | - | 22,2% |
| | | | |
Total net assets | 23649 | 4850 | 22715 | 3.077.4
|_Net debt | 4170 | 878 | 3762 | 880,8
Notes:

« Figures for business segment indicators may differ from those presented individually by each Group, as a result of
consolidation adjustments

« Total EBITDA = operating profit + depreciation and impairment losses + provisions = reversal of provisions

+ Met dabt = non-current interest bearing debt (net of loan issue charges) + current interest-bearing debt (including debts to
shareholders) = cash and cash equivalents; in line with IFRS rules.
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As duly disclosed, the Semapa Group's 51% holding in Secil is now included in the accounts through
the proportional consclidation method (up to 2007 — full consclidation method).

With a view to easy comparability between financial periods, SECIL's economic and financial indicators
as at 30 June 2006 are presented using the proportional consclidation method, for the purposes of the
Semapa Group's consolidated accounts.

In the Cement and Derivatives sector, the Secil Group acquired a further 21.86% stake in Ciment de
Sibline SAL based in Beirut, Lebanon, during the first half of 2007, thereby bringing up its total holding to
50.5% of voting rights and share capital. This has represented total investment of USD 65.1 M, and this
holding is consolidated by the full consolidation method.

Consolidated Sales: EUR 702.7 M

The figure of EUR 702,7 M represents growth of 8% over the first half of 2006. This was achieved thanks
to the following sales results:

Portucel Soporcel Secil
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» PORTUCEL SOPORCEL Group (Paper and Paper Ful

The Portucel Soporcel Group contributed total sales of EUR 566,4 M during the first half of 2007,
representing growth of 7% owver the first half of 2006.

The Group recorded growth in both the volume of paper sales (520 thousand tons) and the respective
average unit sales price (up by 5.2%), with the result that the total value of sales in this segment grew by
12.4% in relation to the same period in the previous year, accounting for 72% of the Portucel Group's
total turnover.

The unit sales price for pulp came down by 0.7% over the first half. As a result of increased integration of
pulp in paper output, the guantity of pulp available for sale on the market (270.2 thousand tons) was
smaller than in the first half of 2006 (184.9 thousand tons). Accordingly, the total value of pulp sales came
down by approximately 10.1% in comparison with the first half of 2008, accounting for 21% of the
Portucel Group's total turnover.

The remaining 7% of the Portucel Group’s sales were generated by the energy and other services sector.

o SECIL Group (Cement and Derivatives)

The Secil Group contributed total sales in the first half of 2007 of EUR 136.3 M, up by 12.4% on the first
half of 2006, thanks fundamentally to the inclusion of the accounts of the subsidiary Ciment de Sibline in
the consolidated accounts and the excellent performance recorded by the “Tunisia — Cement” business
unit,

Business on the Group's main market — cement in the Portuguese market — was hard hit by the
appreciable decline in consumption, estimated at 5%, due to the prolonged recession which has affected
the civil construction sector since 2002.



|
S || Semapa
I

Consolidated EBITDA: Total of EUR 231.6 M, of which EUR 203.0 M is recurrent

Portucel Soporcel Secil Holdings
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« PORTUCEL SOPORCEL Group (Paper and Paper Pul

Total accrued EBITDA stood at EUR 176.3 M, reflecting growth of 18.2% over the first half of 20086,
thanks to (i) growth in the volume of paper sales, (ii) an increase of approximately 5.2% in the
average sales price for paper, (iii) efficiency improvements in energy costs and (iv) increased
productivity.

Recurrent EBITDA stood at EUR 173.5 M for the first half of 2007, representing growth over the same
period in 2006 in the order of 18.0%, due to the same reasons.

e SECIL Group (Cement and Derivatives)

Total accrued EBITDA stood at EUR 35.2 M, which includes full consolidated of Ciment de Sibline, as
explained above. This nonetheless represented a reduction of 2.1% from the figure recorded in the
first half of 2006, when the figures had included gains from the disposal of non-current gains which
were reflected in EBITDA.

Recurrent EBITDA in the first half of 2007 stood at EUR 35.1 M, corresponding to growth over the
first half of 2006 in the order of 14.7%.

« Holdings (Semapa SGPS and instrumental sub-holdings)

Total accrued EBITDA stood at EUR 20.1 M, due to the gain obtained on disposal of shares in EDP -
Energias de Portugal, with a total value of EUR 25.6 M.

Recurrent EBITDA is negative, at EUR - 5.6 M, reflecting the structural costs of Semapa and its
instrumental sub-holdings.

Consolidated EBITDA Margin: 33.0%

e Paper and Paper Pulp: margin of 31.1%, representing growth of 3 percentage points over the first half
of 2006.

* Cement and Derivatives: margin of 25.8%, i.e. margin down by approximately 3.8 percentage points
from the first half of 2006.
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Consolidated EBIT: EUR 155.7 M

Portucel Soporcel Secil Holdings
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« PORTUCEL SOPORCEL Group (Paper and Paper Pulp)

Total accrued EBIT stood at EUR 111.3 M, representing growth of 29% over the figures recorded in
the first half of 2006.

¢ SECIL Group (Cement and Derivatives)

Accrued EBIT stood at EUR 24.4 M, representing a reduction of 5.5% from the accrued figures in
June 20086.

» Holdings (Semapa SGPS and instrumental sub-holdings)

Total accrued EBIT stood at EUR 20 M, due to the gain obtained with the disposal of shares in EDP.

Net Debt: EUR 880.8 M

The SEMAPA Group's net borrowing continues to decrease, and came down by approximately EUR
137.7 M from year-end 2006, reflecting the Group's success in generating cash flow.

Portucel Soporcel Secil Holdings
; P C19,6%
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¢ PORTUCEL SOPORCEL Group: down by EUR 63.1 M in relation to year-end 2006. In view of the
fact that, during the first half of 2007, Portucel distributed dividends of EUR 60.6 M in relation to the
financial year of 2008, the reduction in the Portucel Soporcel Group's net debt reflects the Group's
excellent capacity for generating cash flow.

¢ SECIL Group: In view of (i) the cash flow generated by the Secil Group, (i) the acquisition of major
assets during the first half of 2007 and (jii) the distribution of a total dividend of EUR 19 M for the
financial year of 2006, net debt increased by 24.5% over the end of 2006, causing its total
contribution to stand at EUR 87.6 M at 30 June 2007.
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= Holdings: net debt was down by 91.8 M from 31 December 2006, at a total of EUR 376.2 M at the
end of June 2007, thanks essentially from the cash injection provided by the disposal of shares in
EDP.

Financial Results: EUR (26.8) M

Financial results worsened in relation to those of the first half of 2006, at EUR (26.8) M. This was due to

an increase in the Secil Group's net debt and a significant increase in interest rates over the course of the
first half of 2007.

Consolidated Net Profit: EUR 92.,0

Portucel Soporcel Secil Holdings
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Consolidated net profit after minority interests stood at EUR 92 M, of which EUR 71.5 M is attributable to
SEMAPA shareholders.

Leadm Business Indicators

IFRS IFRS Var. % IFRS
Figures in M€ June June * June June **
2007 2006 07106 20086

Sales 7027 | 6508 | 8% | 7673
Other income | 389 | 371 | 5% | 616 |
Costs and losses | (510,0) | (5115) | (0%) | (618,1) |
Total EBITDA | 2316 | 1764 | 31% | 2108 |
Recurrent EBITDA 2030 | 189,0 | 20% 198,2
_ Depreciation and impairment losses ___(e51) | (603) | 8% | (69,0)
Provisions (increasesand reversals) |  (10,7) |  (124) | (13%) | (13,3) |
EBIT | 1857 | 1037 | 50% | 1285 |
Net financial profit _ | (26,8) (223) | 20% | (225) |
Pre-tax profit | 1280 | 81,4 | 58% | 1061 |
Tax on profits - |_ (369 | (338) | 10% | (1,5 |
_Retained profits for the period | 920 | 478 | 93% | 645 |
_Attributable to Semapa shareholders | 715 | 33,2 | 118% | 332 |
_ Attributable to minority interests . 205 | 146 | 40% | 313 |
Cash flow | 1678 | 1205 | 39% | 1468 J
_EBITDA margin (% Sales) | 3B0% | 271% 22% | 27.5%
_Recurrent EBITDA margin (% Sales) |  28,9% | 26,0% _ 11% | 258%
EBIT margin (% Sales) 222% |  159% | 39% | 168%
_Net total assets . -
Equity (beforeMl) | 7613 | 7370 | 3% | 6916
Net debt 8808 | 1.0185 | (14%) | 11921

" Figures at 31 December 2006



S SFHIHP(?
Motes:

f

* Pro-forma accounts with the subsidiary Secil consolidated by the proportional method

** As reported to the market in the 1st half of 2008

Total EBITDA = operating profit + depreciation and impaimment losses + provisions - reversal of provisions
Met debt = non-current interest bearing debt (net of loan issue charges) + current interest-bearing debt
{(including debts to shareholders) — cash and cash equivalents; in line with IFRS rules.

1.2 Main Developments

Semapa SGPS and Holdings

L

In November 2006, the Semapa Group acquired a further 4.08% holding in its subsidiary Portucel,
through acquisition of 31,345 487 shares, by means of two structures — 22 636,987 shares with Caixa
— Banco de Investimento (Put & Call Combination) and 8,708,500 shares with Credit Suisse
International (Portucel Total Return Swap) — which gave it the right to purchase, on pre-set dates,
2.95% and 1.3% respectively of the share capital of Portucel S.A..

In February 2007, under the Put & Call Combination contract, Semapa SGPS exercised the right to
purchase the 2.95% bloc of Portucel's share capital,

During the first half of 2007, the Grupo Semapa sold off 19.2 million shares in EDP, resulting in a
cash injection of EUR 81.6 M, and corresponding to a capital gain of EUR 25.6 M.

SECIL

Acquisition, through a wholly-owned subsidiary, of a 21.86% stake in the share capital and voting
rights of Ciment de Sibline SAL, for a price of USD 37.7 M (EUR 28.8 M).

As a result of this acquisition Secil now has a 50.5% share in the voting rights and share capital of
Sibline. The acquisition of this holding (50.5%) represented total expenditure of USD 65.1 M. Sibline
has annual production capacity for clinker and cement of 950,000 and 1,200,000 tons, and also
operates in the ready-mixed market through its subsidiary, Soime.

The Group increased its holding in Secil Martinganga by 45.81%, to 97%. This represented an
investment of Euros 6.4 M. Secil also has an option for purchase of the remaining 3%.

In January, the Group increased its holding in Cimentos da Madeira by 14.29% to 57%. The
remaining 43% is held by the Government of Madeira.

Cimentos da Madeira carries on substantial business in Madeira, marketing cement and also
producing and marketing ready-mixed concrete, aggregates and pre-cast concrete.

Disposal of 25% and 33.4% corresponding to its holdings in Cimentos Agores and Betao Liz,
respectively, which had previously been included in the Secil Group’s accounts using the equity
method.

The Secil Group increased its holding in Prescor by 30%, making it the scle holder of the share
capital and voting rights.

Acquisitoin of a 6% interest in Be-Power.

Acquisition of the entire share capital of Minebetio, Lda., based in Leiria.
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Portucel Soporcel

Investment in the new paper mill

Al the start of April, the European Commission announced approval of the incentives granted by the
Portuguese State for the new paper mill to be built in Setdbal. The incentives have a nominal value of
€ 52.4 million, corresponding to a discounted value of € 38 million.

Approval was also given in June for the incentives for the project for the Figueira da Foz plant, with a
nominal value of approximately 63.4 million euros, corresponding to a discounted value of 46.5 million
euros.

The new paper mill will have nominal capacity of 500 thousand tons and corresponds to capital
expenditure initially estimated at approximately € 500 million, although it is prudent to expect a
degree of overspend, due to the appreciable increases in certain cost factors associated with the
project. The Group plans to start construction of the new unit during the 3rd quarter of 2007, with
production expected to start up in the 2nd quarter of 2008.
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2. Economic Background

During the first half of 2007, the Portuguese economy continued to recover gradually, in line with the
trend observed in the closing months of 2006. After year-on-year growth of 3% in the first quarter, a
similar rate of expansion is expected in the second quarter. This has been achieved on the basis of
healthy performance of exports (especially to rapidly growing markets). There has also been a recovery in
business investment, essential to sustain the economic recovery.

Growth in consumer spending cooled slightly to 1.2% in the first half of 2007, due above all to rising
interest rates in a context of continuing high unemployment.

The economic upturn has contributed to an improvement in public and foreign accounts in 2007, and the
public sector deficit is expected to come down to close to 3% of GDP in 2007.

Net external demand contributed 1.9 percentage points to growth in GDP during the first quarter of 2007,
thanks to the ecanomic buoyancy of the Euro Zone, whilst internal demand remained practically stagnant
(year-on-year growth of 0.1%)}), with public spending and gross fixed capital formation both contracting.

GFCF was down by 2.3% in the first quarter of 2007, and has been on a downward course for the past
two years, mainly due to the poor performance of gross fixed-capital formation in construction (-3.4%) and
in transport equipment (-2.4%), although in both cases the contraction was less marked than in final
guarter of 2006 (-7.4% and -5.9% respectively).

This slowdown in GFCF in construction has affected the business of manufacturers of industrial goods,
such as cement, the sector in which the Secil Group operates.

The process of consolidation of public accounts is expected to continue in the second half of 2007.

Owverall, at:wrdlng to II'I.I'IF estimates, projections point to growth of 5.2% in the world economy, with
growth of 2.1%" and 2.7%' estimated for the US and the Euro Zone, respectively.

The pace of growth in the world economy has been driven by the development of emerging economies,
and in particular China and India, for which economic growth in 2007 is expected to stand at 11.2% and
9%, respectively.

Despite the relatively robust growth, the world economy is exposed to fears of a deterioration in the global
money supply due to the crisis in US subprime mortgage market, the extent of which is still difficult to
quantify, as is its repercussions on the growth of the world economy.

There has so far been a movement towards repricing of higher risk credit, and as investors shy away from

the risk, more restrictive financing criteria have been adopted in the private sector, which could lead to a
slowdown in economic growth.

' Simple average of forecasts by the OECD, EU, IMF, Bank of Portugal, Econoimist and other institutions.
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3. Cement and Derivatives Business Sector (SECIL Group)

3.1. Overview of Secil Group Operations'

The Secil Group's business activities in the first half of 2007 were significant affected by the reduction in
cement consumption in Portugal, estimated at 5%, due to the prolonged recession in the construction
sector which started in 2002.

Despite this constraint, the Secil Group’s overall performance was in line with the first half of the previous
year.

In terms of business development, special reference should be made to the acquisition of a controlling
interest in Ciment de Sibline, in Lebanon. This has made it possible to increase the Secil Group's
production capacity by approximately 1.2 million tons per annum, and carries forward the Group's
strategy of international expansion into markets with potential growth in the years to come.

Consolidated sales stood at EUR 267.2 M, up by 12.4% on the first half of 2006, thanks largely to the
inclusion of the Lebanon — Cement Business Unit, which is now included in the Secil Group's
consolidated accounts,

On the home market, the decline in cement sales was partially offset by good performance in the fields of
ready-mixed, aggregates and pre-cast concrete,

EBITDA stood at EUR 69.1 M, down by 2.1% on the same period in 2006. The less positive performance
of the Portugal — Cement Business Unit was offset by the performance achieved by the *Tunisia —
Cement” unit and by consolidation of “Lebanon — Cement” business.

EBIT totalled EUR 47.9 M, representing a reduction of 5% from the first half of the previous year. Net
profits before minority interests stood at EUR 32.9 M.

Total investment stood at EUR 60.6 M, of which EUR 17.7 M represents operating investment and EUR
42.9 M corresponds essentially to acquisitions of holdings in subsidiary and associated companies.

' Qur analysis corresponds to the accounts of our subsidiary Secil on a 100% basis,
10
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3.2. Secil Group - Consolidated Business Indicators

3.2.1. Financial indicators

The main consolidated financial indicators for the first half of 2007 and 2006 are shown in the following
table:

Figures in '000 € IFRS IFRS
2007 2006
6 months * 6 m{:{ﬂhﬁ
Sales | 267.174 | 237.765 | 12% |
Other income | 5.281 49.969 | (89%) |
Costs and losses | (203.401) | (217.196) |  (6%) |
_Total EBITDA | 69.053 | 70.529 | (2%)
| Recurrent EBITDA | 68.565 | 68.649 (0%)
_Depreciation and impairment losses | (21.045) | (17.720) | 19% |
Provisions (increases and reversals) | (95) | (2.129) | (96%) |
EBIT | 47.914 | 50.680 | (5%) |
Net financial profit __ L (4.849) | (261) | 1758% |
Pre-tax profit I 43.065 | 50.419 | (15%) |
Tax on profits | (10.201) | (16.298) | (37%) |
| Retained profits for the period 32.864 | 34122 | (4%) |
' Attributable to Semapa shareholders 30.797 | 34.444 | (11%) |
_ Attributable to minority interests | 2.067 | (322) | (741%) |
_Cash flow | 54.003 | 53.971 | (0%)
_EBITDA margin (%) | 25,8% 29.7% | (13%)
EBIT margin (%) | 17,9% | 21,3% | (16%)
2007 2006 07/06
30 June 31 December *
: | | Dec-06
Total net assets ] 948.709 | 848516 | 4% |
Net debt ] 171.804 | 137.957 |  10%

" 51% Is attribulable o Semapa

11
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3.2.2. Operating Indicators

The following table contains leading consolidated indicators for operations:

Unit 2007 2008 Var. %
6 months 6 months 0706
22%

Annual cement production capacity 1000t 6.850 | 5631 | |
|
| Sales grey cement 1000t | 2.605 | 2139 | 22% |
_Sales white cement 1000t | 45 | 43| 4% |
_Sales artificial lime 1000t | 34 | 36 | (5%) |
| Sales clinker | 1000t 88 | 69 | 29%
_Ready-mixed concrete | 1000 m* 1.251 | 1240 | 1%
Aggregates | 1000t | 1.323 | 1119 | 18% |
Precast concrete |__1000t | 191 ] 121 8% |
Mortars - | 1000t | 194 | 160 | 21% |
Hydraulic lime | 1000t | 19 | 21| (11%) |
Mortar fixative | 1000t | 4 | 4| (15%) |
|
Workforce . ! no. | 2.519 | 2245 | 12% |
3.2.3. Breakdown of sales and EBITDA by segment, 1** half 2007
Sales by Segment EBITDA
|
E

® Cement and Clinker Ready-mixed u Other

17%
2\3%” S7%

W Cemant and Clinkar

115"

= Ready-maed ® Oaher

12
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3.2.4. Breakdown of sales and EBITDA by country

Sales by Country EBITDA by Country

=w o BN

= Portugal Tunisia ® Angola

B Cape Verde = Lebanon O Other

BPoiugnl S Teajsis BAsgols MCapaVerds 8 Letanon

3.2.5. Performance by geographical and business segment
3.2.5.1. Portugal

The following tables presents overall indicators for the Group's business in Portugal during the first half of
2007, with comparative figures for the first half of 2006:

Sales {m €] EBITDA [mE) Sales in quantity

2006 Var. % L 20048 Var. % Uit 2007 2006

Portugal
Cement and Clinkar 94,539 SI5IT  (0.58%) 148 S4.008  (27.51%) 1000t 1254 1323 (523%)
Ready-mixed B3STT 64330  (0.55%) 5832 5502 24.17% 1000m3 1,198 1187  (5.00%)
Aggregaies 6183 4915  M.00% 2610 2020 29.23% 1000t 1283 1.063  20.70%
Mortars 9.847 B451 18.52% 1571 1478 33,35% 1.0001 203 174 16.53%
Pre-cast 4 609 4 259 B21% (1171 1.720  {106.78%) 1.000 ¢ 17 1056 10Ti%

163,165 181.471 0,53% 50445 G478 [22,07%)

The economy performed well during the first half of the year (with GDP up by between 1.6% and 2%),
although the civil construction sector failed to keep pace with the economy as a whole.

Production in the civil construction sector was down by 4.7% in the first quarter of 2007 in comparison
with the first quarter of 2006°.

3.2.5.1.1. Cement and Clinker

Sales EBITDA

18147 183185 [ TR

2008 2007

As stated in the overview of the Secil Group's business, demand for cement is thought to have declined
over the first quarter of 2007 by a figure in the region of 5%. This downward trend in demand for cement
reflects the recession currently affecting the construction sector, in both the housing and public works
subsectors.

* Construction and Public Works Production Index — INE August 2007
13



S Semapa

As a result, total sales of Cement and Clinker stood at approximately EUR 98.5 M, corresponding to
1.254 thousand tons, representing a reduction of 0.98% in value and of 5.23% in quantity, in relation to
the same period in the previous year.

EBITDA stood at EUR 39.1 M, down by 27.51% on the same period in 2006. This disappointing
performance may be explained by three factors: (i) a reduction in sales of cement and clinker on the
home market, (ii} a very appreciable increase in the price of thermal fuels (coal and petcoke) and (i) a
reduction in clinker output due to major maintenance work on certain production lines.

3.2.5.1.2. Ready Mixed, Aggregates and Mortars
Ready Mixed: Sales Ready Mixed: EBITDA
B3 AYETT e
008 ) . oo0T . : 2008 ) 2007
Aggregates: Sales Aggregates: EBITDA
5183 ) | 2810
4515 2500 1
2000 4
1500 |
1000 i
Bo0 4
— |
2008 2006 2047
Mortars: Sales Mortars: EBITDA
12000 4 230
000 | S847 i ] 157
B.D0D taa ! 1478
4000 4 |
4000 - 1000 4
20000 - 00 .

As shown in the preceding graphs, overall performance in ready-mixed, aggregate and mortar business
was positive, and showed a significant improvement. The aggregate EBITDA for these three business
areas stood at EUR 11.4 M, representing frowth of 26.81% over the first half of 2006.

Particularly significant was the performance of the ready-mixed market, which was also affected by the
decline in activity in the construction sector, presenting a reduction of 6% in sales in terms of quantity,
and of 0.55% in value.

Average prices increased in nominal terms by approximately 4.2% over the period, with the result that the
reduction in sales was less sharp when measured in value than when measured in quantity.

In addition, thanks to a policy of streamlining costs, the Group achieved a good level of operational

performance, and EBITDA in the ready-mixed sector stood at EUR 6.8 M, up by 24.17% on the first half
of 2006.

14
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3.2.5.1.3. Pre-Cast Concrete

Sales EBITDA

4350

(11T

Sales of pre-cast concrete stood at EUR 4.6 M, corresponding to 1167 thousand tons, and representing
growth of 8.2% in value and 10.7% in quantity in comparison with the same period in 2006.

EBITDA stood at EUR (117 mil), representing a reduction of 106.8% in relation to the first half of 206, due
fundamentally to substantial increases in certain cost factors, in particular steel and cement,

3.2.5.2. Tunisia

The following table presents overall indicators for the Group's activities in Tunisia during the first halves of
2006 and 2007:

EBITDA [mE] Sales In quondity
2007 2006 ar. %% Unit 2007 2008 Var.%
Tunksia
Cament ahd Clinker 22381 21.140 5.40% BE3E 4417 100,08% 1.0001 s3a 450 T.B5%
Ready-mived 2374 2008 1BXM% I 83 256.80% 1.000 m3 (=] 53 H0%
Pra-cas| 175 199 (1218%) 24 8 165,05% 1.0001 T 10 [22,83%)
24,830 23.348 8,35% B.184 4519 103, 44%
3.2.5.2.1. Cement and Clinker
Sales EBITDA
xam BA3E

21 140

4417

2006 2007

The general economy and the construction sector in particular experienced rapid growth during the first
half of 2007, with demand for cement estimated to be up in the order of 6§%.

Total sales of cement and clinker stood at EUR 22.3 M, corresponding to 539 thousand tons,
representing an increase of 5.4% in value and of 7.9% in quantity, in relation to the same period in 2006.

EBITDA stood at EUR 8.8 M, up 100% on the first half of 2008, reflecting the excellent commercial and
manufacturing performance of this business unit during the period.

Despite the delicate context of regulated cement prices, Secil has adopted a more dynamic commercial
approach to its customers, allowing it to increase its share of the home market, and also to achieve
growth in exports.

Improved manufacturing performance allowed for an increase in cement production and a reduction in
production and maintenance costs, contributing to growth in EBITDA.

15



S Semapa

3.2,5.2.2. Ready Mixed

Sales EBITDA
23T
2008
o
o008 2007 2008 -

Ready-mixed sales increased by EUR 2.4 M in value, corresponding to 64 thousand m2 and
representing an increase of 18.2% in value, and of 21.1% in quantity in relation to the same period in
20086.

EBITDA stood at EUR 311 thousand, up by 256.8% over the same period in the previous year.

3.2.5.3. Lebanon

As reported above, in January 2007 Secil acquired an additional holding in Ciment de Sibline, giving it a
total of 50.5% of the share capital and voting shares in the said company. Ciment de Sibline has annual
production capacity of 1.2 million tons of cement and also has a majority holding in SOIME, which is
engaged in producing and marketing ready-mixed concrete.

3.2.5.3.1. Cement and Clinker

Sales (mi) EBITDA [miE) Sales in quantity

2006 Var. % T 2008 Var. % Unide 2007 20068 War, %

L b aroy

Camant and Clinker 17 476 - - 7.750 . . 1.000¢ a
Ready-mixed 2448 . - 218 - - 1000m3 T
Aggrepates - . . - - - 1.000 ¢

19,935 = . 7.968 = ¥

Despite the difficult political and economic situation in the country, the company achieved turnover of
EUR17.5 M.

EBITDA stood at approximately EUR 7.8 M, which compares unfavourably with the figure of EUR 11.8 M
recorded in the previous year (not recorded in the table above, as this holding was consolidated by the
equity method at that time). This reduction in EBITDA was due fundamentally to the fact cement
producers reached agreement with the Lebanese government for a reduction in cement prices of 10 USD
per ton, as part of the national reconstruction effort.
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3.2.5.4. Angola

Sustained economic growth in Angola has been accompanied by the resumption of major reconstruction
work, with the result that 20% growth in GDP is estimated for 2007.

The following table shows the Group's overall business indicators in Angola for the first halves of 2007
and 2006:

EBITDA [méE) Sabos i quantity
2007 2008 Var. % Unid 2007 2008 Var. %
Cament 14,008 T.E55 B2 ET% 858 BES B.25% 1.0001 105 &5 &1.88%
Ready-mixsd . . - - - . 1,000 m3 i I
Aggregates 5 € - - - - 1.0001
14.006 7655 BLITH% (] BEE B,25%
3.2.5.4.1. Cement and Clinker
Sales EBITDA
14,008

In 2008, the Secil Group's operations in Angola were taken over by Secil-Lobito, which is 51% owned by
Secil.

In line with the high rates of growth in demand for cement in Angola, total cement and clinker sales stood
at EUR 14 M, corresponding to 105 thousand tons, and representing increases of 82.9% in value and
£1.8% in guantity in relation to the same period in 20086,

EBITDA stood at EUR 959 thousand, up by 8.3% over the first half of the previous year.

3.2.5.5. Cape Verde

The economy as a whole and the cement sector are expected to grow at a more moderate rate in 2007
than in previous years.

The following table shows the Group's overall business indicators in Cape Verde for the first halves of
2007 and 2006:

Sales (miE) EBITDA |mE) Bales in quantity
2007 2008 Var. % 2007 2008 Var. % Unit 2007 2008 Var.%
Camant 1.875 2477 (13,85%) a0 TR (Z2.40%) 10001 % 2 [15,72%)
Apregates 534 E19  (1269%) 225 T4 (1T 44A%) 1.0001 40 55 (29.96%)
Pre-cosd 11 118 (5.85%) a7 52 (8, 94%) 1.0001 2 1 115 34%
2.520 2014 (13,40%) 334 e 0,00%
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3.2.5.5.1. Cement and Clinker

Sales EBITDA

™
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As from January 2008, the Secil Group has been marketing cement directly in this country through its
subsidiary Secil-Cape Verde, the company formed through acquisition of the local agent (Intertrade).

During the first half of 2007, operaticns by Secil-Cape Verde resulted in sales of 19 thousand tons, down
by 15.7% on the sales recorded in the first half of 2006, In terms of value, sales stood at EUR 1.9 M,
down by 13.9% on the same period in 2006,

Performance in the cement sector was also down on the first half of the previous year, with EBITDA in the
order of EUR 60 thousand, 22.4% lower than in the same period in 2006.

This decline in performance in the cement sector was due fundamentally to the appearance of new
competitors, with the direct consequence of reducing sales and cutting the sales margin.

3.2.5.5.2. Aggregates

Sales EBITDA

1 il
. [ . w
20048 20T 2008 mnar

The aggregates market on the island of Santiago, where ICV - Inertes de Cape Verde is located,
consisted of sales in the order of 40 thousand tons in the first half of 2007, lower than in the same period
in 2006,

In value, aggregates sales stood at EUR 534 thousand, down by 13.7% on the first half of 2008.
EBITDA stood at EUR 226 thousand, representing a reduction of 17.4% in relation to the first half of

2008. The decline in performance in this business area is also due to the appearance of new players in
the market, with a consequent reduction in both sales and margin.
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3.2.5.5.3. Pre-cast
Sales EBITDA

e 1"
003 =007

During the first half of 2007, sales of pre-cast concrete totalled approximately EUR 111 thousand,
corresponding to 2 thousand tons. This represents a reduction of 5.9% in value and of 115.3% in quantity,
in comparison with the same period in the previous year.

ar

EBITDA stood at EUR 47 thousand, down by 9.9% on the first half of 2006.
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3.2.6. Human Resources

The average workforce grew from 2,245 at 30 June 2006 to 2,519 at 30 June 2007, due fundamentally to
incorporation of the employees of subsidiaries acquired, notably Ciment de Sibline and Grupo Cimentos
Madeira,

3.2.7. Risk Management

Risk management priorities have been to detect and hedge against risks which might have a materially
relevant impact on the net profits or equity, or which may create significant constraints on the pursuit of
the Group's business interests,

3.2.7.1. Management of Exchange Rate Risk

The exchange rate risk associated with the Group’s petcoke purchases has been analyzed and hedged
by contracting exchange rate options which fix the highest amount payable and allow the Group to enjoy
some of the benefit of favourable changes in the exchange rate.

3.2.7.2. Management of Interest Rate Risk

The European Central Bank's reference rate is at its peak level since 2001, after eight successive hikes
since December 2006. The main leading rate stood at 4.00% at the end of the first half of 2007.

In 2005, Secil opted to take out partial interest rate hedges through a structure of derivatives that sets a
maximum value for financial charges on long term debt with repayments in instalments. Some liabilities
have been retained on a variable rate basis.

Accordingly, at the end of the first half of 2007, around 40% of its medium and long term debt was
covered by interest rate hedges.

3.2.7.3. Client Credit Risks

The Group has been making efforts to contract credit insurance policies for its cement, ready-mixed,
aggregates and pre-cast areas, with coverage depending on the risks involved in each particular area.

3.2.8. Financial

3.2.8.1. Management of Financial Resources

Consolidated operating cash flow stood at approximately EUR 54.0 M, practically unchanged in relation to
the first half of the previous year.

In consolidated terms, the Group recorded total investment of EUR 60.6 M, of which EUR 429 M
corresponded to tangible and intangible assets, and EUR 42.9 M to the acquisition and strengthening of
positions in subsidiary and associated companies, together with acquisition of securities and small
holdings in other companies.

As at 30 June 2007, the Secil Group's consclidated net debt totalled EUR 171.8 M, up by EUR 33.8 M on
the figure of EUR 138 M recorded at year-end 2006.

This increrase was due essentially to the investments made during the first half, in particular in increasing
holdings in Ciment de Sibline and Secil Martinganga.

The bank loans recorded in the consclidated financial statements are denominated in euros except for

those taken out in Tunisia, which are denominated in the local currency, and those contracted in
Lebanon, where a part of the borrowing is denominated in euros and the remainder in local currency.
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4. Paper and Paper Pulp Business Area (PORTUCEL
SOPORCEL Group)

4.1. Business Overview

4.1.1. Paper

The Market

In an economic climate characterised by stronger growth and employment in Europe, the region
witnessed near stagnation of the demand for UWF paper, although the office stationary sector
experienced slight expansion.

Despite this stagnation, which was also accompanied by a reduction in exports, European manufacturers
operated during the first half with fairly high rates of capacity utilisation. This was due to the process of
reduction of supply, which in 2005 and 2006 saw the closure of capacity for 500 thousand tons of EWF in
Europe alone. This process continued into the first half of 2007, with the closure of a further paper mill
with capacity for 110 thousand tons.

In the USA, consumption was down slightly on the same period in 2006, but here too there was a
significant reduction in capacity, allowing sales prices to rise, with the RISI index for office stationary up
by 12.9% from June 2006 to June 2007.

In the Far East, the powerful Asian economies absorbed the substantial increase in the capacity of new
local manufacturers, especially in China and Indonesia.

Operations

The Group recorded total paper sales in the first half of 2007 of 520 thousand tons, up by 5.1% on the
same period in the previous year, corresponding to an increase of 25 thousand tons. This was achieved
at the same time aso an improvement in the sales mix for the Group's paper, in terms of both quality and
geographical sales markets.

Total First Half Sales (thousand tons)

1S5 2005 15 2008 15 2007

In terms of sales by format, trends were also very positive, with an increase of 19 thousand tons in sales
of office paper and of 10 thousand tons in sales of printing formats, with the volume of paper rolls down
by 4 thousand tons.

These results consolidated trends in previous years, and compare highly favourably with the structure of
the European market.
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Sales by product type (% sales)

Portucel Soporcel Group European Market
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Quality segmentation also provided the best ever results for the Portucel Group, with a 13% increase in
sales of premium products, which accounted for 70% of total sales in the first half (up five percentage
points on the same period in 2006),

Sales by quality (% sales)

100%
Ecanomy
80% standa
60%
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40%
20%

2005 15 2006 15 2007

The Group retained its average overall share of 12% in the Western European market, with 13% in the
office paper segment and 17% in the printing paper segment. It should be noted that with new Eastern
European producers being included in the CEPIFINE statistical system, these shares are not comparable
with those reported in the past On a comparable basis, the Group captured half the growth in the
European office paper market, with growth of 21 thousand tons in a UWF market which was steady
overall.

In terms of geographical distribution, the Group recorded dynamic growth in paper sales in European

markets, whilst its presence in North American markets held steady, meaning that sales to other markets
declines in importance to the Group.
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Sales by market (% sales)
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Prices

The Group's average sale prices evolved well, with growth of 5.2% over the same period in 2008,
outperforming the reference prices in the European market which rose by 4.5% over the same period as a
result of the adjustment between supply and demand as reported above. The PIX index for A4 rose by
2.9% from December 2006 to June 2007.

Market prices, Copy B
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Brands

Sales of the Group's own brands grew by 20% in the period, as compared with the first half of 2008,
meaning that they now accounts for 57% of total sheet paper sales.

All independent market studies conducted over recent years confirm the growing acceptance of the
Group's brands by consumers, with the consequent increase in market penetration.
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4.1.2. Pulp

Demand for eucalyptus pulp remained healthy throughout the period. The existence of a number of
restrictions on the sourcing of timber, combined with low levels of stocks with both producers and users,
together with continued strong demand from China, all caused added pressure on short fibres, and in
particular on eucalyptus pulp. In addition, the increase in the price differential between long and short
fibre also lead to short fibre being used as a substitute, creating even greater demand for eucalyptus.

The USD exchange rate against the currencies of leading paper pulp producers (short and long fibre) also
helped to push up pulp prices. The Brazilian Real and the Canadian Dollar rose by 10% and 9%
respectively against the US dollar.

These factors allowed the eucalyptus pulp price to stay at comfortable levels, opening the way to another
recent increase in prices, at what is traditionally a difficult time of year due to the seasaonal nature of paper
demand, and consequently the summer stoppages for paper mill maintenance.

The PIX index for BHKP rose by approximately 4% in USD over the first half, although the depreciation of
the US dollar against the Euro meant that the corresponding value in Euros failed to keep pace with this
rate of growth.

Price index (PIX) - BHKP and NBSK
800 -
750 - /f—’—f_/
650 I/_’,,—/f——r
800 /’—/-j

550 -
U_....._.____.-ﬂ..r-""‘-—-'\w
500 7T N e e
450
400 | 152008 252008 15 2007
—"PIX - NBSK USDIt" —"PIX - BHKP €1" —"PIX - BHKF UsDn"

The Group recorded total sales in the first half of 270 thousand tons, down by 5.1% on sales in the same
period in 2006, due largely to the increase in the incorporation of pulp in paper production.
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4.2. Analysis of Results

Consolidated Financial Indicators, Portucel Group at 30 June 2007

IFRS IFRS
Figures in ‘000 € June June
2007 2008
6 months 6 months
Sales | 566.366 | 520512 | 7% |
Other income | 10.483 | 11.635 | (10%) |
_Costs and losses | (400.594) | (392.093) | 2% |
Total EBITDA | 176.254 | 149.053 | 18% |
_Recurrent EBITDA o 173477 | 147.059 | 18% |
Depreciation and impairment losses _ (54.312) | (51.215) | 6% |
Provisions (increases and reversals) {10.647) (11.296) | (6%) |
EBIT | 111.296 | 86.543 | 29% |
Net financial profit | (13.551) | (16.002) | (15%) |
Pre-tax profit | 97.745 | 70.541 | 39% |
Tax on profits | (28.837) | (25.681) | 12%
Retained profits for the period | 68.908 | 44.860 | 54%
Attributable to Portucel shareholders* | 68.898 | 44.834 | 54% |
| Attributable to minority interests g | 26 | (63%) |
| Cash flow 133.866 | 107.370 | 25%
|_EBITDA margin (%) 311% | 281% | 11%

|

|
[ 30-06-2007 | 31-12-2006 | |
Net total assets 2.364.945 |  2.378.979 | (1%) |
|
|
|

|
|
|
EBIT margin (%) | 18.7% | 16,3% |  20%
|
|
|

Equity (before Mi) 1.108.453 | 1.086.985 | 2%
| Met debt ) | 416.951 480.080 | (13%)
*of which 71.9% is attributable to Semapa

Motes
= Total EBITDA = operating profit + depreciation and impairment losses + provisions — reversal of provisions

+ Met debl = non-current interest bearing debt (net of loan issue charges) + current interest-bearing debl (including debis to
shareholders) — cash and cash equivalents; in line with IFRS rules.

4.2.1. Investment

During the first half of 2007, capital expenditure stood at approximately EUR 7.8 M, as compared with
EUR 13.3 M in the same period in 2006.

4.2.2. Debt

The Portucel's borrowing came down by EUR 247.5 M in relation to the end of the first half of 2006, and
by EUR 63.1 M in relation to year-end 2006.

With the execution of investment projects duly approved and disclosed to the market, the Portucel
Group's debt will increase accordingly.
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The structure of net debt at 30 June 2007 was as follows:

Debt structure (ME€) Jun-07 Dec06 Jun-06
Medium Long Term 719,6 738,5 7381

Bond Issues 6946 6942 6936

Other Loans 250 443 44 5
Commercial Paper 0,0 0.0 0,0
MLT borrowing repayable in short term 0,3 10.5 10,3
Total debt 7199 749.0 7484
Cash and Banks -303,0 -268.9 -83.9
Total debt - net 416.9 4801 664.4

4.2.3. Listed share price

Portucel vs. PSI20
(29M 2720065 100)
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During the first half of 2007, Portucel shares rose in value by approximately 25%, outperforming the PSI
20 index (up 20%). The shares closed the period at a price of € 3.00, their top value for the half,
comparing with a low of € 2.39 per share.

Average daily trading stood at approximately 3.7 million, a liquidity level substantially higher than in the
same period in 2006, due to the increase in stock market dispersal in November, with the final phase of
privatisation.

The increase in liquidity allowed the shares to be included again in the PSI-20 index in January 2007, and
also in the Next 150 index, in April 2007.

4.2.4 Risk Management

Group operations are exposed to a variety of financial and operational risk factors. The Group has taken
a pro-active risk management stance, seeking to minimize the potential adverse effects, namely as
regards exchange rate risks, interest rate risk, credit risk, liquidity risk and pulp price risk.

Exchange rate risk

During the first six months of 2007, the US dollar depreciated by 2.5% against the Euro. As the Group's
sales are strongly exposed to exchange rate risk, mainly in relation to the US dollar, a set of financial
instruments was contracted to minimize the effects of rate variations, covering approximately 80% of
sales subject to exchange rate risk in this period and practically all balance sheet values denominated in
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foreign currency,
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Interest rate risk

The cost of almost all the Group's borrowing is indexed to short term leading rates — generally the Euribor
&M. In order to hedge against unfavourable interest rate variations, the Group decided to fix the rates on
some of its medium term borrowing by contracting interest rate swaps.

At the end of the period, approximately 36% of the Group’s medium term debt was covered by interest
rate hedges.

Credit risk

The Group is subject to risk on the credit it grants its clients, and has adopted a policy of maximizing risk
hedges by taking out credit insurance. Sales not covered by credit insurance are subject to rules which
seek to assure that they are made to clients with an acceptable risk and that they limit exposure to pre-set
upper limits, approved on a client-by-client basis.

Liquidity risk

The match between the maturities of the Group's borrowing and the characteristics of the industry, the
contracting of credit lines on a current account basis with a wide range of banks, and also the significant
size of liquid assets assure the Group a high level of liquidity.

Pulp price risk

In order to reduce the risk associated with major fluctuations in pulp prices, the Group has contracted
hedges for approximately 5% of its sales, allowing it to keep price volatility within a pre-set band.

4.2.5 Industrial Operations

Total pulp and paper output recorded by the Portucel Soporcel Group in the first half of 2007 stood at 665
and 522 thousand tons respectively, corresponding to growth over the same period of 2006 of 26 and 20
thousand tons, or 4% in both cases.

All the Group's production units contributed to this positive performance, which was due to a smaller
number of planned stoppages during the first half, and also to structural productivity gains, which were
especially significant in a period of selective containment of investment.

The Cacia plant recorded a substantial increase in pulp output, due in large part to recent investment in a
new recovery boiler.
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This significant increase in paper output was based on identical relative growth at both the Group's mills,
meaning that whilst the increase of 15 thousand tons at the Figueira da Foz mill represents a major
achievement, great efforts were made at the Setubal plant to optimise production despite the relatively
greater maturity of the technology used.

Certain industrial cost items increased during the first half, due to significantly higher prices for some raw
and subsidiary materials. The increase in timber costs was particularly severe, due to the supply
conditions on the home market, resulting in higher prices for Portuguese timber and also in the need to
step up imports.

Successful efforts to improve energy and production efficiency at all the Group’s plants made it possible
to hold down the negative impact on production costs of the upward trend in the prices for these factors of
production.

4.2.6 Resources and Supporting Services

Forestry Activities and Timber Supply

In relation to the same period in 2008, total purchases of timber increased by 24% in the first half of 2007,
to a total of 2,153 thousand cubic metres. Purchases of timber on the market were slightly down on the
previous year, but this was offset by the Group's own timber and imported timber. In relation to timber
imports, the Group followed through its programme for raw material procurement on foreign markets, first
implementad in the second half of 2006; these imports were needed due to the situation on the home
market and in order to assure the sustainability of Portuguese forests.

Production units were supplied as planned, and the Group successfully sidestepped the impact of
difficulties on the home market resulting from the reduction in stocks and in the availability of eucalyptus
in Portugal, due to the forest fires in 2003 and 2005.

The Group was again successful in channelling timber deliveries through its network of depots, with a
significant increase in relation to the same period in the previous year, despite the limitations experienced
in the availability of rail freight services and associated facilities, which has constituted a major obstacle to
implementation of more efficient logistics.

In order to further the development of the home market, the Portucel Group has established innovative
working processes, through agreement with suppliers and forestry producers, with a view to rewarding
the quality of timber and of services provided.

The Group has been certified under the FSC (Forest Stewardship Council) system for its procurement
activities since the beginning of 2006, and in March 2007 it also achieved certification under the PEFC
system (Programme for the Endorsement of Forest Certification), in line with the Group's strong
commitment to sustain business development.

During the first half of 2007, the Group took a decisive step forward in certification of its forestry activities
with the pre-audit and assessment audit for Good Forest Management, in line with the FSC principles and
criteria.

Energy

The Portucel Soporcel Group’s activities are based on the strategic principle of producing pulp and paper
using renewable energy, obtained essentially from biomass.

In the first half of 2007, the Group recorded total power generation of 500 GWh. Of this, approximately
92% was obtained from co-generation plants using forestry biomass and respective derivatives. This form
of power generation, combining electrical and thermal energy, is substantially more efficient than the
conventional exclusive generation of electricity. During the same period in 20086, total power generation
stood at 454 GWh. This increase of more than 10% in power generation was due essentially to increased
pup production, stability of industrial processes and a smaller number of major maintenance jobs.

Power generation increased at the Cacia plant, with a high level of energy performance. This was
achieved thanks to the start-up of the new recovery boiler in February 2006, permitting greater reliability
and availability, as well as improved energy efficiency.
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At the Figueira da Foz complex, the increase in power generation was due in part to less time being taken
up by major maintenance jobs.

The strategic principle of incorporating a larger number of renewable energy sources, and in particular
biomass and derivatives, which at the same times reduces the use of fossil fuels and improves energy
efficiency, allowed the Portucel Soporcel Group to cut its CO2 emissions in the first half of 2007 in
relation to the same period in 2008, despite increased production of pulp and paper.

It should be noted that fossil fuel use has been reduced to a very significant degree, thanks to strategic
investment options taken over recent years.

Improved energy efficiency at the Cacia and Figueira da Foz cogeneration plants, which have achieved
high levels of power output thanks essentially to heavy investment in new recovery boilers, has also led to
a substantial increase in revenues from power sales to the national grid.

Environmental Performance

Thanks to investment in equipment and improved processes, incorporating the best available techniques,
environmental indicators point to good sustained performance at all production units, with improvements
in relation to 2008,

A new timber debarker started operating at the Figueira da Foz plant in the first half of 2007. This offers
improved environmental performance, thanks to minimising timber waste and using waste for energy.
Plans were also approved during the first half for extension of the waste water treatment plant at the
Figueira da Foz complex, in order to extend the existing secondary treatment of the effluents produced at
the paper mill. This new plant will start operating during the second half of 2007.

Management Systems

Following on from the implementation of the safety management system at the Cacia plant in 2006, an
external audit was successfully conducted during the first half of 2007 with a view to system certification,
under standards NP 4387 and OSHAS 18001, and the respective cerificate is now awaited from the
certifying authority.

In 2007, the environment management systems at the Figueira da Foz and Setubal plants underwent an
external audit for renewal of the respective certification cycles.

At the start of 2007, the chain of responsibility management systems at the three production plants of the
Portucel Soporcel Group and the external timber yards were recognized by APCER, the certifying
autharity under the PEFC systern, and the respective certificates issued.

After the market launch in 2006 of the first products with the FSC symbol, this system has been
consolidated in 2007 with an increase in product sales and the launch of new brands in specific markets.
Products with the PEFC symbol are due to be launched in the second half of 2007.

, , IS0 _
Quality IS0 9001:2000 | goa>0r | 10 9001:2000
_ 6] _
| Environment | ISO 14001:2004 | , 055 . | ISO 14001:2004
o OHSAS OHSAS
Certification Satety 18001:1999 18001:1999
and NP and NP
4397:2001 4397-2001
Chain of
Responsibility FSC-STD-40-004 — Annex 4
Accreditation | Laboratory | ISO/IEC 17025 '??éff ISO/IEC 17025
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5. Semapa Group - Human Resources

The Semapa Group's human resources policy is geared to continuous improvement in productivity
through developing employee skills and expertise, in conjunction with streamlining and rationalization.

The commitment to a highly skilled workforce, with specialized professional carried, continues to be one
of the key features of the Group's human resources policy, reflected in professional development and
training activities and programmes.

The workforce of the Semapa Group, including all companies included in the accounts by the full
consolidation method, fell from 4,202 employees in December 2006 to 4,493 employees in June 2007, as
shown in the following table:

Segment 30-08-2007 31-12-20086

Paper and Pulp 1.950 1.951
Cement and Derivatives 2519 2.231
Holdings 24 20
Total 4.493 4.202

The increase in the workforce in the Cement and Derivatives segment was due essentially to acquisition
of the subsidiaries Ciment de Sibline and Cimentos de Madeira.

6. Semapa Group - Financial
6.1 Indebtedness

At the end of the first half of 2007, Semapa’s consolidated net debt totalled approximately EUR 880.8 M,
as compared with EUR 1,018.5 M at year-end 2006.

The following table presents total debt, and a breakdown of net debt at the end of the first half of 2007
and at year-end 2006:

Total Net Debt Breakdown of Net Debt (EUR M)
D Gash 5000 |

450,0 1

- 4000 |
35&.&
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In March 2007, Portucel paid off its BEI loan of EUR 28.9 M two years in advance of the original maturity
date, in March 2009, reflecting the Portucel Group's excellent capacity for generating cash flow.

As reported above, the increase in the Secil Group's debt was due essentially to investment in the first
half in increasing its holdings in Ciment de Sibline and in Secil Martingancga.

The reduction in debt at the holdings was due to disposal of financial holdings in the form of 19.2 million
shares in EDP, resulting in a cash input of EUR B1.6 M.

As contracted, in March 2007 Semapa paid off 25% of the nominal value of the bonds issued in the
Semapa 98 issue, representing a sum of 5.6 million euros.
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6.2 Risk Management

The Semapa Group's activities are exposed to a range of risks, of a financial and operational nature. The
sections on each business area present the relevant risk factors to which business activities are subject,
and the respective management measures.

With regard to the activities of the holding company (Semapa SGPS and instrumental sub-holdings), the
respective business activities are exposed to interest risk given that, as mentioned in the previous
section, all borrowing has been contracted on a variable rate basis.

The holding company is not exposed to exchange rate risk as it conducts no foreign business.
6.3 Pension Funds

Implementation of the Directors’ Retirement Benefits Regulations, approved at the Annual General
Meeting of Shareholders in 2005, resulted in recognition of liabilities relating to past services, for a total of
approximately 84 million euros. This was recognized in full as a cost in 2005. Revaluation of these
liabilities at the end of the 1* half of 2007 resulted in a figure of approximately 93.4 million euros.

Total liabilities for pensions and other post-retirement benefits stood, in consolidated terms, at EUR 265.2
M at 30 June 2007, of which EUR 140.9 M were covered by independent pension funds.

Uncovered liabilities stood at a total of EUR 132.7 M, of which EUR 24.3 M corresponds to shortfalls in
the funds (EUR 7 M in the Portucel Soporcel Group and EUR 2.6 M in the Secil Group), whilst the
remaining EUR 108.4 M relate to unfunded liabilities (EUR 15 M for the Secil Group, relating to other
post-retirement benefits, and EUR 934 M for Semapa).

6.4 Listed Share Prices
Semapa shares performed positively over the course of the first half of 2007 in absolute terms, with listed

prices up in the order of 51%, and also in comparison with the main Portuguese share index, the PSI 20,
which was up by around 20%, as shown in the following graph:

Semapa Shares - Listed Prices vs. PSI 20 — 1* Half 07

—PSI20 — Semapa

=29,12.2008

Bass 100

29-Dec-06 28-Mar-07 29-Jun-07

Note: closing prices

The daily average price for Semapa shares varied between a low of EUR 8.80 and a high of EUR 13.34.
Average daily trading for the first half stood at 366,888 shares.

At the stock exchange session after disclosure of the 20086 results, on 2 March 2007, share prices were
adjusted downwards by 4.8% in relation to the previous session.

Al the session on 14 April 2007, one day after distribution of dividends for 2007, no significant adjustment
occurred in the Semapa share price.
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6.5 Dividends
With regard to the distribution of dividends, the company has followed a policy of distributing an amount
which avoids any need to resort to significant additional borrowing and which also avoids undermining its

financial soundness. The aim is to maintain a financial structure compatible with the Group's sustained
growth and different business areas, and at the same to maintain sound solvency indicators. Accordingly:

« On 13 April 2007, Semapa paid dividends relating to 2006 totaling EUR 27,216,463,
corresponding to EUR 0.23/share in issue.

# Secil's General Meeting approved distribution of a dividend of EUR 0.38/share for the financial
year of 2006, which was paid on 4 April, corresponding to a total of EUR 19,008,807.

» Portucel's General Meeting approved distribution of a dividend of EUR 0.79/share for the financial
year of 2006, which was paid on 13 April, corresponding to a total of EUR 60,627,721.

6.6 Net profit for the first half of 2007

Semapa recorded a net profit for the first half of 2007, after minority interests, of EUR 92.0 M, of which
EUR 71.5 M is attributable to Semapa shareholders.
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7. Prospects for the Second Half of 2007

The financial crisis which started during the second half is not expected to impact yet on the real
economy. However, rising interest rates (Euribor) and the depreciation of the USD against the EUR could
have a negative influence on the Group's results.

As Semapa SGPS' object is the management of corporate holdings, and its business prospects are
therefore dependent above all on those of its subsidiaries:

SECIL GROUP

Considering the foreseeable developments in the main markets in which the Group operates, 2™ half
results are expected to reflect performance in line with that of the 1* half of the year.

PORTUCEL SOPORCEL GROUP

Prospects for market conditions in the 2™ half of 2007 may be regarded as moderately positive, given that
some pulp and paper manufacturers have already announced price rises, although a degree of stagnation
is still being felt in the demand for paper.

However, the weak dollar in the relation to the Euro will continue to penalize the Group, and may maintain
a negative influence on the sale price for the Group's paper pulp and some of its paper products. There
are also some worrying increases in the cost of factors of production, especially the main raw materials,
as reported above.

During the first half of the year, the European Commission finally approved the incentives awarded to the
Group by the Portuguese Gowvernment for its investment plan announced in early 2008, including the
construction of a new paper mill in Setabal.

The investment cost initially envisaged for the paper mill, € 500 million, is currently being reviewed, as
announced with the 1¥ quarter results, and it is prudent to expect an increase, due to the very significant
increase in some of the associated cost factors.

The Group plans to start construction of the new unit in the 4™ quarter of 2007, and if all goes to plan,
production should start up during the 2™ quarter of 2009.

8. Subsequent Developments

s On4 July 2007, Semapa — Sociedade de Investimento e Gestio, SGPS, S.A. acquired 2,720,000
of its own shares, corresponding to 2.30% of the share capital, in a stock market operation.

« In the course of August and up to 24 September 2007, the Semapa Group increased its holding
in Portucel by 2.66%, through acquisition on the stock exchange of 20,431,477 shares in the

company.

Lisbon, 27 September 2007
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Disclosures required by Article 9.1 b) and e)
of Securities Market Commission Regulation 04/ 2004
(1st Half 2007)

Securities issued by the company and by controlled/controlling or group companies and held by
company officers at the end of the period:

» José Alfredo de Almeida Hondrio — 20,000 shares in Semapa — Sociedade de Investimento e
Gestdo, SGPS, S.A.

# Duarte Nuno d'Orey da Cunha — 1,130 shares in Semapa — Sociedade de Investimenio e
Gestdo, SGPS, 5.4,

= Anténio Paiva de Andrada Reis — 4 400 shares in Portucel — Empresa Produtora de Pasta e
Papel, 5 A

» Duarte Nuno d'Orey da Cunha - 5,700 shares in Portucel - Empresa Produtora de Pasta e
Papel, S.A.

Acquisition, encumbrance or transfer of securities issued by the company or
controlled/controlling or group companies by company officers during the first haif:

s Carlos Eduardo Coelho Alves disposed of 153,600 shares in Portucel — Empresa Produtora
de Pasta e de Papel, S.A., for a price of 2.63€ per share, on 28 February.

= Carlos Maria Cunha Horta e Costa disposed of 700 shares in Portucel — Empresa Produtora
de Pasta e Papel, 5.A., for a price of 2.53€ per share, on 15 January.

Qualifying holdings at this date calculated in accordance with Article 20 of the Securities Code:

% non-

suspended

% voting

Holder No. shares _ shares rights

A- Cimiggst, SGPS, SA 100  0,00% 0,00%
Cimo - Gestio de Participagdes, SGPS, S.A. 14.592.300 12,33% 12,93%
Longapar, SGPS, S.A. 20.000.000 16,90% 17,.72%
Sonaca - Sociedade Nacional de Canalizagdes, S.A. 1.250.000 1,06% 1.11%
OEM - Organizagdo de Empresas, SGPS, S.A. 500.000 0,42% 0,44%
Sociedade Agricola da Quinta da Vialonga, S.A. 642535 0,54% 0.57%
Sodim, SGPS, S A 23.365.000 19,75% 20,70%
Jose Alfredo Almeida Hondrio 20.000 0,02% 0,02%
Duarte Nuno d' Orey da Cunha 1.155 0.00% 0,00%
Total: 60.371.090 51,02% 53.48%

B- _BancoBPIl, S.A -
Banco Portugués de Investimento, S.A. — own 150.680 0.13% 0.13%




B
J

Semapa
% non-
suspended
% voting
Holder No. shares _ shares rights
porrtfolio
BPI Vida - Companhia de Sequros de Vida, S.A. 105.388 0,09% 0,09%
Pension funds managed by BPI Pensdes -
Sociedade Gestora de Fundos de Pensbes, S.A. 10.362.388 8.,76% 9,18%
Investrment funds managed by BPI Fundos — Gestéo
de Fundos de Investimento Mobiliario, S.A. 1.237.518 1.05% 1,10%
Total: 11.855.974 10.02% 10,50%
C - Banco Esplrito Santo, S.A. . -
Fundo de Pensdes do BES 6.191.854 5,23% 5.49%
Total: 6.181.854 523% 5.,49%
D - Credit Suisse Group i 5 g
Credit Suisse (votes also attributable to Crédit Suisse
Securities (Europe) Limited to which the shares were
loaned) 19.279.477 16,29% 17.,08%
Credit Suisse International 4.320.523 3.65% 3.83%
Total: 23.600.000 19,94% 20,91%
E - Bestinver Gestidn, SGIIC, SA - -
Bestinver Bolsa, F.I. 1.547.305 1.31% 1,37%
Bestinfond F.1. 591.849  0.,50% 0,52%
Bestinver Mixto, F.I. 260.945 0.22% 0,23%
Soixa Sicav, S.A. 112.774 0,10% 0,10%
Texrenta Inversiones Sicav, S A 20938 0,02% 0,02%
Corfin Inversiones Sicav, S.A. 9.450 0,01% 0,01%
Rodaon Inversiones, Sicav, S.A. 7.993 0,01% 0.01%
Tibest Cinco, Sicav, S.A. 6880 0,01% 0,01%
Invers, en Bolsa Siglo XXI, Sicav, S.A. 6508 0,01% 0,01%
Aton Inversiones Sicav, S.A. 4657 0,00% 0,00%
Tigris Inversiones, Sicav, S.A. 4435 0,00% 0,00%
Mercadal de Valores, Sicav, S.A 4179  0,00% 0,00%
H202 Inversiones Sicav, S.A, 3.850 0,00% 0,00%
Divalsa de Inversiones Sicav, S.A. 3.782  0,00% 0,00%
Entrecar Inversiones, Sicav, S.A, 3.395 0,00% 0,00%
Pasgom Inversiones, Sicav, S.A. 3.313 0,00% 0,00%
Acciones, Cup. y Obli. Segovianas, Sicav, S.A. 2,969 0,00% 0,00%
Zamarron Sicav, S.A. 2.487 0,00% 0,00%
Cartera Millennium Sicav, S.A. 2483 0,00% 0.00%
Campo de Oro, Sicav, S.A. 2073 0,00% 0,00%
Linker Inversiones, Sicav, S.A. 2.020  0,00% 0,00%
Heldalin Inversiones Sicav, S.A. 1.462  0,00% 0,00%
Opec Inversiones, Sicav, S.A. 1.402  0,00% 0,00%
Tawarzar 2-52 Sicav, S A 1.211 0.00% 0,00%
Iberfama Sicav, S.A. 966  0,00% 0,00%
Total: 28600327 221% 231%
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Semapa holds 2,720,000 own shares, and Seminv Investimentos, SGPS, S.A., wholly controlled by
Semapa, holds 2,727,875 shares in Semapa, making a total of 5,447,975 shares, corresponding to 4.6% of
the share capital, subject to the rules on treasury stock.
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A | e SEMAPA GROUP
CONSOLIDATED INCOME STATEMENT
AS OF JUNE 30, 2007 AND 2006
Amounts in Euros Note 30-06-2007 30-06-2006* 30-06-2006**
Revenues
Sales 4 689,007 545 638,292,808 746,788,501
Senvices rendered 4 13,705,420 12,479,223 20,488,035
Other income
Gains on disposal of non-current assets 5 28,674,631 7,533,578 12,855,254
Other operaling income 5 10,188,778 30,103,441 40,266,351
Fair value changes of biological assets 18 (6,565.019) {510,562) (510,562)
Costs
Sold and consumed inventories [ (234,027 ,446) {213,534 678} (241,402,271)
Wariation in production Li] (2,962.729) (3,576,014} {5,059,805)
Consumed malerials and services 6 (180,856,311) {183,874,256) {221,456,926)
Staff costs 8 (79.431,958) (81,341,067) {100,965,257)
Other costs 6 (6,164,596) (29,157 477) (48,823.004)
Provisions 6 (10,744,718) {12,381,516) (13,631.232)
Depreciations, amortizations and impairment losses 8 {65,107 669} (B0,321,563) (59,004,205)
Operating profit 155,715,928 103,712,007 128,545,319
Profit in associated companies 8 668,718 819,620 1,607,098
Met financial costs 10 (27 427 591) (23.158,547) {24,073,868)
Profit before tax 128,957,065 81,373,080 106,078,551
Income tax 11 (36,915,464) (33,563,097) {41,548,949)
Met profit for the year 92,041,581 47,809,983 64,529,602
Retained earnings for the year
Altributable to Semapa's shareholders 71,548,603 33,196,411 33,196,411
Attributable to minority interasts 13 20,492,988 14,613,572 31,333,191
Ea mings per share
Basic earnings per share (Euros) 12 0.619 0.287 0.287
Diluted earnings per share (Euros) 12 0.618 0.287 0.287

* Pro-forma Financial Statemenis with subsidiary Secil consolidated by the proporiional method

** As reported o stock markef in the Financial Statemen

ts of 2006

CONSOLIDATED INTERIM FINANCIAL STATEMENTS = JUNE 30, 2007
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o) | K SEMAPA GROUP
CONSOLIDATED BALANCE SHEET
AS OF JUNE 30, 2007 AND DECEMBER 31, 2006
Amaounts in Euros Mote 30-06-2007 31-12-2006* 31-12-2006*
ASSETS
MNon-current assets
Goodwill 15 285,971,803 280,185,705 334,524 956
Other intangible assets 16 152,136,713 160,717,430 168,997 827
Property, plant and equipmeant 17 1,638,601,438 1,631,186.509 1,852,260,208
Investment proparties 18 181,514 185,593 363,907
Biological assets 19 116,730,433 123,295,452 123,295,452
Investments in associated companies 20 2,503,481 21,396,746 41,455,088
Available-for-sale financial assels 21 5,308,022 78,763,132 75,230,810
Deferred tax assets 28 39,829,653 54 407 280 66,187 428
Other non-current assets 1,164,568 1,802,212 3,533,748
2,242,535,625 2,351,940,059 2,669,850,412
Current assets
Inventories 23 169,862,042 144,926,850 171,224 461
Receivables and other current assets 24 306,665,591 304,265,715 354,023,377
State and other public entities 25 37,315,693 31,365,807 34,650,137
Cash and cash equivalents 31 321,015,369 287 807,139 306,130,212
834,858,695 768,165,511 BG66,028, 187
Total Assets 3,077,394,320 3,120,105,570 3,5635,878,599
EQUITY AND LIABILITIES
Capital and reserves
Share capital 26 118,332,445 118,332,445 118,332,445
Tresury shares 26 (10,399,412} (10,399,412) (10,399,412)
Share premiums 3,023,459 3,923,459 3,923,459
Accumulated exchange adjustmants 27 {11,815,474) (9,359,315) (9,359,315)
Fair value reserves 27 6,558,949 22,532 476 22,532,476
Other reserves 27 614,568,727 £50,385.918 550,385,918
Retained eamings 27 {31,368,798) {29,812,510) {29,812.510)
Retained samings for the year 71,548,603 91,389,271 81,388,271
Shareholder's equity 761,348,499 737,002,332 737,002,332
Minority interests 13 340,508,796 313,767,641 525,275,087
Total aquity 1,101,858,295 1,050,769,973 1,262,277 419
Mon-current liabilities
Deferred tax liabilities 28 278,831,930 277,334,301 313,834 584
Pensions and other post-employment benefits 29 132,734,183 134,939,566 151,214,038
Provisions a0 43,642,286 32,927,905 37,105,479
Interast-bearing liabilities K 1,159,865,774 1,259,330,756 1,324, 378,845
Other liabilities 1.2 23,395,916 22,787 609 23,879,181
1,638,470,149 1,727,320,227 1,850,412,107
Current liabilities
Interest-bearing liabilities 3 41947714 46,764,046 67,837,778
Payables and current liabilities 32 224 461,302 241,069,259 288,271,418
State and other public entities 25 70,656,860 54,182,065 67,079,877
337,065,876 342,015,370 423,189,073
Total liabilities 1,975,536,025 2,069,335,597 2,273,601,180
Tatal equity and liabilities 3,077,384,320 3,120,105,570 3,535,878,509

* Pro-farma Financlal Stalements with subsidiary Secil consolidated by the proportional method

** Az reported o stock markel in the Financial Statements of 2006

CONSOLIDATED INTERIM FINANCIAL STATEMENTS — JUNE 30, 2007
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N1 seng SEMAPA GROUP

CONSOLIDATED STATEMENT OF RECOGNISED INCOME AND

EXPENSES FOR THE PERIOD
AS OF JUNE 30, 2007 AND 2006

Amounts in Eurps 30-08-2007 30-06-2006
Fair value of derivative financial instruments 4,140,224 10,666,122
Fair value of available-for-sale financial investments {17,541,080) 3,291,690
Foreign currency Wranslation differences {3,370,422) (8,501,625)
Actuarial gsins and losses 6,041,406 {1,493,230)
Tax on items directly included in equity {4,994 430) (1,806,501)
Profit diractly recognized in equity (15,724,282) 2,156,446
Retainad earnings for the year without minority interests 92,041,581 64,529,602
Total recognized income and expenses for the year 76,317,309 66,686,048
Attributable to:
Semapa's shareholders 53,073,280 38,500,486
Minarity interasts 23,244,020 28,185,662
76,317,309 66,686,048

CONSOLIDATED INTERIM FINANCIAL STATEMENTS - JUNE 30, 2007 4
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O SEMAPA GROUP

CONSOLIDATED CASH FLOW STATEMENT

AS OF JUNE 30, 2007
June 30, 2007
Amounis in Euros Hotes Coment Paper Holding Total
QOPERATING ACTIVITIES
Received from customers 154,173,568 565,535,082 B 719,708,668
Paymenis (o suppliers. {87,204 595) (365,546,132) (1.213,749) (463,964 4TE)
Paymenis lo employees {11,650.563) {54,931,405) 14.608.646) (71.199.614)
Cash fow generated from operations 45,300,428 145,057 545 {5.822.395}) 184,544,578
{Paymenis)irecaipts from income tax {224, 742) (4,265,602) {2B0,2356) {4,770,550)
Other (paymentsireceipts from operating aclvities (15,611,728} 7.810,170 (2,140.000) {89,841, 558)
Cash flows from operating activities (1) 29,472,988 148,702,113 [8.242,631) 169,932,470
INVESTMENT ACTIVITIES
Receipts relating to:
Financial investmeanis 5,943 253 - 81,537,991 87 481,244
Propery, plant and equipmant 192,569 120,516 - 313,085
Intangible assats . 27T 27T
Subsidies to investmant 243,301 - B 243,301
Interast and similar income 110,248 11,810,043 127,298 12,047,587
Dividends 435,084 - 128,276 563.370
5,524,465 14,708,280 81,793,563 103.426.318
Paymants relating to:
Financial imvestments {21,715,304) (183,535) (47,537 .673) (69,436.912)
Cash and Cash equivalents by change in perimeter 5214110 . - 5214 110
Property, plant and equipment (10,013,238) {10,990,638) (78,735) (21,082.812)
Intangible assets - = (505} {B0S)
126.514,433) {11.174,573) [47.6817.213) {85, 306,.218)
Caah Mows from Investment activities (2) [15,5889,968) 3633117 34,176,350 18,120,058
FINANGING ACTIVITIES
Receipts relating to:
Bormowings 208,053,284 - 344 257,500 550,310,784
204,053,284 - 344,257,500 550,310,784
Payments relative to:
Borrowings (198.514,944) [29.375.175) {393,385,977) (B21,278,098)
Leass contracts (113.282) (288,118} - (399, 408)
Interest and simidar expanse (2.885.613) (25,020.282) {10, 193,552) (38,099 467)
Dividends [262.195) (17,784,707} {26,589,028) (44,635.930)
(201.776.044) {7 2,466,290} (430, 168,567) (704,410,901}
Cash flows from financing aclivities (3) 4,277,240 {72,468,290) 185,911,067} (154,100,117}
CHANGES IN CASH AND CASH EQUIVALENTS (1) + (2) +(3) 14,160 260 74,760,540 (59,977.348) 33,852 452
EFFECT OF DIFFERENCES IN EXCHANGE RATES {544 222} - N (344 222}
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 37,802,191 260,858,911 (570.890) 306,130,212
CHANGE IN CONSOLIDATION METHOD {18,523,073) {16,523,073)
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD H 32,895,156 348,668,451 {B0,648,238) 321,015,368

CONSOLIDATED INTERIM FINANCIAL STATEMENTS — JUNE 30,2007 &



S| i SEMAPA GROUP

CONSOLIDATED CASH FLOW STATEMENT

AS OF JUNE 30, 2006 (Pro-forma with subsidiary Secil consolidated by the proportional method)

June 30, 2006
Amounts in Euros Notes Cement Paper Holding Total
OPERATING ACTIVITIES
Recened from customers 136,051,287 522,410,408 - 558,481,685
Payments to suppliers (83,368 522) (337,041,852) (1,385,319) (421,795,793)
Payments to employess (11,580,508) (57,145.842) (4,542 776) {73,268, 128)
Cash flow generated from operations 41,102 257 128,222,614 (5,528 095) 163,396,776
(Payments)receipls from income tax (180.303) 4 588 807 {1,743,585) 2631719
Other {paymeénts)ireceipls from operating activities. (13,140,625) 25,240,178 (4,605, 200) 7.494,353
Cash flows from operating activities (1) 27,781,329 158,018,399 12,276,880} 173,622,848
INVESTMENT ACTIVITIES
Receipts relating to:
Financial investments 10,622,041 - - 10,922,041
Property, plant and equipmant 1,296,863 2,085 854 - 3,386,517
Subsidies to investment - - = .
Interast and similar Income 388 466 577831 BE4, 186 T.011,893
Dividends 1,080,574 - 589,148 1,749,722
13.847.774 7.869.165 1.563.334 23,070,273
Paymaents relating to:
Financial investmants {2,085,117) - (57 .615,335) (59,700,452)
Proparty, plant and aquipment {7.736,978) (32.545.845) {87,922) (40,380, 748)
(9,822,098) [32,545.845) (57,713,257} {100,081,198)
Cash flows from investment activities (2} 3,825,678 {24,676,680) {66,159,923) (77,010,325)
FINANCING ACTIVITIES
Receipts relating to:
Bowmowings 110,447 578 - 352,587,005 463,034,583
Capital increases and supplameniary capstal contrbutions 110201 - - 110201
110.557.779 - 52,587 005 463,144,784
Payments relative to;
Borrowings (133.009.541) (77,582,18T) (352,114,284) (562.706.012)
Lease contracts (125.726) (241,530) - {367,256)
Interest and similar expense (5.526,784) {18,979,223) {9.135.811) (35.841.818)
Dividends 236,591 (13,255,048} (48,553,877} {61,572,332)
{138,425,460) (110,067,988} (409.803.972) (658,267, 418)
Cash flows from financing activities (3) {27,867 681) {110,057,988) [57,216,967) {185,142,634)
CHANGES IN CASH AND CASH EQUIVALENTS 1)+ (2] +(3} 3,739,326 23,283,733 (125,653,770} (98,830,711)
EFFECT OF DIFFEREMNCES IN EXCHANGE RATES (381,158) - - (381,159)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 42 523 563 89,521,262 81,306, 856 213,351,691
CHANGES IN CONSOLIDATION METHOD {20,835, 545) - - (20,835,545}
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD il 25,045,185 112,804,955 (4,346, 804) 93,503,276
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SEMAPA GROUP

NOTES TO THE
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

OF THE SIX MONTH PERIOD ENDED JUNE 30,
2007

{Translation from a report original issued in Portuguese)

(Amounts expressed in euros unless otherwise
indicated)

The SEMAPA Group ("Group”) comprises Semapa —
Sociedade de Investimento e Gestio, SGPS, S5.A.
("Semapa®) and subsidiaries. Semapa was Incorporated
on June 21, 1981 and has as its main object the
management of financial investments in other
companies as an indirect form of camying out economic
activity.

Head office: Ay, Fontes Pereira de Melo, 14, Lx
Share Capital: Euros 118.332 445
Registration No.: 502 583 130

Semapa leads an Enterprise Group with activities in two
distinct business segments: cements and related
products and pulp and paper developed respectively
under the edge of Secil - Companhia Geral de Cal e
Cimento, S.A. and Portucel - Companhia Produtora de
Pasta e Papel, 5.A., and respective subsidiaries.

In accordance with Decree-Law 143/2006, published on
July 28, the Portuguese Government defined the third
phase model of Porucel's reprivatization, which
engaged the disposal of 25.72% Portucel's share
capital, through a public offer for sale on November 14,
2006, after which the company was fully privatized.

The consolidated financial statements have been
approved by the Board of Directors on September 27,
2007,

1. Summary of main accounting
policies

The main accounting policies applied in the preparation
of the consolidated financial statements are set out
below.

1.1 Basis of preparation

The Group's consolidated financial statements for the
periods ended June 30, 2007 and December 31, 2006
have been prepared in accordance with the |AS 34 —
Interim Financial Reporing as well as with the
International Financial Reporting Standards adopted by
the European Union (IFRS - formerly referred to as the
International Accounting Standards - IAS ) issued by
the International Accounting Standards Board (IASB)
and the interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC)
or by the former Standing Interpretations Commitiee

{(SIC) in force on the date of preparation of the
menticned financial statements.

The attached consolidated financial statements wers
equally prepared an the assumption of continuity of
operations, from the accounting books and records of
the companies included in the consolidation (Note 48),
and based on historic cost, except for biological assets,
CO02 emission rights, held-for-sale assets and financial
instruments that are shown at fair value (MNotes 19, 21
and 33).

The preparation of the financial statements requires the
use of estimates and relevant judgments when
implementing the Group's accounting policies. The
principal assertions involving a higher degree of
judgment or complexity, or the most significant
estimates and assumptions for the preparation of the
mentioned financial statements are disclosed in Note 3.

1.2 Changes in consolidation methods and
comparability

Since January 1, 2007 the maintenance of the Chief
Executive Officer and the Chief Financial Officer named
by Semapa ceased to be imposed by the agreements
concluded with CRH - Secil's minority shareholder.
Thus, from this date forward the investment of 51% in
Secil is consolidated by the proporiional method,
although the agreement provides the maintenance of
Semapa's right to appoint the majority of Board and
Executive Commission members, as well as the
Chairman,

The change in the consolidation method does not
impact Semapa's consolidated net profit or net equity,
excluding minority interests, neither the ability to
distribute dividends.

The comparatives presented in these notes didn't suffer
any change when compared to the ones disclosed in
2006, which means that they include the subsidiary
consolidated by the integral method, fact that affects its
comparability,

1.3 Basis of consolidation

1.31 Subsidiaries

Subsidiaries are all enlities over which the Group has
the power of decision on all financial and operating
policies, generally accompanying a shareholding of
mare than 50% of voting rights. The existence and the
effect of potential voting rights, whether exercisable or
convertible are taken into consideration when it is
determined whether the Group exercises control over
another entity.

On the consolidated balance sheet, shareholders equity
and net earnings of these companies that are
attributable to the holdings of third parties are shown in
shareholders' equity and consolidated income
statement under the minority interest headings.
Companles included in the consclidated financial
statements are disclosed in Note 46,

CONSOLIDATED INTERIM FINANCIAL STATEMENTS — JUNE 30,2007 9
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In order to account for the acquisition of subsidiaries by
the Group, the purchase method is used. The cost of an
acquisition is measured as the fair value of the assets
given, equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs directly
attributable to the acquisition.

ldentifiable assets acquired and liabilites and
contingent liabilities assumed in a business combination
are measured initially at their fair value on acquisition
date, irrespectively of the extent of any minority interest,
The excess of the cost of acquisition over the fair value
of the Group's share of the identifiable net assets
acquired is recorded as goodwill, as shown in Note 15,

In the acquisition of additional share capital of
controlled entities, the excess between the proportion of
acquired net assets and respective acquisition cost is
directly recognized in Equity under the caption retained
earnings (Note 27).

Whenever a reinforcement in the share capital of an
associated company results in control acquisition, and
the company starls to integrate consclidated financial
statements by full consolidation method, the share in
fair wvalues afiributable to assets and liabilities,
corresponding to the percentages previously held, is
recorded in equity, under the caption “Fair wvalue
reserves” (Mote 27),

If the cost of acquisition is less than the fair value of the
net assets of the subsidiary acquired (negative
goodwill), the difference is recognised directly in the
income siatement in the caption "Other operating
income”.

Intercompany transactions, balances and unrealised
gains on transactions beiween group companies are
eliminated. Unrealised losses are equally excluded
unless the fransaction provides evidence of an
impairment of the asset transferred.

Certain financial investments in subsidiaries, thal are
considered immaterial, are recorded by the equity
method under the caplion “Investments in associated
companies” and are disclosed in Note 47,

The accounting policies of subsidiaries have been
changed where necessary to ensure consistency with
the policies adopted by the Group.

1.3.2 Associates

Associates are all entities over which the Group has
significant influence but no confrol, generally
reprasenting a stake between 20% and 50% of the
voting rights. Investments in associates are accounted
for by the equity method.

According to the equity methad, financial holdings are
recognised at acquisition cost, adjusted by the amount
corresponding to the Group's share of changes in
shareholders’ equily (including net profity of the
associates, as an offset to the profits or losses of the
period, and dividends received.

The difference between the acquisition cost and the fair
value of the assels and liabilities attributable to the
associate on acquisition date, is — if positive -
recognised as goodwill and registered as an
investments in associates. If negafive, goodwill is
recorded as income for the period under the caption
“Profit in associated companies”,

Investments in associated companies are subject to
valuation if there is evidence that the asset could be
impaired; the impairment losses equally existing under
this caption are then recorded as costs. When
impairment losses recognised in prior periods cease fo
exisl, they are subject to reversal.

When the Group's share of losses in an associate
equals or exceeds its investment in these companies,
the Group does not recognise further Iosses, unless it
has incurred obligations or made payments on their
behalf,

Unrealized gains in transactions with associates are
gliminated to the extent of Group's interest in these
associates. Unrealized losses are also eliminated,
unless the transaction provides evidence of an
impairment of the asset transferred.

The accounting policies of associates have been
changed where necessary to ensure consistency with
the policies adopted by the Group.

The investments in associates are disclosed in Note 20.
1.3.3  Joint Ventures

A joint venture is the joining of two or more corporate
bodies to conduct a specific business enterprise. A joint
venture is similar to a partnership in that it must be
created by agreement between the parties to share in
the losses and profits of the venlure.

The jointly controlled entities are included in the
consolidated financial statements under the proportional
consolidation method, indicating line after line assets,
liabilities and income and expenses of the jointly
controlled ventures.

1.4 Segmental reporting

A business segment is a group of assets and
operafions of the Group representing risks and returns
that differ from those of other business segments.

Three business segments have been identified: pulp
and paper, cement and derivatives.

Pulp and Paper

Portucel — Empresa Produtora de Pasta e Papel, S.A. is
the subsidiary acguired in 2004, that leads the
Enterprise Group dedicated to the production and sale,
in Poriugal, Germany, Spain, France, Italy, United
Kingdom, WNetherdands, Austria and United Staies,
among other of small relevance, of cellulose pulp and
paper and its related products purchase of wood, forest
and agricullural production, cutting timber and sale of
pulp and paper, activities developed in Portugal mainly
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by itself and its subsidiaries Soporcel — Sociedade
Portuguesa de papel, S.A. and Portucel Florestal, S.A.,
among others.

Cement and dernivatives

Secil - Companhia Geral de Cal e Cimento, S.A, is the
subsidiary that leads the Enterprise Group of cements
and related products which operates in Portugal,
Tunisia, Spain, Angola, Netherlands, France, Lebanon
and Cape Verde with cement production, taking place
at the Maceira, Pataias, Gabés (Tunisia), Lobito
{(Angola) and Beirut (Lebanon) plants and the
production and sale of premixed concrete and clay and
the operations of quarries facilities via its subsidiaries,
which fall under the sub-holding Secil Betfes e
Inerentes, SGPS S.A..

Geographical segment is an individualized area
committed to supplying products and services in a
particular economical environment which is subject to
different risks and benefits from those of segments that
operate in other economical environment The
Geographical segment is defined considering the
destinafion country of goods and services sold by the
Group.

Segment reporting accounting policies are the same of
those used consistently in the Group. All the intra-
segments sales and services rendered are performed at
market prices and eliminated by consolidation process.
Segment information is disclosed in Mote 4.

1.5 Foreign currency translation

1.5.1 Functional and presentation currency

Items included in the financial statements of each of the
Group's entilies are measured using the currency of the
primary economic environment in which the entity
operates (functional currency).

The consolidated financial statements are presented in
Euros, which is the Group’s functional and presentation
currency,

1.5.2 Balances and transactions expressed in
foreign currencies

All Group's assets and liabilities expressed in foreign
currencies have been converied to euros at official
exchange rates on balance sheet date.

Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation
al period-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are
recognised in the consolidated income statement for the
period.

1.5.3 Group companies

Income and financial position of Group entities that
have a different functional currency are converted into
the disclosure currency as follows:

{i) Assets and liabilities for each balance sheet
presented are franslated al the closing rate at the
date of the financial statements;

All resulting exchange differences are recognised
as a separate equity component, under the caption
“Currency translation reserves”.

(i) Income and expenses for each income statement
are franslated at the average exchange rate for the
reporting period, unless this average exchange rate
is not a reasonable approximation of the
cumulative effect of rates prevailing on transaction
dates, in which case the income and expenses are
translated at the dates of the transactions.

1.6 Intangible assets

With the exception of CO2 emission rights, intangible
assels are recognised al acquisition cost, less
amorfization by the straight-ine method over a year
varying between 3 and 5 years and impairment losses,

161 CO2 emission rights

CO2 emission licenses assigned to the Group within the
framework of the Mational Plan for the Assignment of
COZ Emission Licenses on a gratuitous basis, are
recorded under the intangible assets heading at market
value as of date of assignment, by offset to a liability,
under the caption "Deferred income — subsidies”, in the
same amount,

For the Group's CO2 emissions, an operating cost is
posted as an offset to a liability and an item of operating
income arising from recognition of that position of the
respective subsidy,

Sales of emission rights rise to a profit or loss,
representing the difference between the value on
realization and the respective purchase price, less the
respective State subsidy, which is recorded as Other
operating income or Other operating costs, respectively.

1.6.2 Brands

When brands are identified in a concentration of
business activities, the Group accords them separale
recognition in the consolidated statement as an asset
valued at cost, which represents their value on date of
acquisition.

On subsequent valuation, brands are shown in the
Group's consolidate statements at  cost  less
accumulated amortization and impairment losses.

1.7 Goodwill

Goodwill represents the excess of cost of an acquisition
over fair value of subsidiaries nel identifiable assets and
liabilities at acquisition date.

Goodwill is not amortized and is tested annually for
impairment. Impairment losses relative fo goodwill
cannol be reversed.
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(Gains or losses on the disposal of an entity include the
carrying amount of goodwill relating to that entity.

1.8 Property, plant and equipment

Property, plant and equipment acquired up to January
1, 2004 (date of transition to IFRS) are recorded at cost,
or acquisition cost (revaluated) in accordance with
accounting principles generally accepted in Portugal up
to that date, less depreciation and accumulated
impairment losses.

As regards the subsidiaries CMP, Société des Ciments
de Gabés (SCG), Porlucel and Soporcel, costs of
tangible assets at acquisition date of these subsidiaries
resulted from an independent economic evaluation.

Properly, plant and equipment acquired after transition
date are shown at cost, less depreciation and
impairment losses. Acquisition cost includes all
expenditures directly atiributable to the acquisition of
the assets.

Subsequent costs are included in assel's camying
amount or recognised as a separate asset, as
appropriate, only when future economic benefits are
probable and the respective cost can be reliably
measured. All other repair and maintenance costs are
recognised in the income statement in the year they
occumred.

Depreciation is calculated at acquisition cost, using the
straight-line method from the date the asset is put into
operation, at rales that best reflact their estimated
useful life, as follows:

Average years

of useful life

Land 14
Buildings and other constructions 12-30
Equipment:

Machinery and equipment 6-25

Transportation equipment £-9

Tools and utensils 2-8

Office equipment 4-8

Returnable containers 6

Other property, plant and equipment 4-10

Assels’ residual values and useful lives are reviewed
and adjusted at sach balance sheet date. In case the
assets’ carrying amount exceeds the recoverable value
of the asset, the difference to its estimated recoverable
value is recorded as impairment loss (Note 1.10).

Gains or losses arising from write-downs or disposals
are determined by the difference between the proceeds
of disposals and the asset's book value and are
recognised in the income statement as other operaling
income or costs.

18 Investment properties

Investment properties are measured at acquisition cost
less depreciation and impairment losses, being the cost
for those acquired up to January 1, 2004 (date of
transition to IFRS) the historical acquisition cost, or the

revalued cost in accordance with generally accounting
accepted principles in Portugal up to that date.

1.10  Impairment of non-current assets

Non-current assets that have an indefinite useful life are
not subject to amortisation but are tested annually for
impairment. Assets thal are subject to amortisation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable,

An impairment loss is recognised as the amount by
which the asseis' carrying amount exceeds its
recoverable amounl. The recoverable amount is the
higher of an asset's fair value, less any expenses
related to the sale and its useful amounlt. For
impairment testing purposes, assets are classified at
the lowest level for which cash flows can be separately
identified (cash generafing uniis), If not possible to do
so for each asset on an individual basis.

Impairment losses recognised in prior years are
reversed when there is evidence that these impairment
losses no longer exist or decreased (except for goodwill
impairment — see Note 1.7).

This analysis is performed whenever there is evidence
that the impairment loss previously recognised has
been reversed. The reversal of impairment losses is
recognised in the income statement under the caption
“Other operating income”, unless the asset has been
subject to revaluation, under which case the reversal
would represent an increase in the revaluation amount.
However, an impaiment loss is only reversed up to the
amount that would have been recognised (net of
amortization or depreciation) if impairment had not been
recognised in prior years.

111 Biological assets

Biological assets are measured at fair value, less
estimated costs of sale at time of harvesting. The
Group’s Biclogical assets comprise the forests held for
the preduction of timber, capable of incorporating the
pulp production process.

When calculating the fair value of the forests, the Group
used the discounted cash flows method, based on a
model which was developed in house, and which took
into account assumptions about the nature of the assets
being valued, namely, the expected yield of the forests,
the timber selling price deducted by costs relating to
feling and transportation, and also considering
plantation costs, maintenance cosls and a discount
rate.

The discount rate corresponds to a market rate,
determined on the basis of Group's expected rate of
return on its forests,

Fair wvalue adjustments resulting in changes in
estimates of growth, logging period, price, cost and
other assumptions are recognised as fair value changes
of biological assets.
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Al the time of logging, wood is recognised at fair value
less estimated cosls at point of sale,

112 Financial investments

The Group classifies its investments in the following
categories: financial assels at fair value through profit
and loss, loans and receivables, held-to-maturity
investments, and available-for-sale financial assets.
The classification depends on the purpose for which the
investmenis were acquired. Management determines
the classification of its investments at initial recognition
and re-evaluates this designation at every reporting
date.

All acquisitions and disposals of these investments are
recognised on the date of signature of the respective
contracts of purchase and sale, regardless of the date
of setflement.

Investments are first recognised at their acquisition
cost, the fair value is equal to the price paid, including
transaction costs. Thereafter, measurement will depend
on the caption in which the investment is placed, as
follows:

Loans and receivables

Loans granted and receivables are non-derivative
financial assets with fixed or determinable payments
that are not quoted in an active market. They arise
when the Group provides money, goods or services
direclly to a debtor with no intention of trading the
receivable.

They are included in current assets, except for maturity
greater than 12 months after the balance sheet date.
These are classified as non-current assets.

Loans granted and receivables are included in
Receivables and other current assets in the balance
sheet.

Financial assets at fair value through profit and loss

A financial asset Is classified under this caption if
acquired principally for the purpose of selling in the
short term or if so designated by management. Assets
in this category are classified as current if they either
are held for trading or are expected to be realised within
12 months of the balance sheet date. These assets are
measured at fair value through the income statement.

Held-to-maturity investments

Held-to-maturity  investments are  non-derivative
financial assets, with fixed or determinable payments
and fixed maturities that the Group's management has
the positive intention and ability to hold to maturity.
Investments in this category are recorded at amortised
cost using the effeclive interest rate method.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets that are either designated in this
category or not classified in any other categories.

They are included in non-current assets, unless
management intend to dispose of the investment within
12 months of the balance sheet date (Note 21).

These financial investments are recognised at market
value, as quoted on balance sheet date.

If the market of a financial asset is not active, the Group
establishes fair value by using valuation techniques.
These include the use of recent arm's length
transactions, reference to cther instruments that are
substantially the same, discounted cash-flows analysis
and option pricing models refined to reflect issuer's
specific circumstances. Potential capital gains and
losses thus resulting are recorded directly in fair value
reserves until the financial investment is sold, received,
or disposed of in any way, at which time the
accumulated gain or loss formerly reflected in
shareholders' equity is taken to the income statement
{Mote 27).

If there is no market value or if it is not possible to
determine one, the investments in question are held at
acquisition cost. They are provisioned against loss of
value when justified.

The Group assesses al each balance sheet date
whether there is objective evidence that the financial
asset or group of financial assets is impaired. If a
prolonged decling in fair value of the available-for-sale
financial assets takes place, the cumulative loss —
measured as the difference between acquisition cost
and current fair value, less any impairment lass on that
financial asset previously recognised in profit or loss - s
removed from equity and recognised in the income
statement,

A recognised impairment loss on available-for-sale
financial assets is reversed if the loss was caused by
specific external events of an exceptional nature that
are nol expected to recur but which subsequent
external evenis have reversed; under these
circumstances, reversal does not affect the income
statement, the asset's subsequent positive fluctuation
thus being taken to the fair value reserves.

113  Derivative financial instruments

The Group uses derivative financial instruments with
the aim of managing the financial risks to which it is
exposad,

Whenever expectations of changes in interest or
exchange rates so justify, the Group seeks to hedge
against adverse movements through derivative
instruments, such as interest rate swaps (IRS), caps
and floors, forwards, etc.

In the selection of derivative financial instruments, it is
lheir economic aspecls thal are the main focus of
assessment. Transactions that qualify as cash-flow
hedges are recognised in the balance sheet at fair
value.
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Ta the extent that they are considered efficient hedges,
changes in the fair value of IRS are initially recorded as
an offset to shareholders' equity and subsequently
reclassified under the caption “net financial income -
Commissions and losses in financial instruments”,

Accordingly, and in nel terms, costs associated with
hedged financings are accrued at the inherent hedging
transaction rate contracted. Gains or losses arising from
the premature rescission of this type of instrument are
recognized in the income statement at the fime they
occur.

Although the derivatives coniracted by the Group
represent effective instruments for the coverage of
business risks, not all of them qualify as hedging
instruments in accounting terms to satisfy the rules and
requirements of |AS 39, Instruments that do not qualify
as hedging instruments in accounting terms are stated
on the balance sheet at fair value and changes are
recognised in “Commissions and losses in financial
instruments”™ (Note 10).

Whenever possible, the fair value of derivatives is
estimated on the basis of quoted instruments. In the
absence of market prices, fair value of dervatives is
eslimated through the discounted cash-flow method
and option valuation models, in accordance with
prevailing market assumptions. Fair value of derivatives
financial instruments is included essentially in the
captions Receivables and other current assets and
Payables and other current liabilities.

1.14 Income tax

Income tax includes current and deferred taxes. Current
income tax is determined on the basis of net profit,
adjusted in accordance with tax law prevailing on
balance sheet date.

Deferred tax is calculated on the basis of the liability
shown on the balance sheet, on temporary differencas
between the book value of assets and liabilities and the
respective tax base. To determine the deferred tax, the
tax rate used is that expected to prevail in the period
during which the tempaorary differences will be reversed.

Deferred taxes are recognised as assels whenaver
there is a reasonable assurance that eamings will be
generated in the fulure, againsl which they can be
used.

Deferred tax assels are reviewed periodically and
revised downwards whenever it no longer appears
probable that they can be used.

Deferred taxes are recorded as a cost or profit for the
period, except if they arise from amounts recorded
directly in the equity, in which case the deferred tax is
also recorded under the same caption.

1.15 Inventories

Inventories are wvalued according to the following
criteria:

i) Goods and raw materials

Goods and raw materials are valued at the lower of
acquisition cost and net realizable value. Acquisition
cost includes expenses incurred up to arrival of goods
at the warehouse, using the weighted average cost as
the cost method.

if}  Finished and intermediate products and work in
proaress

Finished and intermediate products and work in
progress are valued at the lower of produclion cost
(which includes the cost of raw materials, labour and
general factory costs, based on the normal production
level) and the net realizable value.

Met realizable value represents the estimated selling
price less estimated finishing and marketing costs.
Cifferences between cost and net realizable value, if
lower, are recorded as sold and consumed inventaries.

1.16 Receivables and other current assets

Receivables and other current assets are recorded at
nominal valug less impairment losses necessary to
place them at their expected nel realizable value (Note
24).

Impairment losses are recorded when thers is objective
evidence that the Group will not receive all amounts
owed in accordance with the original condilions of the
respective credit sale.

1.17  Cash and cash equivalents

The cash and cash equivalents includes cash in hand,
deposits held at call with banks, and other short-term
investmenis with original maturities of 3 months or less,
which can be mobilized immediately without any
significant risk of fiuctuations in value. For the purposes
of the cash flow statement, this heading also includes
bank overdrafts, which are shown within Interest-
bearing liabilities in current liabilities on the balance
sheet.

1.18  Share capital and treasury shares
Crdinary shares are classified as equity. (Note 26)

Incremental costs direclly atiributed to the issue of new
shares or other equity instruments are shown in equity
as a deduction, net of tax, from the value received as a
result of the issuance.

Costs directly imputable to the issuance of new shares
or options, for the acquisiion of a business are included
in the acquisition costs, as a part of the value of the
acquisition.

When a Group company purchases the Company's
equity share capital (treasury shares), the consideration
paid, including any directly attributable incremental
costs (net of income taxes), is deducted from equity
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attributable to the holding's shareholders until the
shares are cancelled, reissued or disposed of.

When such shares are subsequently sold or reissued,
any consideration received, net of any directly
attributable incremental transaction costs and the
related income tax effects, is included in equity
aftributable to the Company's shareholders under
reserves,

1.19  Interest-bearing liabilities

Interest-bearing liabilities are initially recognised at fair
value, net of transaction costs incurred. Interest-bearing
liabilities are subsequenily stated at amoriised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the
income statement over the period of the debt, using the
effective interest rate method.

Interest-bearing liabiliies are classified as current
liabilities, unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months
after the balance shest date (Note 31).

1.20 Borrowing costs

Borrowing costs are generally recognised as financial
costs, in accordance with the accrual principle (Note
10).

Borrowing costs directly related to the acquisition,
construction, or fixed assets production are capitalized,
being part of asset's cost.

Capitalization of these charges begins once preparation
of asset's construction or development starts and is
suspended after its utilization begins or when the
respective project is suspended.

Any financial income generated by loans that are
direclly associated with a specific investment is
subtracted from financial charges eligible for
capitalization.

1.21  Provisions

Provisions are recognised whenever the Group has a
present legal or constructive obligation, as a result of
past events and it is more likely than not that an outflow
of resources will be required to settle the obligation and
the amount has been reliably estimated.

Provisions for future operating losses are not
recognised. Provisions are reviewed on balance sheel
date and are adjusted to reflect the best estimate at that
date (Mote 30),

The Group incurs expenditure and assumes liabilities of
an environmental nature. Accordingly, expenditures on
equipment and operating techniques thal ensure
compliance with applicable legislation and regulations
(as well as on the reduction of environmental impacts to
levels that do not exceed those representing a viable
application of the best available technologies, on those
related to minimizing energy consumplion, atmospheric
ermissions, the production of residues and noise, those

established for the execution of plans for environmental
rehabilitation are capitalized when they are intended fo
serve the Group's business in a durable way, as well as
those associated with future economic benefits and
which serve to prolong life expectancy, increase
capacity or improve the safely or efficiency of other
assets in Group ownership (Notes 30 and 36).

Furthermore, the lands used in the exploitation of
quarries must be restored to their original state in
environmental terms, being the Group's practice fo
restore spaces freed up by quarries on a continuing and
progressive basis, recognizing in the income statement
during that same pericd the expendilures made.

In case the quarries can only be restored when
exploitation ceases, the Group has requested
independent and specialized entities to evaluate those
liabilities, as well as the estimated period of exploitation,
recognising provisions for this purpose (Note 30),

1.22  Pensions and other employee benefits

1.22.1 Pension obligations — defined benefit plans

Some Group subsidiaries have undertaken the
responsibility to make payments to their employees
under the heading of retirement pension supplements
covering oldness, disability, early retirement and
survivors' benefits, setting up defined benefit pension
plans.

As mentioned in Mote 29, the Group has set up
autonomous pension funds as a way to finance in part
its liabilities for those paymenis.

In accordance with IAS 19, companies with pension
plans recognise the costs of providing these benefits
pari passu with the services provided by the
beneficiaries in their employment.

Thus, Group's total liability is estimated separately for
each plan at least once every six months, on the date of
closing of the interim and annual accounts, by a
specialized and independent entity in accordance with
the projected unit credit method.

Past service costs resulting from the implementation of
a new defined benefit plan, or increases in benefits
altributed under an existent defined benefit plan are
recognised immediately in siluations where the beneafits
are to be paid or are vested.

The liability thus determined Is disclosed in the balance
sheet, less the market value of the set funds set up
under the Pensions and other post-employment
benefits heading in non-current liabilities.

Actuarial gains and losses arising from the differences
between the assumptions used for the purposs of
determining liabilities and those which effectively
occurred (as well as of changes made lo those actuarial
assumptions and the difference between the expected
return on the assels of the funds and their actual yield)
are recognised when incurred, directly in equity (Note
27},
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Gains and losses generated by a curtailment or
setlement of a defined benefit pension plan are
recognised in the income statement when occurred.

A curtailment cocurs when there is a material reduction
in the number of employees or when lhe plan js
modified in a way that allocated benefits are materially
decreased.

1.22.2 Other post-employment benefits

In addition, the Group provides the following post-
employment benefits:

Benefits on relirement and death

CMP — Cimentos Maceira e Pataias, S.A., a subsidiary
assumed the liability to pay its employees (i) an oldness
retirement or disability benefit, which represents three
months of the last wage received and (i) an allowance
in the event of the active worker's death, equal to one
month of the last wage received.

Long service award

The subsidiaries Secil — Companhia Geral de Cal e
Cimento, S.A. and CMP = Cimentos Maceira e Pataias,
5.A. assumed with their workers the commitment to pay
bonuses: (i) at Secil to those attaining 25, 35 and 40
years of seniority; (ii) at CMP, to those attaining 20 and
35 years of seniority, calculated according to their
monthly basic remuneration, up to 3 salaries,

Heaithcare benefils

Secil — Companhia Geral de Cal e Cimento, S.A. and
CMP — Cimentos Maceira e Pataias, S.A., provide to
their employees a healthcare benefit plan that is over
and above Health and Social Security systems, which
covers family members, refirees and widows.

Under this scheme, the costs of ceriain health care are
shared: (i), at Secil, through health insurance
contracted by the company and (i), at CMP, through
“Cimenios — Federacgio das Caixas de Previdéncia®, for
covered workers, as well as, subject to the prior
approval of the company's medical services, for the
remaining workers.

1.22.3 Holidays and holiday allowances

In accordance with prevailing legislation, workers are
enfilled to 25 days holiday each year, as well as one
month of holiday allowances, the right to which is
acquired in the year preceding payment.

In accordance with the Management performance
system, workers are entitled to a compensation benefit
defined in the annual objectives, the right to which is
acquired in the year preceding payment,

Hence, these liabilities are recorded in the period during
which workers acquire the respective entitlement,
irespective of the date of payment, and the balance to
be paid as of balance sheet date is shown under the
caption “Payables and other current liabilities”.

123 Payables and other current liabilities

The amounts of Payables and other current liabilities
are stated at their nominal value (Note 32).

1.24 Government grants

Grants from the Government are recognised when it
becomes certain that the grant will be received and the
Group will comply with the respective conditions and
that the same will be received.

Grants received for the purpose of compensating the
Group for costs incurred, are recorded systematically
on the income statement during the periods in which the
costs that those granls are intended to cover are
recognised.

Grants related to biological assets carried at fair value,
in accordance with IAS 41, are recognised in the
income statement when the terms and conditions of the
award of the grant are met.

Government grants received to compensate the Group
for capital expenditures are shown under the caption
"Payables and other current liabiliies” and are
recognised in the income statement under the caption
"Other operating Income” throughout the estimated
useful life of the related subsidized asset.

1.25 Leases

Property, plant and equipment acquired under financial
leases, as well as the respective liabilities are booked
by the financial method.

Under this method, the asset is recorded under the
Froperty, plant and equipment heading, the respeciive
liability is recorded in liabilities under the Interest-
bearing liabilities heading; the interest component of
lease payments and  depreciation of the asset
calculated as described in Mote 1.8, are recognised as
costs of the respective period.

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor, the
Group being the lessee, are classified as operating
leases. Payments made under operating leases, net of
any incentives received from the lessor, are charged to
the income statement on the straight-line basis over the
period of the lease.

Leases included in contracts according to IFRIC 4

The Group recognises an operating or financial lease
whenever entering an arrangement, comprising a
transaclion or a series of related transactions, which
may not assume the legal form of a lease, that
transmits the right to use the asset in return for a
payment or series of paymants.

1.26 Dividends distribution
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Dividend distribution to Company's shareholders is
recognised as a liability in the Group's financial
statements in the period in which the dividends are
approved by the Company's shareholders, up to the
time of payment,

1.27  Revenue recognition and the accrual
basis

Income from sales is recognised in the consolidated
income statement when the risks and benefits inherent
to the ownership of the respective assets are
transferred to the purchaser and the income can be
reasonably quantified.

Sales are recognised net of taxes, discounts and other
costs inherent to completion, at the fair value of the sum
received or receivable.

Income from services rendered is recognised in the
consolidated income statement by reference to the
phase of fulfilment of service contracts at balance sheet
date.

Interest receivable is recognised according to the
accrual principle, taking into account the amount owed
and the effective interest rate during the period to
maturity.

Group companies record their costs and income
according to the accrual principle, so that costs and
income are recognised as they are generated,
imespective of the time at which they are paid or
received.

The differences between amounts received and paid
and the respective costs and income are stated under
the captions "Receivables and other current assets” and
“Payables and other current liabilities” (Notes 24 and
32, respectively).

1.28 Contingent assets and contingent
liabilities

Contingent liabilities relative to which an outflow of
funds to the detriment of future economic benefits is
only possible are not recognised in the consolidated
financial statements; they are disclosed in the notes to
the financial statements unless the possibility of an
actual outflow of funds is a remote one, in which case
they are not disclosed.

Provisions against liabilities that satisfy the conditions
foreseen in Mote 1.21 are recognised.

Conlingent assels are not recognised in the
consolidated financial statements, but are disclosed in
the noles to the consolidated financial statements when
a future economic benefit is probable.

1.29  Subsequent events

Events subsequenl to balance sheet date that provide
additional information of conditions existing at balance
sheet date are reflecled in the consolidated financial
slatements.

Events subsequent to balance sheet date that provide
information on conditions that arose after balance sheet
date are disclosed in the notes to the consclidated
financial statement, if material.

1.30 New standards, changes and
interpretations of existing standards

The European Commission regulations no. 108/2008,
no. 70B/2006 and no. 1329/2008, of January 11, May 8
and September 8, respectively, adopted the following
standards:

New standards in force from the first semester of
2007:

Haw Standards inte force EMectve date®

IFRS T - Featicial instrurents: Oesclosunes 1 de Janssiro de 2007
IFRIC T - Agpbying the Restalermen Appoach under LAS 39 1 e Mlargn de 2008
IFRIC 8 - Scops of IFRS 2 1 e Mo de 3006
IFRIC B - Reassessment of Embedded Cenvatives 1 cha Junho de 2005
IFRIC 10 - Inrlurim Financinl Reparting and imparment 1 e Hovembio g 2008

* Parect Sagoning o or e

The adoption of these new standards didn't have
significant impacts on the consolidated financial
statements.

New standards of non-mandatory application as of
June 30, 2007:

Maw S for laisn applesi Elfactive dats
IFRIC 11 - Geoup and Traasury Sham Trantactions * ¥ o Margs de 2007
IFRE 8 - Opamaing sagrmants = 1 ce Janaire de 2000
IFRIC 12 - Senvice Concasiaen Amangemants. +* 1 ca Janaing e 2008
IFAIC 13 - G Reyity e 1 da Judhe e 2008
iFARC 14 - The Limit on a Defined Banefit Axssl

E Funding R A3 il thai Inberacten ¥ g Janaio de 2004
Amendmants 1o 1AS 3 - Bomowing Costs ™ Irk.lnm‘lurltm
" Bunndy Sepanang o o Mar

= Afanclordy nif pe Eppeoved by (e Euepass Commmiton

The Group didn't conclude yet about all the impacts of
the application of the above menfioned standards,
deciding not to adopt them In advance. However, no
material impacts in the present financial statements are
expected.

2. Risk management
21 Financial risk factors

Semapa, as a holding company, does not have any
direct operational activities. Therefore the fulfilment of
the assumed obligations depends on the cash flow
generated by its subsidiaries.

The main asset of Semapa as a holding company is the
shares representative of the share capital of
subsidiaries companies,

Thus, the company depends on the eventual dividends
distribution by parlicipated companies, interests'
payment, loans reimbursement and other cash-flows
generaled by those companies.

The ability of Semapa participated companies to make
funds available will depend, parily, of their ability to
generate positive cash flows and, on the other hand, of
the respective eamings, available reserves and
financial structure.
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Semapa group has a management risk program
focused on finance markets in order to mitigate the
potential adverse effects over the Semapa group
financial performance.

Risk management is driven by Financial Management
of the holding and main subsidiaries, according to the
policies approved by the respective Boards.

An Internal Control Commission with specific functions
over the operations risk control is established at
Semapa level

2.1.1 Foreign exchanqge risk

Fluctuations in Euro exchange rate against other
currencies can affect revenues of Semapa Group in
various ways.

Regarding Portucel Group, pulp price in the world
market is traditionally fixed in USD, so that the trend of
the Euro evolution against the USD can have an impact
over the Portucel Group future sales. On the other
hand, a significant part of pulp and paper sales is
accomplished in different currencies other than Euro,
essentially in USD.

Secil Group's foreign exchange risk resuits mainly from
pelcoke purchases paid in USD. Secil Group
accomplished the optimization of intra-group flows in
foreign currencies in order to improve the “natural
hedging".

On what concerns the non-naturally compensaled
flows, the risk has been analyzed and covered by
exchange opfions structures, which establish the
maximum value payable and allow to partial benefiting
of favourable evolutions in the exchange rate.

Secil Group holds assets located in Tunisia, Angola and
Lebanon, therefore currencies fluctuation in  the
countries mentioned above may impact Semapa's
Balance Sheet.

2.1.2 Interest rate risk

Part of Portucel Group medium term loans have iis
interest rate fixed through interest rate swap contracts.

Al the end of 2005 Secil Group has decided to contract
a partial interest risk covertures through a structure of
derivates that establish the maximum value for the
financial expenses related to long term debt with
scheduled reimbursement. The remaining debt slills in a
variable interest rate regime.

2.1.3 Credit risk

The global economic conditions aggravation or issues
affecting local economies may originate customers'
incapacily to pay off their current liabilities resulting
from products sales. The credit insurance has been
one of the instruments used by Semapa Group to
reduce the negative impact of this risk.

2.4.4 Liquidity risk

The Group manages liquidity risk in two ways: ensuring
that its financial debt has a substantial medium and
long-term component, with maturities appropriate to the
characteristics of the indusiry of which it forms a part
and obtaining from financial institutions credit facilities
that are available at all times.

2,2 Operational risk factors
221 Portucel subsidiary supply of raw material

The provisioning of wood, namely eucalyptus, is subject
to price fluctuations and eventual supply difficulties
which could have a significant impact in production
costs of companies producing BEKP (Bleached
Eucalyptus Kraft Pulp).

Eucalyptus wood is the main raw material used by
Partucel in pulp production, representing almost half of
its total production and distribution costs,

The wood used by Portucel comes from its own land,
from the acquisition to national producers and import.

Although Portucel favours the use of its own wood and
the establishment of cut contracts with producers,
allowing the anticipation of future needs of woody raw
materials, there are no guaranties of a sustained
provisioning in the future,

The plantation of new eucalyptus stands is subject to
authorization of the competent entities, so that
increases in planted areas or the replacement of some
of the present areas do not dependent on cellulose
producers.

In case of insufficient national production, Portucal will
have to increase imported quantities, what may lead to
an increase on this raw material average cost.

Portucel Group's aclivity is also exposed to forest fire
risk, namely: (i} the present and future wood stocks
destruction; (i) the additional costs of forest exploration
done in order to prepare its land and to plant new
species in the future; (i) the smaller return of bumed
wood and the necessary costs lo ts preparation before
an eventual utilization in the production process.

2,22 Paper and pulp market price

Paper and pulp market price influence in a significant
way Portucel's revenue and its profitability.

Pulp price fluctuations arise mainly from changes in the
production capacity installed worldwide creating
disequilibrium between supply and demand in the
markel. The prices of wriling and printing paper have,
historically, been in accordance to pulp prices
fluctuations although with less volatility and a temporal
gap of a few maonths.

Papéis Inapa and Soporcel recent acquisitions allowed
Portucel not to sell exclusively pulp, bul to present a
sales mix comprising 2/3 of paper and 1/3 of pulp. The
increased importance of paper in the general Portucel

CONSOLIDATED INTERIM FINANCIAL STATEMENTS — JUNE 30, 2007 18



“; Neniradpd

SEMAPA GROUP

sales has contributed to a reduction in the volatility of
income and cash flows and, consequently a reduction in
explorations risks.

2.2.3 Demand for products - Partucel

An eventual decrease in the demand for BEKP and
printing and uncoated writing paper in the EU markets
could have a significant impact on the company's sales.

BEKP, as raw material for the production of printing and
writing paper, shows comparative advantages over the
other types of pulps, which allow it to be competitive,
even with a slightly higher price. This situation may
change in the future, namely through the development
of other pulps with equal or higher quality than BEKP.

Demand for pulp produced by the Group also depends
on the eveolution of worldwide production capacity for
paper, as paper producers are Portucel's main clients,

CDemand for printing and writing paper has been
histerically related to economical factors and increasing
use of copy and Impression material. An economic
slowdown worldwide may have a negative impact over
the demand for printing and writing paper, therefore
affecting the company’s performance.

Consumers' preferences may impact the global demand
of paper or the demand of cerain types in paricular,
Demand for Portucel's currently produced paper may
be affected by consumers’ behaviour, namely as a
result of the use of e-mail and other electronic devices,
as well as the eventual preference for recycled
products.

2.2.4 Construction sector

Secil business performance depends on the
construction sector activity in each one of the
gecgraphical markets where operates. The construction
sector tends to be cyclical, essentially in stabilized
economies, and is influenced by the level of residential
and commercial construction, as well as of investments
in infrastructures.

The consfruction sector is sensitive to factors as
interest rates and an economical activity slow down
may lead to a performance decrease of construction
sector.

Although the company considers that its geographical
diversification is the best way to stabilize its results, its
activily, financial position and operational results may
be negatively affected by construction sector slowdown
in any significant market where it operates.

2.2.5 Demand for products — Secil

In stabilized economies demand for cement and other
materials tend to be quite regular along the year, A
demand reduction is just noticed during the month of
December. The demand for Secil products is. in
general, aligned with this pattern of behaviour.

2.2.6 Competition

A rise in competition in the markets in which operates
could have a significant impact on prices and
consequently in the Group's profitability,

The competitive environment in the businesses where
Semapa Group is involved can be significantly affected
by regional factors like the number of competitors,
production capacity in each regional market, natural
resources proximity to regional market, economical
conditions and product's demand in each market,

Additionally, price policy of competitors in regional
markets where Semapa Group operates may negatively
affect its aclivity, financial position and operational
results.

2.2.7 Environmental legislation

In the last years, national and EU legislation has
become more rigorous as regards emissions.

Semapa Group respects the actual effective legislation,
having undertaken significant investments in the last
years. Although no significant changes to actual
legislation are foreseen in the near future, further
invesiments in this field may be necessary, in order to
comply with eventual new limitations set by the
competent authorities.

228 Energy costs

Energy costs have significant weight in most activities
of Semapa’s subsidiaries.

The company is parlly protected against the risk of
increase of energy price by the possibility of using
alternative fuels in some of their plants as well as long-
period energy supply contracts for some of the energy
needs.

Despite these actions, significant changes in fuel and
electricity costs may negatively affect Semapa's activity,
financial position and operational results.

2.2.9 Significant investments necessary for future
new acquisitions

Semapa Group considers that may appear growth
opportunities either organic or throughout acquisitions.

3. Estimates and relevant
accounting judgements

The preparation of consolidated financial statements
requires the Group's management to make judgments
and estimates with a bearing on revenues, costs,
assets, liabilities and disclosures on balance sheet
date.

These estimates are determined by the judgment of the
Group's management, based (i) on the best information
and knowledge of present events and in some cases,
on the reports of independent experts and (i) on the
actions that the Company believes being able to carry
out in the future.
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Though, aclual translation results may differ from
eslimates.

Estimates and assumptions that present a significant
risk of generating a materal adjustment in assets and
liabilities' book wvalue in the next period are shown
below:

34 Goodwill impairment

Each year, the Group tests whether there is impairment
of goodwill, in accordance with the accounting policy
described in Note 1.9. Recoverable amounts from the
cash generaling units are determined on the basis of
calculation of values in use, These calculations require
the use of estimates.

3.2 Income tax

The Group recognises liabilittes for additional tax
assessments that may arise from reviews by the tax
authorities. When the final result of these reviews differs
from the amounts initially recorded, the differences will
have an impact on income taxes and on deferred taxes
during the period in which such differences are
detected.

3.3 Actuarial assumptions

Liabilities for post-employment defined benefits are
calculated on the basis of certain actuarial assumptions.
Changes in these assumptions may have a significant
impact on those liabilities.

In the first semester of 2007 the Group changed the
discount rate wused in the calculation of its
responsibilities (as referred in Mote 283,

3.4 Fair value of biological assets

To determine fair value of biclogical assets is used the
discounted cash flows method, in which are considered
assumptions about the nature of the assets being
valued (Note 1.11). Changes in these assumptions may
entail a valuation/ devaluation of those assets.

As of June 30, 2007 an increase of 0.5% on the used
discount rate would lead to a devaluation of this asset
amounting Euros 5,057 801.
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4. Segmental report

Segmental data is shown as they relate to the identified business segments, namely Pulp and Paper, Cement and
Derivatives. The revenues, assets and liabilities of each segment correspond to those directly attributed to them, as well
as to those thal can be aftributed to them on a reasonable basis. Financial data by business segment for the period
ended on June 30, 2007 is shown as follows:

Amounts in Eurgs Pulp and Paper Cement and Derivatives Holding Consolidated
REVEMNUES

Revenues 566,365,786 136,347.179 - 702,712,965
Operacional results 111,295 633 24,436,148 19,984 147 155,715,828
Financing results {13,553,767) (3.138,719) (10,735,105) (27,427 591)
Prafit in associated companies 2,872 665,846 - GBS 718
Income tax (28,837,200) (5.202 655) (2.875,609) (36,915,454)
Ordinary activites result 68,907,538 16,760,620 6,373,433 92,041,591
Minerity interests (19,438,879) {1,054,109) . (20,492,988
Net profit for the year 49,468,659 15,706,511 6,373,433 71,548,603
OTHER INFORMATION

Segment assets 2,364,944 736 484,975,006 227 474,488 3,077.394,320
Investments in associated Companies 700,241 1,803,240 - 2,503,481
Segment liabilities 1,256,276,584 242,834,835 476,424,606 1,975,536,025
Amortization and impairment losses 54,311,922 10,732,804 62,943 65,107 669
Met Provisions 10,646,891 48,311 49,516 10,744,718

Financial data by business segment, in pro-forma comparative basis, for the period ended on June 30, 2006 is shown

as follows:

Amounts in Euros Pulp and Paper Cement and Derivatives Holding Consoclidated
REVENUES

Revenues 529,512,006 121,260,114 B 650,772,120
Operacional results 86,542,833 25,846.918 {8,677.745) 103,712,005
Financing results {16,001,900) (952,678) {6,203,.969) (23,158,547)
Profit in aszociated companies - 819,620 - 819,620
Income tax (25,681,321) (8,311,805) 430,029 {33,563.007)
Ordinary activites result 44 B59 811 17,402,054 (14,451, 685) 47,809,980
Minocrity interests (14,778,003) 164,433 - (14,613,570)
Mat profit for the year 30,081,608 17,566,487 (14,451 ,685) 33,196,410
OTHER INFORMATION

Segment assets 2,300,063,501 457 411,167 285,057 258 3,053.531,926
Investmants in asscciated Companies 504,081 21,303,690 2,451 21,800,232
Segmenl liabilities 1,272,973,256 257,211,933 480,935,887 2.018.121,076
Amarization and impairment losses 51,214,883 9,037,036 69,644 60,321,563
Met Provisians 11,295,537 1,085,979 - 12,381,516

Financial data by business segment, as reported to the market in the first semester of 2006, is shown as follows:

Amounts in Euros Pulp and Paper Cement and Derivatives Holding Consolidated
REVENUES

Revenues 529,512,006 237,764,930 - 767,276,936
Operacional resulis 85,542 833 50,680,231 (8,677.745) 128,545,319
Financing results (16,001,200) {1.867.997) (6,203,969) (24.073,866)
Profit in associated companies - 1,607.098 - 1,607,008
Income tax (25,881,321 {16,297 B57) 430,029 (41,548,249)
Ordinary activites resull 44,859 612 34,121,675 (14,451 685) 64,529 602
Minarity interests (14,778,004) (16.555,188) - {31,333,192)
Net profit for the year 30,081,608 17,566,487 (14,451,685) 33,196,410
OTHER INFORMATION

Segment assets 2,300,053,501 916,492,485 286 057 258 3,502,613,244
Investments in associated Companies 504,091 41,948 411 2,451 42,454 953
Segment liabilities 1,279,973 256 504,337,133 480,935,887 2,265,246 276
Amortization and impairment losses 51,214,883 17.719,678 69,644 69,004,205
Met Provisions 11,295,537 1,872,053 - 13,267,580
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Geographical segment Ameurds in Euips 32-06-3007 20-08-2006
Cost of sales and services rendered
Comsint sl Daiaiivat T Tets Ced al inventones sold and consumad (234,027 qam (249,402 277)
- I T ) WEIT  Jbdn. Sk Costs of maseriats and perdices (180,826 311) (231, £58 528
‘Safwy and Larvice Bangared e —
a—_— BANIZTE  INLSRDNE TS @RETH WMARN  MIS0SAN Varlation in production (2,962.720) {5,054, 805)
Barrary BLTITATE  TEIOSTEY  BETITATE  MA2OSTE1 Payrall costs
1 T T 0.3 e
he e MUy o Eow ae B o D wmmm  omess
bt anty MO STHXS MBINSEE TR Cmher remunenstions 148,133,327 (57,505,457}
1154 u::m ANTET ddseazes Fﬂ:ﬂ Ponsecn costs 15,741,923 (8,074,778}
iy s e S o S Cther payma cesiy 118,435, (25,881,439
. BB Xeryin
:qu'n i ::::;I:!l: ::g;.:;g iﬂ:ﬁm paTTAsT (T9431,558) 1100,965,357)
Turma (==L R LI Sk b o PREMDAT  FTULLTET Citer cperating costs
Fectpariag TETE T LFTFEEY [LBLEE- 1] 1280344 Cer coat capstalizaton 153 540 22281
- 15838 TR 184 T
i 10,143,300 I g lgﬂxﬁ - Olscllorid (s, 1 E21.453
e~ ? 158 5mt * fela s A = TAML 7054 BA% Donatians [152.468) (148,082
L] . 4480737 5,309 R0 AT 5 0 Dervalopmen and research {1,550.085)
Drievia Sanag : Rapes s - CO2 emission costs {5682,507) (35,480, 104)
e Y it a el T :Lm S Invanicoes and other recevablos mmpasTel {323,707 {1.458.810
e 140878 ‘ 1 582478 F Losses on mveniones (386.558) {330,758)
(] P T MRS AT SILA0E  #RIEET X NED A 9TE A lindirect targs (2,068, T44) {1,090, 564)
 THETW EieAR BMSERTIR  SHATIEN)  TRSTLLAN TTTEAS Losses on dispossl of nan-cument assols {83,328 {255 8AT)
Cehars. [2.298, 98T 42|
The decrease of tumover in Cement and Derivatives - "‘;“"":" :m1m1z;*
- - . : 10,744,716 :
segment is due to the application of the proportional s s : i i et
g ppl piep " Total costs {514, 187,758) [631_330,49%)

method on the sub-group Secil, since January 1, 2007,
as referred in Note 1.2

5. Other operating income

As of June 30, 2007 and 20086, the caption "Other
operating income”™ was as follows:

Adnennts in Eursa J0-54- 2007 0082008
Revession of adustmenss (Note 22} T w08
Reversion of impaimant (feds 18] 1,584,000 -
Prasen! valug of natonalization mdemniy - .
Segplamaniany Inosmes ITISN5E 3,006 821
G o invendsries B46.512 300,084
Gains on cispasal of Aon-Cumerd ElAEE FET4EI 12,855.204
Gains on dispoaal of corment aasets rer -
Mgative Goodwil . .
Grants - C02 Emitsisn Loences 562,807 35,450,107
Governmen grants (Mo 1) 636,950 2,851,270
Diiher cpansling g 1.577, 724 5,074,025

38,863,408 FRFEET

The caption “Gains on disposal of non-current assets”
includes essentially the gain on the disposal of
19,223 117 shares from ECP — Energias de Portugal,
amounting Euros 25,647,955, as well as an amount of
Euros 2,777,731 related to the sale of CO2 emission
rights.

The amount of Euros 12,855,294, registered in this
caption as of June 30, 2006 included

Euros 5,074,440 related to disposals of tangible fixed
assets, with relevance lo

o the disposal of lands and buildings of the subsidiary's
Argibetdo, S.A. plant in Owvar amounting to Euros
1,789,702,

Supplementary income refers mainly to costs with
electricity, water and salvage goods of the subsidiary
Portucel, In the amounts of Euros 2 4866,241 (2006:
Euros 1,985485), Euros 330,391 (2006: Euros
432,638) and Euros 578,823 (2006: Euros 436,363),
respectively.

6. Costs

As of June 30, 2007 and 2006 costs were made up as
follows:

The caption “Other payroll costs" includes an amount of
Euros 137,028 relating to compensation payments from
contraciual obligations of the subsidiary Portucel,
occurred during the first semester of 2007 (2008: Euros

2,389,884).

7. Remuneration of members of the

corporate bodies

As of June 30, 2007 and 2006 the remunerations to the

members of the

corporate

bodies,

including

performance bonuses, were made up as follows:

Amounts in Euras 30-06-2007 30-06- 2006
Board of Dweciors
Semapa SGPS, SA 2,276,035 524023
Members of Semaps board in oiher companses 1.543 405 I 241824
Carporaie Bodes fnom other group companies 4,332 502 2737738

8152237 11,503,808

Additionally, Semapa's Board of Directors benefits from
a pension plan as described In Note 29

8. Depreciation, amortization and

impairment losses

As of June 30, 2007 and 2006 depreciation,
amortization and impairment losses were as following:

Amcunts i Eucs. 062007 J0-DE-2000
Propesty, plant and equipment depreclation
Land {862 750} 1, 130.24%8)
Buddags and othar construciions (11,567,600} {13,519 579)
Machnary Bnd squipmant {48,240, 703 {48,855 253)
Oee langin asuts (4,348,720 408 8T8
[ FERTET] (58851758
Intangible assels amortizations
Indussral propersy and ather rights 2,005 (53 E8Y)
[EX= |53,E83)
Impairment losses in intagible assels
Goodwill (Mote 18, 70 and 329 2TE451) (404, T8y
Cthar intangile azsets (Moe 18) - 1,584,
[FHXTT (F
[55,107,669) [65,004, 208)

9. Profitin Associated Companies

During the periods ended on June 30, 2007 and 2006
the Group presented the following results of associates:
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Amaunis in Eunas 30-06-2007 10-06-2006

Sub-Group Portucel
Portuce! IMemational Tradng, 54 2872

Sulb-Group Secil
Carcubos - Calcinos, Lda. . (20L045)
Crment da Sibline S AL TE.BE1 &54 483
Cnryso - Aditives de Potugal, 5.4 (4.843) 280922
Sedafrele. SOPS, 5.A. 435,000 142,404
Betho Liz. 5.4, 125,372 B24,087
Cimaniagor - Camentos dos Agores. Lda 35 466 263,854
Ecoresiguos, Loa . 2232}
Viroc Fonugal - Ind. Maderas & Cimenio. S - (¥E5 B53)
Cimanios Madsira. Lda (2.015) (38,762
Be-Powar, Senigos & Equipamantas, Laa 5448 .
JM. Hervigues. Lda |5,463) 0

STEE 528,718 1,607,088

The presented amounts related to the companies
Ciment de Sibline and Cimentos Madeira correspond to
the appropriation of Group's share in net profit of the
two companies until the date of acquiring control (Mote
35).

Portucel International Trading, S.A. is recorded under
the caption “Investiments in associated companies” by
the equity method. The option for this accounting
method results from the fact that the company is in
process of liquidation.

The company doesn't recognise deferred taxes under
these amounts since it considers not to be applicable
the article 46° of the Portuguese Corporate Tax Code
(Codigo do Imposio sobre o Rendimento das Pessoas
Colectivas).

10. Net financial costs

On June 30, 2007 and 2006 net financial costs were
made up as follows:

Amgiunty i Exol J0-5E-2007 FO-06-2000
Intarest paed on kskr fram shamholden 3.3% {175,038}
Inlareat paid on gihar loans (30,552,903 (25,530 427)
Inbsrasl samed on dnd 10 associsled comparees P ] ERL-E T
Caher inlemsl eamad 6,406,658 AT
Gding on e o e X 15 258 1,585 033
Gaing of finencial matrumsents 4,127,825 Jgson
Lossas of fnsnzinl ngtnamints {B30.20) ‘
Accrued Preersem for Siock Oplioas 3,345,167} [3.248 55T
Eschange dffsrances {874,082} (2,500 800)
Oty raninl §xpaiies 2,431,315} (452,055
Dther Enancisl incen 52.T65 4 548
(ITATTS0]__ (24.673.808)

Gains of financial instruments include, essencially,
gains in interest rate SWAPS amounting Euros
967,564, losses in pulp price hedgings amounting
Euros 1,061,336 and gains in foreign exchange options
amounting Euros 4,040,701, related to the subsidiary
Partucel.

Losses of financial instruments amounting Euros
630,291 relate to forward foreign exchange contracts,
being included in the caption "Exchange differences"
the exchange variations of clients balances in foreign
currency.

11. Income tax

The groups Semapa, Portucel and Secil are subject to
special tax regime applicable to Groups of companies
made up of those held as to 90% or more and which
meset the conditions foreseen in aricle 63 and
subsequent of the Portuguese Corporate Tax Code

{Cadigo do Imposto sobre o Rendimento de Pessoas
Colectivas).

Companies Included in the group of companies subject
to this regime, determine and record income tax as
though they were taxed on an individual basis. If gains
are determined on the application of this regime, they
are recorded as a deduction to the income tax of the
holding.

In accordance with prevailing legislation, the gains and
losses from Group companies and associates that arise
from the application of the equity method are deducted
or added, respectively, from or to the profit for the
pericd when determining the taxable income for the
period.

Dividends are considered when determining the taxable
income in the year in which they are received, if
holdings are less than 10% or if the assets are held less
than one year, unless the acquisition costs exceeds
Euras 20,000,000

Annual income tax returns are subject to review and
potential adjustment by the tax authorities for a periad
up to 4 years. However, if tax losses are reported, these
may be subject to review by the tax authorities for a
period up to 6 years.

In other counlries where the Group develops its activity,
the stated periods are different, generally greater.

The Board of Directors believes that any adjustments to
those returns that result from reviews/inspections by the
tax authorities will, apart from those disclosed in Note
42, not have a material effect on the consolidated
financial statements on June 30, 2007.

As of June 30, 2007 and 2006 the caption “Income tax"
showed the following breakdown:

Amounis in Eurtg 30-06-2007 052006
Curer by 33,537 658 25052, 307
Prenvision fof curmant tax (Mote 25) (B4 153 10,139 576
Deafornad tax 12,007,851 257 064
35,915,454 41,548,849

The reconciliation of the effective income tax rate for
the periods ended June 30, 2007 and 2008 was as
follows:

Amouts in Eurcs J0-04-2007 30-35-2006
Prolil bebor 128 957055 106,078 551
Expocied ncoma tax MATIEN %.171.802
Diffarences fa) 1.4 {331,788
Underestmated incoms e 3,554 526 .
Rezovinible 1ax fossed camied forvward 15,206,095 .
Tax inssed camied forward nod necoverable 420,819 5,678,712
Iresirrnen] And Provesion Reversal 1,083,720 .
Changss in [ax rain (164,383 {585,000
Prosisions for sufmen tax 2,002,484 10,138, 578
Adpusimanis to tax calechon [£40 2813 2,832, 145
36,915,484 41,548,848
Eflective lax min 206I% WATR
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Amaurts in Eunas J0-05-2007 31122006
Effacts ansng from the apeiizatan of the ety mathed (558 580} (1202 318) Partucel - Empresa de Pasin & Papel, 54 312 853 454 306, 580 000
Cagilal guis | (ases] for thx purpases (00 864) 1.7 407 Sl - Companhia Geval de Cal » Cimando, 54 - 204,784,986
CgEl {ipnd) Fitsas Jor accounting purmonts pospn | R Portucel Iniemacons: Trading ' 215,268 181,774
Tamabie adgsiments and provisions 20,078,051 13,504 552 :
E Grupa Secil Belbes & insfas 124 543 24514
\$c3l benafils ATeEE) (mleele ] Sociél ; T

Dividends received from non EL companies 165,170 7823051 i des Cimants de (abés 68455 1,345,308
Decrmase of xed provisions RIB444) (7, TBOEM Gocll Martinganca 130,543 3532671
Inira-groug sarnings subject ko taxalion - (5,867,233 Seal 'w*mm Lobio, 5.4 3, 0ET, 805 B,515,6c)
Dhers 15,008,749 [E.GTE.057T) Cimants oa Sibline, 54 L 20,174,965 -

10,330, #od 11,770,837 Gnupo Cimanbos Macesa 275473 -
Tax ERect (26.50%) 2,708,434 {321,788y CHhers 753417 2000 853

The provision for current tax relates, essencially, to the
amount of tax conlingencies detected by the tax
inspection to the years 2004 and 2005 in Soporcel,
amounting Euros 4,700,021, and to the non-occurrence
of estimated contingencies related to the second paper
machine's tax benefil in the years 2003 to 2005,
amounting Euros 5,783,741, as well as the decrease of
prior years' excess provision amounting Euros
10,452,897, This caption was equally increased in the
amount of Euros 2912464 to face contingencies
related to withholding tax.

12. Earnings per share

Since there are no outstanding financial instruments
convertibles into Group shares, its eamings are
undiluted.

Amceinds In Euros 30-05- 2007 30-06-2006

Profit atinbutable io shareholoars 71,548.803 33186410
‘Winighted average number of ordinaey shares in sy 115,604 470 115604470
Basic samngs por shang 0619 oar
Dihsted sarings par shan 0618 027

The weighted average number of shares is deducted of
2,727,975 treasury shares owned by Seminv, S.A.,
subsidiary owned by Semapa, SGPS, S.A..

13. Minority interests

As of June 30, 2007 and 2006 minority interests
disclosed in the income statement were as follows:

_ Resul

Amsouris in Eurng 30068 2007 30-06-2006
Ponuesl . Empress de Pasia o Papel. 52 19,429,384 14,752,021
Secd - Compantis Geral de Cal @ Cimento, 54 = 16,877,604
Partucal intemacional Trading - 25983
Grupa Secd Betdes a Inanes 8358 150,009
Bocibld des Ciments ca Gabés 21,502 14,883
Seal Martinganca 220 |83,658)
Sanl - Companhia de Cimento do Lobita, 5.4 {41,800} {813,061
Cones de Sibine, SAL 832,768 -
Grupa Cimenios Madaira 152 854 =
Oihers 36,854 508.317

20,492,958 31,333,182

As already referred, the subsidiary Secil = Companhia
Geral de cal e Cimento, SA, in which the Group has a
stake of 51%, started to consolidate by the proportional
method. For this reason, since January 1, 2007 the
Group doesn’t recognize any profits affected to minority
interests.

As of June 30, 2007 and December 31, 2006 minarity
interests disclosed in the balance shest were as
follows:

340,608,786 526275 087

During the six month period ended on June 30, 2006
and the year 2008, the following movements in minority
interests have occumred;

Pulp and Cesmnt and Teasd
Amounts in Eums _Pupsi Darvatves Rastated
[akance as of January 1, 1006 IITITEEH 210027430 B42.400.235
Changes in conoldation parmiler BTG, 101} QA4S TOT] (5320 BOE
Dnctenicts DAZETATTY (18221508  (d4TEBES)
Cummency Mamilalion mesena 38513 (BT 16,385,581}
Financal insirumenis 20357 " 2,135,711
Actuanal gEns A kades (B85, 304) (1. 2504000 (1305600
Fair vabss of svailabis for sale Snancl assets - {T23.548) {7 548y
Cwiros mosdmentos nos CPs [0 . 4201
Pruiit for the year 35355 932 37,551,728 T2 907 B57
Balanta 3 of Deambar 31, 3008 METTOTTE  PIAS04008 E35ITS
Changes i corsoaalion peamses - 20,183,230 20.883,330
Changes i cossefalian method 11507450 (21507450
Dewatruty CT.087, 137 0,043 {17387 080
Cunency transialion iesene 16,838 [criRe ] [l 280}
Frnancial isumend § B3 151 B 858,151
Actustal gaing and insses 2. T8 1 LR 2807144
Fair wabue of avainbio for saky Enancisl sisets ! . 3
‘Dther movemeres i Bty 7158 - 21566
Prefi for the yeu 19,438 875 1054113 20,402 988
Bakance as of June 30, 2007 EERET K] ITTTIIAT4 40608 756

14. Application of preceding year’s

net profit
Application of year's nat profit:

Amgunis in Eunos 2006 2005
Dividands distriution 27216453 48,699 627
Lagal reserves . 1445412
Qther resarves - 2TBET2.264
Retained samings 84,162 08 4.208.570
IFRS net profit for the year 91,398,271 334,026,873
Dividends per shara 0.23 042

As of June 30, 2007 legal reserves are recorded at
maximum amount, to which is added the share
premiums reserve.

15. Goodwill

During the periods ended June 30, 2007 and December
31, 2006 changes under the caption "Goodwill” were as
follows:

Ameunis in Euras 30-08- 2007 31.12.2008

Het amount 2t the baginning of the year 334,524,558 34 502 18
Changns of pieimaber [B4B.217) 130,845
Changes in Corclidation Method {54,330 254) -
Imparmant lasses . {E9.353)
Acquisitions T 154254 5,B40 426
Exchange dilferences {718,961) (2.874.481)
Closing Salance 285,971,803 334 524,956

Nols Waheed ant cresentec nel ' moarment fosses (Nale 23

Goodwill was amortized up to January 1, 2004. The
accumulated amortization in the amount of Euros
127,226,215 was adjusted al transition date against the
gross value, in accordance with IFRS 1. After that date

CONSOLIDATED INTERIM FINANCIAL STATEMENTS — JUNE 30, 2007 24



S| Somnep SEMAPA GROUP

the amortization was replaced by impairment tests done
on an annual basis.

As of June 30, 2007 and December 31, 2006 Goodwill
was made up as follows:

Year of
Endity Acquisigon  30-06-2007 31-12-1008
fngu o by sub-growp Semaps
Secd - Compankia Geral de Cal & Cimento, SA, T 5,766,530 6,786 530
Cimaniaspar, SGPS, 54 2003 B1.206,931 816N
Panucel - Empress Produtora de Pasta & Papal ! froa 135, 565,055 135,585 059

" IU3AINAE0_ FILETENIN

Acoudsitions made by sib-ryup Segil
CMP - Cimanios Macsira & Patains. 5.4

1954 24,006,985 48815843

Sonibih des Cmants de Gabés 000 17,761,008 35,667,739
Gropo Secil Betdes 8 Inemes 2000 &, 78560 13,326,706
Swd-Biton-Socidhh de Fabication do Bion du S 2000 1,055 625 2,120,198
Tenosecd, SARL 2005 a8 005 4,805,585
IRP. Industria de Rebocs ce Porugsl 5.4 2005 1557 831 3,054 688
Sicobeths - Fabricoplo de Betle 54 2005 421,747 824,835
Secd Cabo Verde Comérmio & Servigos, 5.4 2006 7T 138 645
Secd Beitbes o ineiee, SGPS 5A 2008 057 &10,192
Cimanios Costa Vide - Cominoe o Cimenios, | 2000 - 1430 408
Ecqregiducs - Cenir de Tavinmanio o Valotizacd 2006 1.870,327 3078879
Cimanis de Silns, SAL 2007 5,780,955 -
Cimanios Madera, 5.4 2007 754,200 -
Minsrhatiio, 5.A a7 &78,507 -
62,383,283 110,556,438

ZB5,57T,B03 334,524,398

Goodwill is allocated to the Group's cash generating
units (CGU's), identified in accordance with the country
of aperation and business segment, as follows:

June 30, 2007
Camant and Pulp and
Amounts in Eures daerivatives Paper Total
Portugal 124,858,638 135,565,058 260,423 6897
Tunisia 18,817,824 - 18,817 824
Libana 5,760,958 - 5,760,858
Angola 898,006 . A58, 006
Cape Verde 71,117 - 71,117

150,406,744 135,565,059 285,871,803

31 de Dezembro de 2006
Cement and Pulp and

Amounts in Euros derlvatives Paper Total

Portugal 159,226,930 135,565,059 294,791,989
Tunisia 37, 78T 937 - 37,787,937
Angola 1,805,585 - 1,805,585
Cape Verde 135,445 - 139,445

158,959,857 135,565,059 334,524,956

On what concerns o impairment tests, the recoverable
amount of the CGU's is determined based on value-in-
use, through cash-flow projections based in financial
budgets approved by managemenl. For future periods
are performed exirapolations, in which are used
estimated growth rates, determined in conformity with
past performance and expectations regarding the future
development of the market.

The main assumptions used in the mentioned
calculations were as follows:

Inflation rate 2%
Discount rate 7%
Growth rate of production 0%
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16. Other intangible assets

During the periods ended on June 30, 2007 and December 31, 2006 changes under the intangible assets heading were
as follows:

Research and Industrial
Brands  developement property and uoﬁ;mn:f;'““ :::;::: Total

Amounts in Euros BXpRnSes other rights

Acquisition cost
Amount as of January 1, 2006 151,488,000 4,291,158 2,352,580 73,834,383 - 232,066,132
Changes of perimater - - - - - -
Acquisitions B - * 85915626 23,755 85,830, 381
Disposals - . - - - -
Wirite-oif's and transfers - - 120,185 162,512,275} 18,402 (62,373,688)
Exchange lluclusions - - - - - -
Amount as of June 20, 2006 151,466,000 4,291,159 24T2,TTS 87.337.7T34 42,157 266,631,825
Changes of perimsler - - . - - -
Acquisitions = - . - 44,624 44624
Disposals - - . (22,212 550) - (22,212,550
Wite-off's and transfers - - (325) (51,293,830} (24) (51.294.179)
Exchange fluctuations - - . - - -
Amount as of December 31, 2008 151,488,000 4,294,159 2,472,450 23,831,354 BE,TST 182,168,720
Changes of parimatar - - - . - -
Changes of Consolidated Method - - - (8,280,308) (8, 280,368)
Acquisitions - - - 4,713,862 - 4,713,362
Disposals - - . 12,173.803) - (2,173,803)
\Write-offs and transfers - {4.281,158) {144, 258) {11.510,441) 07,738 (15,738,118}
Exthange fluctuations - - i - - -
Amount as of June 30, 2007 151,488,000 - 2,328,194 8,680,674 294,495 160,681,263

Accumulated amortizations and impalrment losses
Amount as of January 1, 2008 - [4,291,159) {2,323,508) - - [B,614,664)
Changes of perimeler - . - - - .
Acquisitions (1.504,000) N (53,663) - . {1,847 663)
Disposais - . - - . -
Wirilg-alf's and ransfers - - - - - ®
Exchange fluctuations . - - - - ¥
Amaunt as of Juna 30, 2008 {1,584,000) {4,291,158) (2,377 168) - - (8,262,327)
Changes of permeler . - - = = -
Amorlizations and impaicment losses - . {50.914) {4,858,B08) C (4,908 722)
Dezposals . - E . - -
Wirite-off's and fransters - - 155 . - 156
Exthange Muctuations = - . - - -
Amount as of December 31, 2008 {1,594,000) (4,201,159) (2,427.926) (4,858,808) - (13,171,893)
Changes of perimeter . - - - % a
Changes of Consolidated Mathod - - - . - -
Acquisitions - - {3.005) {1408 065) - (1,412,074}
Disposals = ¥ - - = =
Wiite-ofl's and transfers 1,564,000 4,391,159 144 258 . - B5,029.417
Exchange Muciuations . - i - i =
Amount as of Juna 30, 2007 - - {2.286,673) [6,267.87T) - |8,554,660)
Amount &s of January 1, 2006 151,458,000 - 28,085 73,934,383 - 225,451 468
Met amount as of Juna 30, 2006 149,854,000 . 95,807 97,337,734 42 157 247,360 458
Met amount as of December 31, 2006 145,854,000 - 44 524 18,972 548 B8, 75T 188,957 827
Met amount as of June 30, 2007 151,483,000 - 41,521 312697 2594 4585 152,136,113

The amount of Euros 151,488,000 under the caption Brands relates to the initial evaluation performed by a specialized
and independent entity, for trademarks Mavigator and Soporset, using the respective cash-flow projections at an
appropriate discount rate, after determined the fair value of Portucel's assets and liabilities, which is not subject to
amortization as its useful life is undefined (Mote 1.6).

Impairment of this intangible asset is tested on an annual basis. The Group has valuated it in the first semester of 2007,
of which resulted a fair value of Euros 199,245,000. Additionally, as a result of this valuation, the impairment loss
registered in 2008 in trademark Soporcet was reversed, in the amount of Euros 1,594,000 (Note 5).
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17. Property, plant and equipment

During the pericds ended on June 30, 2007 and December 31, 2006 changes in property, plant and equipment accounts,
as well as in the respective depreciations and impairment losses, were as follows:

Buildings Equipment
and other and other BAssals

Amounts in Eures Lands constructions tangibles in progress Advances Taotal

Acquisithon cost
Amount as of January 1, 2006 232,316,488 760,072.117 3,732 463,371 86,014,892 754,791 4,811,621.657
Chanpes ol perimatar 432903 859,133 4,609 262 241,720 1,224 613437
Acquisibons - 145,332 13,213,657 15,482,877 310,994 6,152,860
Desposals (V.40 284) (3093, 710) (5,506,159 (42.042) - (10.133,195)
\Wiile-ofl's and transiers (1020 448) 1,183,744 40,763 B44 {44 167.217) {17,137 (3,257 212)
Exchange Nuectualtions {3.639,6090) (2,047,513} (7 452.078) {206,315) (572 {13.385,277)
Amount as of Juna 30, 2006 226,628,960 767,119,103 3,778,001.097 57,323,924 1,048,200 4,820,123,104
Changes of parmedar 1,808,425 1,760,080 2A4T2 5T - . 6,041,086
Acquasitions 135,640 1072438 11,088,220 12.010.922 BEOET4 24,950,002
Disposals 636,044 (765,949 (3,808 455) 42042 [14.817) (3,911,125
Write-olfs and lransfers 551,101 866,952 44357 979 {49,006,999) (273.120) (3,304, 085)
Exchangs fuctuaticns {1,328, 258) (771,848) 2.719.348) {54 628) 410 (4 674.672)
Amount as of Decamber 31, 2006 228,430,522 758,181,674 3,829,371 884 10,315,261 1,443 638 A, 038,544,079
Changes of perimater 0310637 24,287 538 7,172,232 BA7, 7DD 184,683 101,852,008
Changes of Conscédated Mathod (62,535,049 (150.281.208) {498,837 B59) {5,857 840} (6491,556) (T1B.003.513)
Acquisitions 28,436 164,050 5435343 11,722,631 150,902 17514461
Disposals {118} - (2,B50,585) (47 5T4) - {2.628,688)
Wiile-off's and transiers - 831,130 B,109.522 (T 108.571) {37B,174) (546.083)
Exchange fluchabons (1,011,720} 11,150,041} {3,645 5204 {B5.451) 16,315 5,308,051}
Amount &8 of June 30, 2007 174,132,408 633,228,148 3,402 427,106 20,025,656 711,174 4, 230,524,493

Accumulated amortizations and impalrment losses
Amount as of Jenuary 1, 2008 (20,826,530} {418,175,3248) [2.425,674,251) - = (2854 676,100
Changes of permeier . (265.342) (1.548,638) - - (1,813,880
Acguisilions (1,138,249 {13,519.579) (52.293,931) - - (66,951,759
Disposals - 1,924 618 4,251 850 = - B,178,458
Wite-off's and translars 135,547 1,708,693 (583410} - . 1.262.230
Exchange fuciustions 430,011 672,893 3465961 - - 4. 568 875
Amount &8 of June 30, 2006 (21,398.811) {427.653,045) {2.472,382 419) - = (2,921,434, 275)
Changes af perdmatar . S28,834 {1,052 491) - - (123.857)
Amortizations and impairment lossas (1.500,008) (13.543.872) {53,844 458) - . (68,888, £06)
Dinposgis 1M 1313764 #4501 006 - - 5814911
Wiite-off's and lransders (135,947} (431,369) (2.668.414) - . {3.433,730)
Euchangn luctuations: 169,949 258,126 943.399 - - 1,381,374
Amount as of Docember 31, 2008 [22.864,744) (439,117 742} (2,524,701 .497) - - {2.506,683,582)
Changes of perimeler (777 56} {11,872.255) (20,618,633) # - (42,366,451)
Changes of Consolideted Method 11,075,637 105,777,763 380,076,221 - - 496,929,721
Acouisitions. (GEZ, 750 {11,567.000) (52.508 422) - - {64.828173H
Disposals . - 3154642 - - 3,154,842
Wite-off's and [ranslars - 188781 {353,959) - - {165.178)
Exchange fuclualions 143,671 442,015 1,540,681 - - 2,126,367
Amount a2 of June 30, 2007 {13,085.748) {356.238.439) {2,222 508 BG68) - - {2,581,833,055)
Amount &5 of January 1, 2006 211,489,955 341,666,789 1.306,789,120 86014 B892 754,701 1,945,845 548
Ned amound &5 of June 30, 2006 205,230,149 30466058 1,305,610,468 57,323,924 1,049,200 1,698,643 829
het amount as of December 31, 2006 205,568,178 320,263,932 1,304 672 387 20,315,261 1,442 538 1,852.260,206
Ned amound as of June 30, 2007 161,048,850 275,589,710 1.179,918.218 20,025,655 TIAT4 1.,638.691,438

The Group applied refroactively the interpretation IFRIC 4 - Determining whether an arrangement contains a Lease. By
the adoption of this standard, the caption “Properly, plant and equipment — equipment and other tangibles” was
increased in Euros 44,003,950, amount to which was deducted the respective accumulated depreciation amounting
Euros 20,535,177, as of December 31, 2006. As of June 30, 2007, the net book value of these equipments is Euros
22,001,975,
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As of June 30, 2007 the investment properties heading B“‘:‘“‘ 3::#:'5.« 1958 - £42 140

reflects the acquisition cost net of accumulated ke O a8 o I

amorization of ong building, ownad by Secil, with a
residual useful life of 19 years, located in Rua
Conselheiro Fernando Sousa, in Lisbon, presently
rented to third parties.

The movement in this heading during the six month
period ended June 30, 2007 was as follows:

Value of acquisition 957226
Accumulsed amorizations (583.319)
et book value as of January 1, 2007 363,907
Amodizations and impairment losses (7.594)
Change In consolidation method {174,395
Not book value as of June 30, 2007 181,514

19. Biological assets

Over the periods ended on June 30, 2007 and
December 31, 2006 changes in biclogical assets were
as follows:

Amedmts in Euros 30-08-2007 31-12-2006
Fair walue as of January 1 123,295 452 136,238,875
Fair value changas
Trees felled (12,134,181) (17,631,810}
Trees growih 2,474 346 4,645,197
Replantations 77,658 1,640,898
Qther fair value chengeas 3.017,168 {1567, TOB)
Tolal of fair value changes 6,565, 019) {12,943,423)

118,720,433 123,295,452

The amounts presented in Other fair value changes
heading relate essentially to changes (positive or
negative) in estimated value of wood extraction future
potential through new forestry plantings, expenditure
capitalisation, efficiency gainsflosses on exploitation of
biological assets and woodcutting due to forest fires.

20. Investments in associates

During the periods ended on June 30, 2007 and
December 31, 2006 changes in this caption were as
follows:

Amounis in Ewros 30082007 31-12-2008
Cpering balance 41,455 989 46,138,309
Changa in consolidation perimiter (12,180,426)  (1.544.882)
Changs in corsalidatan melhod (20,050, 243} -
Acquigitions 1184972 126,032
Cespeasls IB.023,184) -
Apropriabed net profit 8E8.718 2 488,107
Cevidends recesad (B53,181) (2,932 683)
Exchange Buciuaticns 204,402 (2.528,771)
Imparment lossas [276,451) [375,000)
Translars {rom subsis [850,055) B4 858

2,500,481 41,455,588

As of June 30, 2007 and December 31, 2006
investments in associates include a goodwill amount
detailed as follows:

1,136,153 827,334

) Desposed in 2007
b Companies inchued in consohidaled fnantial stalemants i 2007

Subsidiary Secil, through one of its subsidiaries held at
100%, acquired an additional share of 21.86% of the
share capital and voting rights of the company Ciment
de Sibline SAL, with head office in Beirut, Lebanon,
which in now reflected by the full consclidation method
in the Group's consolidated financial statements (Note
35).

Subsidiary Secil reinforced, in the first semester of
2007, its share in the share capital of Cimentos
Madeira, from 14.29% to 57%, which is now reflected
by the full consolidation method in the Group's
consalidated financial statements.

As of June 30, 2007 and December 31, 2006
investments in associates in the balance sheet,
including the goodwill calculated during  their
acquisition, were as follows:

Baoak Value

Associsted Companies % detida 30.08-2007  31-12-2008
Sacil « Energin. Lda 0000 2720 50,477
Batdo Lir, S.A. &) A3 AT . 9647, 708
Transacil, Lda 33.00% 38 748
Cimentagor, Lda. a) 25.00% - 2336227
Cament de Sibling S AL b) 28.12% - 24,162 352
Chryso - Aditives de Portugal. 5 A A0 00 14,287 A7.529
Selafrele, SGPS 54 2500% 1468485 3111132
Cimentos Madeira, Lda b} 14.29% - 1,535,128
MG - Matanawx de Consiresion 48, 36% 1,437 2 EBBE
J M. Herngues. Lda 100 00% 258 951 .
Be-Power, Servcos » Equipamantas, Lo 600 I 488 -
Porucel Intemational Trading, 54 100% 570187 38614
Seporpen B 4 000 4,000
Lsaision Tecrnciogie 2% 126,032 126,032
Cilhars = ___43 2453

2,503,481 41,456 958
a) Dispased in 2007

b} Companies ncuded in consclidated financial slsdements in 2007

21. Available-for-sale financial assets

During the first semester of 2007 and 2006 changes in
available-for-sale financial assets were made up as
follows:

Amsinis it Euros -0 2007 122006
Fair valun 2 iha beginning of the yaar TI0E0 18584, 241
Changes in Consolidation methed (45T B7E) -
ACQUILSOTE - 58 908.600
Dhspesals {81,557 851) 113,108, 248)
Bonds ceda 10 third pary - {2509,007)
Exchangs Muclustions {26,000 [147 B21)
Changas in lair vislus 106,800 S, 140
Acquisition smaunt al the end of iha year 5,308,022 75,230,810

In the first semester of 2007 the Group disposed
19,223,117 shares of EDP — Energias de Portugal, SA.
From this operation resulted a gain of Euros
25,647 955, as mentioned in Note 5.

As of June 30, 2007 and December 31, 2006 available-
for-sale financial assets were made up as follows:
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Book Value
Major i bie for sale 30-06- 2007 31-12.3006
Argolan gorsmment bords S50, TET G54, 445
Actded da EDP - Enspas de Portugal, 24, 4 045,100 7618369
Acpdes do Banco Espirio Santo, 54 08,165 857,294
Amount at U end of the year 5,306,002 74,230,810

As of June 30, 2007 the amount of Euros 4,049,100
relates to the fair value of 990,000 shares held by the
Group in EDP — Energias de Portugal, SA, which
represent less than 1% of the company total shares,
acquired for the amount of Euros 3,491,298,

22. Impairments in non-current and
current assets

Over the periods ended on June 30, 2007 and
Deceamber 31, 2006 changes in non-current assets
impairments were as follows:
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Over the periods ended on June 30, 2007 and
December 31, 2006 changes in current assets
impairments were as follows:
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23. Inventories

As of June 30, 2007 and December 31, 2006
inventonies comprised the following:

Amgunis in Euros 30-05-2007 31-12-2006

Row materiats 116,675.285 13172678
Wodk in process 13,025,247 10,441 G25
Byproducts and waste A28 625 456,935
Finished and indermadiate producis 34211888 41,946,121
Marchandisa 4. 817,362 4.521.803
Advances to suppliers of inveniones 701,325 575 268

166,862,042 171,224,461
Neote: Nt value of scurlaled impaimevas (Note 221

24. Receivables and other current
assets

As of June 30, 2007 and December 31, 2006 the
caption Receivables and other current assets showed
the following breakdown:

Amounts in Eures 30-08-2007 I-12-3008

Customers JET AT1 428 99,393 387
Cumamers - BRsotiated companies (Mote 34) 1,105,501 3,080 2595
o B ts (Hole 30 15,508 286 18,879,141
Cithar dabiors 15,420,550 28,283,124
Acghugd mooms 1788752 2495783
Dialemed coit 5351037 3,925,837

—
06665581 J54,023.37T

Ficthw Fel vatw of scummuialed impasmands (o 230

As of June 30, 2007 and December 31, 2006 the
caption other debtors was as follows:

Asmounts in Eured J0-06-F007 31-12-2008
Shareholders and Associoted Companies.
Groap campanies (Note 34y 1135638 4810
Asgotiabed companiss {Mods 34) 2 281 745 2216 450
3417384 Z.221,060
Othor debtors
Advances 1o wupplers 552 500 1,087 862
IAPME grania 3850400 12h40, 768
Crhier delbilon 7558168 12,158,343
12,001,185 35057 074
15,4 [T RET]

As of June 30, 2007 and December 31, 2006 the
captions accrued income and deferred costs were
made up as follows:

Amounts in Eurcs I0-08-2007 31122006
Agcrued inconse
Inberas] recervabis B34 TEL 3057
Discounts in atspdilions 41,340 20,055
Subsides 7.z 866,783
Compensations . 582,126
Orthers 614 945 545302
13TEE TAS5.783
Daferred costs
Insurance dedsmais 3,155 508
Anlerests wilh Bank laans 274358 .
Mgz regaes - B, a38
insuance costs 495000 200 240
CHiers 1,024,056 2, TS 450
553,007 35BN
7,151,789 [ELIEFCN

25. State and other public entities

As of June 30, 2007 and December 31, 2006 there
were no debts overdue to the state and other public
entities. Balances with these entities were made up as
follows:

Current assets
Amounts in Eums J0-06-2007 31-12-2006
Staie and othar public entities
Corporate income 18 {IRC) 2433478 8,018,758
Personal income tax withhold (IRS) 1,955 433
Valus sdded tax 4,842 211 Tanr
Vahne Bdtad lax - redunds requasted 20,151,733 18,237 857
Oher 1,166,318 2ATT 614
AT.316,683 34,650,137
Current liabilities
Amigunis in Euros 30-05-2007 34.12- 2006
State and olher pubilc entiies
Corpecale ncomae tax (IRC) 8,150 Bafk B A4D L46
Persanal income tax wilhhold [TRS) 1,797 556 3360425
Walue acded ax 6,955,155 B.139,532
Social securty 3,840 108 2 08T 908
T provisson 26,524,383 43,555,882
Cithar BSHE S77.586
70,656, BE0 67078877
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Provisions for taxes and current liabilities

The caption Corporate Income Tax includes,
essentially, the provision amount of Euros 16,633,658,
which corresponds to the tax process related to the tax
incentive on Soporcel's second paper machine. It also
includes tax adjustments estimales related to the fiscal
years of 2003, 2004 and 2005, in the amounts of Euros
59,339, Euros 1,534,647 and Euros 2543771,
respectively, as a result of tax inspections at Soporcel,

26. Share capital and treasury shares

As of June 30, 2007 the share capital of Semapa was
fully subscribed and paid in; it is represented by
118,332 445 shares with a nominal value of Euro 1.

As of June 30, 2007 and December 31, 2006 corporate
holders of significant positions in the company's share
capital were as follows:

%

Nans ' of shares  3395-807 _31.12-2008
Sodim, GRS, 5A 23,005,000 2207 2207
Criscld Buissn 23,000,000 1854 1054
Longapar, SGPS, 5A 20,000 000 1890 80
Cimo « Gestlo de Paricgucdes, B0PS. B.A 14,503 200 123 2R
Busncy BPL 54 11,858 57 102 1062
Banco Espinta Sasio, 54 8,221,854 524 LES
Eaminy - rveglimaniog, S5P3, SA FaFe -] 23 in
Sannca - Socedats Macional 3¢ Cansleaches, 54, 1.260,000 108 108
D sharshglsis wilh pafcipation kewey Ban 2% 9,085 343 LL-N ] a5
e e 198,332,348 .00 16900

As the company Seminv Investimentos, SGPS, S.A. is
a subsidiary of Semapa Group, the 2,727,975 Semapa
shares held by the company are disclosed as treasury
shares in the Group’s consolidated financial statements,

As additional information, as of June 30, 2007, the
market wvalue of treasury shares presented in
consolidated equity was Euros 36,309,347, which
corresponds to a share price of Euros 13.31.

As of June 30, 2007 shares representative of the share
capital were quoted for the amount of Euros 13.31,
which corresponds to a market value of Euros
1,575,004,843.

27. Reserves and Retained earnings

As of June 30, 2007 and December 31, 20086 the
captions Fair value reserve, Cumency franslation
reserve and Other reserves showed the following
breakdown:

Amounts in Euntd 30-0E-2007 1122008

Fair yalue of financinl matrmants 8,031,243 3,846,329
Fair vaiue of mvaistle-forsale asaats 235458 1B 608, 147
Total of fair valiee reserves 6,318,711 12,8348
CRETaaty IRNEASGN FRsErE (11815474} (9,359,348)
Legal resesna 23 566 489 T3 565 400
Cihar resenes 450,902,238 526710 420
Tatal of Other reserves 614,568,737 S50_3R5.0108
Tota! of reserves E03.060,904 563 859,079

Fair value of financial instruments

The amount of Euros 6,031,243, nel of deferred tax in
the amount of Euros 2,174,530, shown under the
caption Fair value of financial instruments, relates to the

appropriate part of financial instruments classified as
hedgings, of the subsidiary Portucel, which, on June 30,
2007 were valuated at Euros 14,535,139 (Note 33),
accounted for in accordance with the policy described in
Mote 1.13.

Fair value of available-for-sale assets
The amount of Euros 285,468 relates to:

i) Group's appropriation of the subsidiary Ciment de
Sibline assets' fair value, proporcionally to the
participation already held before acquiring control,
fact that occurred in the first semester of 2007, in
the negative amount of Euros 859,620 (Note 20);

iiy Group's appropriation of the Angolan government
bonds' fair value, in the amount of Euros 316,386

i) Change in fair value of the shares held by the
Group in EDP, in the amount of Euros 557.805;
and

iv) Change in fair value of the shares held by the
Group in Banco Espirite Santo, in the amount of
Euros 270,887,

Currency Translation Reserve

The amount of Euros 11,816,474 refers to the
exchange differences appropriated by the Group as a
result of the conversion of the financial statements of
companies operating outside the Euro zone, essentially
Tunisia, Lebanon, Angola, USA and United Kingdom.

Legal reserve

Commaercial |legislation establishes that a minimum of
5% of annual net profits must be transferred to a legal
reserve until it reaches 20% of share capital, what is
verified on June 30, 2007.

This reserve cannot be distributed to the shareholders
except upon liguidation of Semapa, but may be used to
absorb losses after all other reserves have been used
up, or to increase equity,

Other reserves

Refer to reserves available for distribution to
shareholders and were constituted by transfer from
retained earnings.

Retained earnings

During the year ended December 31, 2008, the Group
recorded in this caption an amount of Euros 26,535,335
related to the additional stakes acquisition of Portucel, a
subsidiary already controlled by Semapa Group,
therefore the excess over the group share of net assets
was recognised directly in Equity. This accounting
policy corresponds to the change stated on Proposed
Exposure Draft of IAS 27 — Consolidated and Separate
Financial Statements, once the actual guidance is
omitted about this matter.

Under this caplion are equally recorded actuarial
deviations, arising from the differences between the
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assumplions used for the purpose of determining
liabilities related to post-employment benefits and what
effectively occurred (as well as changes made to those
assumptions and the difference between the expected
return on the assels of the funds and their actual yield)
as described in Mote 1.22.1. In the first semester of
2007 was recorded in this caption a total amount of
Eure 2,144,136 (Note 29), of which Euros 663,009
negative were appropriated by the Group,
correspondent to its share on the impacts occurred in
Semapa and its subsidiaries.
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28. Deferred taxes
As of June 30, 2007 changes in deferred tax assets and liabilities of each subgroup were as follows:
s ol Chiangss in s wl
Dotarmber 31,  © Exthang Ingame sltement Reanined Temsafers  Chingss of Jerw 30,
iy i Eveon 004 Ltamat .l [ 2 g a7
Temposary differences originating delened lax asants
Sub-Group Portucel
Tan logses comied forwam 2 . . . -t -
Iningible assets adusiments TH8,755 3,145 (Paz B4y . - 40,008
Taund provisons B.183,405 254 T b - - B418105
Finsd assats acjusimants 14,458,241 - {112,042) . - . 14,356,100
Lingarfunding of the pension lerd R4 1,783 83T (1T5,032) (14.713.345) - - 22050 85T
Delamed bock gains o inder-group Fansacicns 5530 002 & (2877 i 3 = 4,703,230
Fosuits valuabion 54 016,75 a {2,294 455) - - 51,172 288
Updiate of coata with fereil axplorations 20,842 BT - - [38,B42.878) 4 i .
Depreciations v sisels subjedt 1o IFRIC 4 e 30.B95 - 3850 114
Sub-Group Seal
Taned prowisins 15,143,598 (7912813 31,416) 142,574 {374, 530) 123,857 B.O9E.2T1
Tax bosses camad forward 32857314 C18100,035) = 35,488 4,710,700 . 97.503 12479470
Limtikiing with retramant banefls 9|7 (h55,081) s 20,079 {17.082) 136,53%) = 448714
Liakikiins with leng senice maand 144723 {TaT 424} = 50,801 {36.578) 145.432) TS o
Undamandng of the pandion fund 3,831,508 (1,778,455 = 33T - ATT634 - 2 557 540
Retitemand benalils fol covired by an sstenomus fund 12,880,239 B318247) - 181,304 {305, 585) 2478 181248 6,568,512
Damseognition of govemmant grants 5,521,583 (2705525 - 40,172 . s - 285,230
Derecogniiien of Inlangibla azseis . . . e bl 0,019 (218.831) 117,024 10,883
Fecsgntan of Dellared Cosls . - = Lof-rrd {B87.877) - - =
Linbifties lor keakhcare banafily 14,318,378 [T.0E485) (11T {190,872) - 5115,197 1203431
Dhafavrac ook gastd in inlsr-gioep transachans 2,306,459 i, 174_285] 1,123,243 £5,833,2500 108,854 1,831,748
AEDT0SIT _ (44,167.305)  (450.868) EBE]  [14.885,441) - T1IITIER 151878045
Tamg oy differes originating deferred tax liabilites
BubGroup Porueel
Revatuston of fised assats (31,157 665) - 4451518 - - 20 506, 186)
Rutiremen benafits (OU0.207) [28,744) 3,200 {108, 728) s [1.134,470
Financisl insinsments (7 ob4 582) - = 440224 - (11,804 BO&)
Fair walue of fined assets - Soporcel (48704 514) 1,753,018 E . (245,041 488)
Exierssion of the usedul ife of the langibie fxed asseis (A8 BET 412) 21,258,018 - (70,185 £30)
Deferned bock Gaing in smiergroup Fansactions (73,100,040 s BE1T B34 (06 a2 415)
Harmonzation of B Deprecation Criena (14,579,836} - 1364 720 - {12.315,107)
Fair Value of intangible assets - Brands {145,594 000} - 1,504, 000) - = (151 482.000)
Fair Valug of Sxed assets - Pomussl {298 534 351) - = 10,7302 - {267.360.149)
Subr-Group Secil
Resvaluaton of Goed naiels (V7. 755,008} 8500, 098 - {847} 12772890 11.268,740 (DG, 588) 2,580,154
Change in depréciation crilena {78,902 200} 32,152,078 BA.SAE  (E,171,384) 3840 {3,370, 458) = {50, 167, 008)
Fair valoe of subsidiories {136,583 82T} B2 938 110 127784 (705,187 1,050,180 . - (981986)  (58.895.788)
Cedered book losses in inter-group MRRSRCESNL {26.170.2145) 12,333,407 - 194,753 = (T.BA0EED - (20,531.781)
Financial instrumants. (1.089,350) 533762 - (180, B8] - - {738,484
Cielesrd Aee Sh ERM GAinG {7.038.853) 3440053 - . i68.474) - Y, 00%) (3,738,307)
Increased EMOREGN {2, 76%5.004) 1,250,562 R (181,874} - - 80,003 (1,405,143
ey
Dedesmed book losses in misr-proup rANSackons (31,778 54T - & - = - = o 1,775,
[1.172,821,964) 'II},L.IH.:E!IJ 1388642 [29.00.BR4)  ITEDABAI  [L248,937) (5.858,575) [1.047.0862.830)

Amounts refiecied on the balance sheel

Taotal of Delerrid tax sesols &6, 187,438 {13.780,148) [35.450) B35,847 :1uﬁ.m; [3.868.211) LRl 19,828,653
Toml of Delerred s BEbIEUas [313.834,584] __ J6.500.264 [ ER R | 7.5I0,364_ [1.126,237) - (AT} (aTeaanann)
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As of December 31, 2008 changes in deferred lax assets and liabilities of each subgroup were as follows:

e ol LY
darrusy 1, i ] Featainad Tranalers Charrges of Detambar 11,
Amounds in Eurs 08 sdpimant it Detreases sarnengs ptimatar 2308
Tamporary ddlernces orginalng delermed e assels
Sub-Group Partucel
Tax essas chmsed Sonvard 1X)} 858 - - (141} 157383 - -
Ingithe B3ty aduiimants 7354 291 . - 16,584, 536} . Tea Tad
Thxed prowiasn 8BTS 1025 225 11,731,238 & 163,405
Finad assals adusimants 15,400 681 i {932,440} * - ] 14, 458,241
Undprivreing of the penslon fusd 37580073 5507 545 {7.945,125) {27,457) * = 25 154 141
Ieairumentss Rinancains. 20776524 . * [207T.R24) * .
Defgrrad book gaing in inler-grop Inesactions & 200,155 (e TH - . . ] 5520002
Faorests valaaion TH 805 280 VR 165 RA3 (35,838,503 E - . 4,018,754
Upddatn of codls with lorelt eaplorascna 73,7430 (36,931,485 - - 35 E47 BTE
Dapracixbons in assels subject i IFRIC 4 362,197 196,018 # - 3850115
Sub-Group Secil
Tamed provisiond 12954 545 {158,530 5,078,003 (1.1233,154) L3 258} = 16, 148 558
Tax lostes camed forsard 51,77 461 E 73,385 @097, 174) - 886 265 EBT.2TE 3285724
Liablities vath refirermen benafils kA5 = T3HT (58, 1Day 16359 - . 428 7T
Lisbilies wth long sarvice mward 1437 348 - 132,357 (T894 (41,040} - . 1443723
Undwrfunding af he penaion kand 19%.33 {5.570,335) 1,173,312 5,072,162 - 3531508
Rulimmes| banafils hot covered by an suionoms fusd TB.E13 414 Ba2 550 {1,834 003 a0 478 (SAT28N - 13500230
Darasegration of gimarnmant granty AB1BTTT =00 406 - - - - 5521883
Lanzeksgd for hadlihcens banetts §,500.925 - B33, 158 {524,945} 2,107,240 = 319378
Dieduired book gaine i indergroup ransacsona 1,739,330 - E57.050 {199,921) - —— 2395450
333738349 (198530] 33532585 [11DAAT,ITH)  T.MENIT B67.276__ 348.370,928
Temporary diflerences odgineling deferred tax Bsbilities
Sub-Group Portussl
Ravalualion of faed astets (34 055,38T) 530575} EEC L - {31,057 E85)
Retirsmant beads 1,018,029 157,337} = 115,080 (WS9.20T)
Financial msiramanis - = - (7454 582 {7 A6 S5}
Fawr value of fned assels - Soparesl (247 BAT 582) - 1,003,088 - (285,794 214}
Extawion of B usehil e of e langible foed ssseis . (48,887, 412) = (48,887,417
Dalarred Bosh gains in inlsr-group tansactians (A7.052,368) = (35,047 884) (73,100,04%)
Harmongasan of ha Deprecation Crilsna (14,195 4T3 {388,3831 b (14.570.828)
Fair Vaiue of misngtle assals - Brands (150,488 .000) - 1,554,000 (149,304,000)
Fair Viaiue of fmed assets - Poducel [T * 24 BTT 852 (208 534, 151)
Sub-Group Seell
Reevaluation of foed a5sels {22,942 253} = - 4 536 - (148,937 (17.755,008)
Change in depreciation cnbina 164 835 254) 404 679 [15.471.925) . - +  [9.502200)
Fair value of subssianes {122,353, TH) T, M45670 (22 050 5548 48333 - [(#.520,48%) (136,583 897)
Deelerred book losses in imer-growp Mmnaaction {38,087.801) [ 10,817 382 - (28,170 218y
Finascinl instrumants {162,008} . ET Ay - . (0,03, 350,
Dalerred laxaticn on capital gaina {7.475,851) 1TB.ATE . 250,452 {7,003 B3}
InCregssd amorkzaton (2,340 827) 124,133 (578,225} - {2,705, 04}
DulFas smpreEas
Defarmes Dook keises n inter-group transactons 1T 265 . 22 401,687 » % 31,775,587
(L118681.073)  BASEIET (1250a7.708) 73750488 [T.4ES13) 14,565.626) [1,172,501,994]
Amounis refacied on W balente shesl
Dafermed tax sssats 57143 528 (80,042} S380,848 (33,1B7.405) 195,105 2 183,501  EBBDA B33
Rats shangs affect it 3,355 398) EATS (10,481 - - AIGI0d
Total of Delorred 3% aasaia 92,143,536 [F9.042) 59443850 qaz180.731) 17862 - 183,501 84,187 420
Deferrad tax Habilities (316971300 2762318 (M4474308; 21600811 (2,020,847 - RITET {330303.304)
Fxin change effect i - 15934 141 475 S8 X = = 16,368 51T
Tatal of Duferred s labilises PUITIIE) 3752376 {18.540.2585)  3.M70,017 S T R

Deferred tax assets on tax losses carried forward

Deferred taxes on lax losses are recognised as assels to the extent that is a reasonable assurance of the fiscal benefit
realization, through the existence of future tax profits. The Group recognised deferred taxes that considers to be

deductible from future profits, are as follows:

Amounts in Euros 30-08-2007 31-12-2008 Expiry date
Secilpar, 5L 11,637,025 31,587,117 2019
Lisconcreto — Unibetio, 5.4 80,080 385,670 2009
Camilo & Lopaz, Lda. - 173,945 2010
Ecoresiduos, Lda. 348,629 627,095 2010
Minerbetio, 5.4, 102,756 - 2011
Brilobetio - 73,385 2012
12,179,470 32,857,214

CONSOLIDATED INTERIM FINANCIAL STATEMENTS - JUNE 30, 2007 33



) i SEMAPA GROUP

Unrecognised deferred taxes on tax losses carried forward

The unrecognised deferred taxes on tax losses, that at this date the Group considers to be not deductible from future
profits, and thus without deferred tax asset, are as follows:

Amounls in Euros 30-06-2007 31-12-2006 2007 2008 2009 2010 2011
Semapa, SGPS, 3A 21,128,445 21,129,445

2001 2,803,802 2.803.802 2,803,802 - - - -

2002 4,374,315 4,374,315 - 4,374,315 - - -

2003 5,120,440 5,120,440 - - 5,120,440 - .

2004 8,830,888 8,830,888 - - - 8,830,888 -
Seminv, SGPS, 54 15,730,093 15,730,099

2003 7.987,025 7.987,025 - - T.987.025 - -

2004 7.743,074 T7.743.074 - - - T.743.074 -
Seinpart, SGPS, A 8,249,483 8,249,483

200 404 454 494 - - - -

2002 1.395 1,395 - 1,395 - - -

2003 1.888 1.380 - - 1,889 - -

2004 3,006,548 3,096 548 - - . 3,996,548 -

2005 4249157 4,249 157 - - - - 4249157
Cimantospar, SGPS. Lda. 593,484 593,484

2005 593,484 593 484 - - B - 593,484
Poriucel Florestal, 5.4, 17,406,032 17,406,032

2001 3491014 3491014 3491014 = - - -

2002 5,988,592 5,980,592 - 5,888,502 . - -

2003 7,925,426 TO25426 - - T7.925426 - -
Alianga Florestal, SA 31,049 31,049

2001 31,049 31,049 31,048 - - - -
Enerforest, S.A. 70,645 133,842

2001 70,645 133,842 70.645 - - - -
Aflomec, SA 7,966 7,956

2002 7.958 7.958 - 7.955 - - -
Aflofrans, Lda 8,127 8,127

2005 8,127 8127 - - - - 8,127
Tecnipapel, Lda 202,865 202,865

2001 50,816 50,816 50,816 - - - -

2002 152,048 152,048 - 152,048 - - -
Secil Pre-betdo, 5.A. 2,536,416 2,536,416

2004 2,826,818 2,536,416 - - - 2826818 .
Sedll Angola, SARL 85,448,910 9,446,910

2009 B.142.269 89,445,910 - - B, 142,269 - -
Silonor, 5.A. (undefined) 5,559,630 4,930,546 - - - -

80,972,141 80,406,254 6,447,820 10,525,307 23,177,048 23,397,328 4,850,768
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29. Pensions and other post-
employment benefit

As mentioned in Note 1.30 the Group grants to its
employees and family several post-employment
benefits.

The evolution of responsibilities assumed with post-

employmenl benefits, reflected in the consolidated
balance sheet as of June 30, 2007 is as follows:

Zwwiey s osietm

P Sy Sret  mem s o Bemn
= —
e e ] WMLET  RIMEn LA WS AmEn M
s Do f e e, PRI (UTRAW  AERITY BRI TF e
[ T T s o -~ AskTiE

b e i CEUT B s . HAER HE-E T LF o1
L e i it

Concerning costs incurred with pensions, the
breakdown as of June 30, 2007 can be presented as
follows:
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The responsibilities and costs presented correspond to
diverse existing plans in companies that make part of
the Group, which are described below,

In the first semester of 2007, the Group changed some
of the assumptions used in the calculation of the
liabllities for retirement pension supplements, namely
the discount rate, because these assumptions are
considered to be more adequate to the present financial
and economical situation of the Group.

Semapa

The Shareholders’ General Meeting, held in March 30,
2005, approved the retirement directors’ regulation, as
foreseen in the article 17° of the Company's statutes.

As per the terms of the referred regulation, Semapa
directors are entitled to a lifetime allowance, paid 12
times per year, from the 55 years on, if they have,
generally worked for the Company a minimum of 8
years, followed or interpolated, as directors, which can
anly be exercised when the direclors resign.

This allowance reaches a maximum of 80% of directors'
monthly salary at the date of ceasing functions, when
they worked at least 20 years as directors, and a
minimum of 27.2%, corresponding to 8 years in that
position. However, these amounts are deducted from
the values received by the beneficiaries through the
Social Security system.

Once the Company’s statutes determine that members
of the corporate bodies’ mandates correspond to a four
years period, the responsibility is calculated and
recorded on the beginning of the second mandate.

Mo pension fund was established for the financing of
this Group's obligation. The obligation with past
services already acquired has been recognised in 2005,

Sub-Group Portucel

Currently, there are several plans for retirement and
survivor pension supplements within the whole of the
consclidated companies. Thus, lo certain categories of
current employees, there are plans which are over and
above those below described, also with autonomus
assels to cover those additional responsahilities.

Under the prevailling Social Benefit Regulation,
permanent employees of Porlucel and its main
subsidiaries with more than five years service (ten
years service to Soporcel, Alianga Florestal and Raiz)
are entitled, after retirament or disability, to a monthly
relirement pension or disability supplement. This
supplement is calculated according to a formula, which
takes into account the beneficiary’s gross monthly
compensation updated to the employee's occupational
category on the date of retirement and the years of
service, up to a limit of 30 (limit of 25 to Soporcel,
Alianga Florestal and Raiz), being also guaranteed
survivor pensions to the spouse and to direct
descendants.

To cover these liabilities, externally managed pension
funds were set up, and funds' assets are apportioned
betweean each of the companies.

Subgroup Secil

Secil Group implemented the defined benefit plans
mentioned below:

(i) Defined benefit plans with funds managed by
external entities

LIABILITIES FOR RETIREMENT AND SURVIVOR
FENSIONS SUPPLEMENTS

Secil and its subsidiaries:

(il CMP - Cimentos Maceira e Pataias, S5.A.;

(i) Unibetdo — Industrias de Betio Preparado, S.A.
{iiiy Cimentos Madeira, Lda.;

The companies assumed the commilment to pay cash
benefits to their employees as supplements for
retirement, disability, anticipated retirement and surviver

pensions.

Liabilities resulting from these plans are ensured by
autonomous funds, managed by third parties.

These liabilities are estimated every six months, on the
date of closing of the interfim and annual accounts, by a
specialised and independenl enlily in accordance with
the projected unit's credit method.
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(ii) Defined benefit plan assumed by the Group

LIABILITIES FOR RETIREMENT AND SURVIVOR PENSION
SUPPLEMENTS

The liability relating to personnel already retired at the
date of inception of the fund, December 31, 1987, are
the sole obligation of Secil. Likewise, the responsibility
assumed by some its subsidiaries, in Portugal, which
operate in the concrete activities (production and sale)
are directly assumed by those companies.

These pension plans are also valued every semester by
an independent entity, using the capital coverage
method to determine the corresponding single
premiums for immediate life pensions in respect of the
liability relating to current pensioners and the projected
unit credit method to value the liability relating to current
employees.

LIABILITIES FOR HEALTHCARE BENEFITS

Secil and its subsidiaries CMP- Cimentos Maceira e
Pataias, S.A., Cimentos Madeira, Lda., Brimade -
Sociedade de Britas da Madeira, S.A. and Promadeira
— Sociedade Técnica de Construcio da llha da
Madeira, Lda., have assumed to provide its employees
healthcare benefits, which are over and above those
provided by the state's health and social security
system and are extended to family members, retired
staff and widows. Under this scheme, costs of certain
healthcare have been assumed:

)] in Secil, through the Health insurance agreed by
the company;

{ii) in CMP, through the entity “Cimentos -
Federacdo das Caixas de Previdéncia®, for the
affiliated workers, as well as for all the other
employees, with approval of company's medical
office; and

(i)  in subsidiaries Cimentos Madeira, Brimade and
Promadeira, through approval of companies’
medical office.

LIABILITIES FOR RETIREMENT AND DEATH BENEFITS

The subsidiary CMP — Cimentos Maceira e Pataias,
S.A. has committed to pay their employees benefits on
retirement by oldness or disability. This retirement
benefits represent 3 months of the last salary.

In addition, it concedes a benefit by death of the active
worker, equal to 1 month of their last salary,

LIABILITIES FOR LONG SERVICE AWARDS

The subsidiaries Secil and CMP - Cimentos Maceira e
Palais, 5.A., assumed the commitment to pay bonuses
to those employees who:

{i)  atSecil, achieve 25, 35 and 40 years; and

(i) in CMP, achieve 20 and 35 years of service at
lhe mentioned companies. Those premiums are
paid in the year in which the worker reaches that
number of years al company's service.

The liabilities are directly ensured by the company.
ACTUARIAL ASSUMPTIONS USED

Actuarial studies carried oul by independent entities for
determining the accumulated liabilities as of June 30,
2007 and December 31, 2006 were based on the
following assumptions:

30-08-2007  31-12-2008

Dizabiity Tabée EHXV 80 ERV BD
Martaily labie TV BRSO TV 8em0
Growih rate of salanes 2.50% 250%
Technical nlerest e 5.00% 4 50%
Growth rate of pensions 225% 2.25%
Estimaded sveraga cost an heallh assistancy - Secl 485 455
E ‘-mz cosl on healih assislancy - CMP 310 428

Funds allocated to pension benefit plans

During the periods ended June 30, 2007 and December
31, 2006 the evolution of the funds was as follows:

Amounis in Ewros 30.05-2007  3M-12-2006

Amour &l the begining of tha year 155,950,033 140,474,142
Change in Consolicdation Meihod {18,811, 248)

Endoamants made i the year 1,253,000 14,161,000
Expcted retum of funds in the yaar 3235201 B.487 042
Actusl retuen of funds in the year (in Eguity]* 993,511 730,751

Pensicns paid (1,702,528) {4.732802)
Cithar - (150.0000

140,845,999 158,950,033

* Diforential batvwasn real and cxpoected income

As of June 30, 2007 and December 31, 2006 the
compaosition of funds was as follows:

Amount al tha begning of the year I0-08-2007 3122006
Shares 38550251 37,578,154
Bonds B3 463283  TO.387.654
Putiic Dett 1,681,607 -
Index Linked Bonds - 13,155,564
Property 245 368 500,567
Liguidity 1LENETD 450655
Other eplicalions - shom am 14105720 H.615.198

140,845,595 156,950,033

CONSOLIDATED INTERIM FINANCIAL STATEMENTS — JUNE 30, 2007 35



1 S SEMAPA GROUP

Obligations for post-employment benefits

As of June 30, 2007 and December 31, 2006 companies’ liabilities with retirement and survivor benefits were as follows:

Balance sheet obligations 30-06-2007 31-12-2006
Autonomous  Assumed Autonomous  Assumed
Ampunts in Euros fund by the Group Taotal fund by the Group Total
Lizbilities for past service
- Aclive amployees 116,089,723 83,731,626 209.821,349 130737208 84,126,112 214.863.320
- Pre-retired 700,944 - 00,944 1.6596.239 - 1,698 239
- Relired employees 48,458,016 6,208,561 54,661,577 62193692 12717365 74,911,057
Markel value of the pension fund (140,946,990) - (140,946.999) (156,950,033) - {156,950,033)
Insuficiéncia | (excessa) 24,301,684 99,935,187 124,236,871 37,679,106 96.843477 134,522,583
Amounts included in the income statement
30-08-2007 30-06-2006
Autonomous  Assumed Autonomous  Assumed
Amounts in Euros fund by the Group Total fund by the Group Total
Current services 2.265087 153,776 2418873 2.801.657 114,655 2,916,312
Interest cost 4,013,610 2,027,398 6,041,008 4,169,087 2,282,613 6,451,700
Expected retum on the plan assels (3.275927) - (3.275.927)  (2.680.556) - {2,680,556)
Others 3 . - (1,531,702) - {1,531,702)
Transfars and adjustments 154,578 - 154.578 304,028 - 304,028

3,167,358 2,181,174 5,338,532 3,062,514 2,397,268 5,459,782

Changes in llabilities presented in the balance sheet

30-06-2007 31-12-2006
Autonomous  Assumed Autonomous  Assumed

Amounts in Euros fund by the Group Total fund by the Group Total
Liability in the beginning of the period 194,620,130 06843477 291472616 179,894,500 102.909.209 282 803,700
Change in Consaolidation Method (21,580,686) (B,316.221) (27,906.907) - - -
Changes in Perimelar - 181,248 181,249 - - =
Costal(Gains) recognized in tha income slatement 6,278,707 2181174 B459.881 12,366,124 4582280  15,948303
Actuanial gainsflosses (Exquily) (13.820.842) 7567539 (6262,303)  1,381.840 40,428 1,402,068
Aaciuarial deviations Costs/{Gains) 1.464 894 . 1,464,894 B42.132  (3,543052) (2.900,920)
Responsabilities transfered to fund - - - 5,087 645 (5.097.645)

Pensions paid (1,703.528) (522.032) (22255600 (4.732.802) (2.047.732) (6,780,634)
Total liabllities 165,248,684 99,935,186 265183,870 194,629,139  96.843,477 291472616

Obligations for other post-employment benefits

As of June 30, 2007 and December 31, 2006 companies' liabilities with refirement and death benefits, as well as lang
service awards and healthcare benefits were as follows:

Amaunts incleded in the balance sheat 30-06-2007 31-12-2006
Assistance  Retrement  Long service Assistance Rotirement Long sarvice
Amounis in Euros in haalth and death award Total in health and death aveard Total
Liabilties for past sarvices
- Active employees 2559853 448,713 705,002 4,113,658 6,085,768 928735 1443724 B.4568.228
- Ralited employess 4383654 - 4 353 654 8233227 8233227

7,343,507 48,713 05092 8497312 14,118,905 928,736 1,443,724 16,691,455

Amounts included in the income statoment

30-06-2007 30-06-2006
Assistance  Retirement  Long service Assistance Retirement  Long service
Amounts in Euros in health and denth award Total in health and death awird Total
Cumani sensces coal 138,015 17235 32 £45 167 545 168364 33,688 58168 280,436
Interest cost 184,847 11,843 18,358 214.895 271918 20,325 32,313 324,558
Expanse recognized in the income statemont 322,712 9078 50,801 402,591 d60, 282 54,211 100,501 614,994
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Changes in liabilities presented in the balance sheat

0-066- 2007 31-12-2006

Ansl e Ret it Long sarvics Assistance  Retirement  Long service
Armounts in Euros in health and death awinrd Total In health and death award Tatal
Liabsiity in the béganing of the yoor 14,318 985 828,736 1.443724 16 651 455 12,152 3588 506 651 1,431 348 14,450 380
Changs n Consalidation mathod (7.016,308) (4585,081) (TOT 425) (8,178,814} . - =
Changa in Penmater 117,024 - - 117,024 . - . -
Cosis/Gans | mcognzed in tha Ncome Saleman J22.Ti2 29078 50,801 402 592 T2 450 T3mT 132,387 810,764
Adusiments dua 1o changes in acluanal assumplions (218.831) (36,929 [45,432) (301.202] 2107240 18,260 (41,040)  2.082 469
Panssans paid {1B0.085) {17.082) (35,576} {233.743) [E45,104) (58,101} i78,042) (782,147

7,343,507 448,713 705,092 8,497,312 14,318,995 828,736 1,843,724 16,691,455

Actuarial studies assumptions

30-06-2007 31-12-2008
Assistance  Retirement Long service Assistance Retirement Long service
in health and death award in health and death award
General assumplions

Disability Table EKV 80 EKV 80 EKV &0 EKV 80 EKW 80 EKV 80
Morality table TV garag TV 88/90 TV 8a/90 T galag TV 8830 TV 8890
Growth rale of salanes - 3.30% 3.30% - 3.30% 3.30%
Technical interest rate 5.00% 5.00% 5.00% 4.50% 4.50% 4.50%
Growdh rate of health expenses 4.50% - - 4.60% - -

Actuarial gains and losses recognised under Equity on the period

Actuarial gains and losses directly recognised under equity during the first semester of 2007, as described in Note 1.22,
were as follows:

Actuarial gains & losses Impact
Change in Return of assets Gross Deferrad in Equity
Amaunts in Euros assumptions Others expacted va roal Valus tax 30-06-2007
Post-employment benefits
Pensions assumed by the Group 7,205,158  (14,772.897) . {7.567.539) {16,180) (7.583,719)
Pansions with autonomous funds 13,664,111 (1.349.879) 563,511 13,307 743 (3,802 850) 9,504 893
Daath and retirement 19,358 17,581 = 38,939 (8,784) 27,150
Agsistance in health 552,186 {333,354) - 218,832 (56,412) 162,420
Long senice award 29,087 16,335 - 45,432 [12,040) 33,392
21,468,910 {18,422,014) 993,511 6,041,407 (3.B97,271) 2,144,136
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30. Provisions

During the periods ended on June 30, 2007 and
December 31, 2006 movements in provisions were as
follows:

Lagal seal  Emroamental

Accarsis i Bisoa Clawrm Clgima P bty el

dpriiiary L 2008 [T . [T AETa T aTEE
Exirgm i Paveswlir - - VIR ETER I1EZET)
Ireragnay ks B) ASTEE FRHE L WISLTT 1 &5 6T
Dergsct Ltdabion LT . 82y . 11032
Raplatosets | e &) FATEE3%} - FLFLE-- [ 10 (LATZ500)
Exchangs afacarcn . [ . | T 052} TA S50y
Dieeenber 11, 2008 TP anis TR TRRRLT I ADEATE
Changs o Serematar . - - ] 136w
Changs n Consstelsnen matied - T 58] 3809 488] 4 1TT 4B4)
Iecraased (Mate 5| 14808 858 M4 I TEER A ]
Earnct LARgsbioh E 98,778} (1,138 44T} [ ]
Rusiacemants (ot S5 - - - it 0] fernl 1]
Exchoitegs Mformivs L L — : 1] ]
S 30. 2007 LTHITSE 1487384 A S WA 1T ¥ ]

The increase in provisions for Fiscal claims refers to
contingencies in Portugal related to Stamp Duly,
concerning the tax inspection to the year 2004 in
subsidiary Soporcel. The initial balance relates to VAT
contingencies outside Porugal, conceming the
subsidiaries Porlucel and Soporcel.

Additionally, the increase in Other provisions relates to
Social Security complementary benefits to employees.

31. Interest-bearing liabilities

As of June 30, 2007 and December 31, 2006 Group's
net debt were as follows:

Aamourils in Eurcs 30-06-2007 3112-2006
Interast-baaring liabilities
MNon-curren! 1.158,B85,774 1,234,378 845
Crarant 41,847 714 B7 837,778

1,201,813,488 __ 1,393,216,623

Cash and cash equivalents

Cash 334 640 285,350
Sor tarm Bark deposils 254137324 12.755,184
Oihess 285,217,000 293,079 655

321,015,369 306,130,212

Interest-bearing net debt B0, 788,118 1,086.086.411

Non current interest-bearing liabilities

As of June 30, 2007 and December 31, 2006 non-
current interest-bearing liabilities were as follows:

Amounts n Euros 30-08-2007 31-12-2008

Hon-cirrant
Bond loans 925,000,000 92T 244 5681
Commercial paper 54,800,000 123,550,000
Loens from financial institutions 162,405,723 262 202 405
Expenses with bond loans issuance (7. 700.E19) (8258 462}
Interesi-bearing bank debt 1,154,304 504 1,304, 738,533
Financial inases 207,153 856,185
Ciher loans - POE's 5,353,717 18784112
Crther interest-bearing debt 5,560,870 19,640,307

Han current interest-hearing llabillties 1.155,865,774 1,324,378, 845

Loans from financial institulions

The amount disclosed under the caption Loans from
financial institutions included, as of December 31, 2006,
an amount of Euros 66,263,756 relaled with 2
slructures — with Caixa - Banco de Investimento, S.A,

(Put & Call Combination) and with Credil Suisse
International {Portucel Total Return Swap), which gave
the right, in pre-certain dates, to buy 2.95% and 1.13%
of Portucel S5.A. share capital. On February 12, 2007,
and according to the contract signed with Caixa - Banco
de Investimento, S.A., Semapa exercised the right to
buy the mentioned 2.95% of Portucel's share capital.

The amount presented under the caption Other loans -
POE relates to reimbursable borrowings received by the
Group, under the SIME program (Incentive System for
the Modernization of Companies) al zero interest.

Bond Loans

As of June 30, 2007 and December 31, 2006 non-
current bond loans were made up as follows:

Amaunts n Euros J0-08-2007 31122008

Band loans
Poruced 2005 1 2010 300,000,000 300,000,000
Porfucel 2005 § 2013 200,000,000 200,000,000
Porucel 2005 / 2012 150,000,000 150,000,000
Podtucal 2005 7 2008 25,000,000 25,000,000
Portucel 20086 / 2010 0 25,000,000 25,000,000
Semapa 2006 1 2016 175,000,000 175,000,000
Semapa 2006 [ 2018 50,000,000 50,000,000
Semaps 1988 / 2008 & 2,244,590

525000000 527,244,591

Amoures in Ewros Amouni Maturity Roference rite  Spread

Bend leans
Foriucal 2005 1 2010 300,000,000 Marco 20410 Eurae Bm 1.000°%
Poriucsl 2005/ 2013 200,000,000 Mao 2013 Etsibew Bm QAT
Portueel 20051 2012 180,000,000  Outubro 2042 Euribor &m 1.100%
Portucel 2008/ 2008 5000000 Owepermbo 2006 Eurbor 8m QT00%
Portucal 20057 201011 25000000 Dezembro20il  EunborEm 0950%
Samapa 2006 | 2096 175,000,000 Abnl 2018 Eunber Bm 1380%

Semispa 2006 / 20 50,000,000 Mg 2016 Euriber fim: 1.250%
Semaoa TH68 [ 2008 Marce 2008 Euribor &m 1.350%
25,000,000

Portucel sub-group's bond loans, made through private
subscription in the total amount of Euros 700,000,000,
will be repaid in a single instalment.

Two of the above mentioned bond loans, amounted to
Euros 300,000,000 and Euros 150,000,000, are listed in
Euronext Lisbon under the designations "Obrigacies
Portucel 2005/2010" and " Obrigagies Portucel
2005/2012°, and its unit value, as of December 31,
20086, is Eurcs 100,75 and Euros 100,25, respectively.

Additionally, in 2006 Semapa SGPS, SA have
restructured its debt, issuing two bond loans amounting
Euros 50,000,000 and Euros 175,000,000 with 10 years
maturity, led by Banco BPI, SA and Banco Espirito
Santo de Investimento, SA, jointly with Caixa B,
respectively. This last is listed in Euronext Lisbon under
the designation “Obrigacbes Semapa 2006/2016"
whose unit value is, as of June 20, 2007, Euros 100.99,

Maturity dates regarding the recorded amount in non-
current bank loans, other loans and bond loans were as
follows:
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Amounis in Euros 30-06-2007 31-12-2006
110 2 years 56,192,305 89,101,813
2103 years 329,834 472 65,222 344
o4 years 63415797 357,438,347
4105 years 7,691,098 8,570,594
More than 5 years 655,625,768 B87.898.014

1,112,759,440  1,208,231,112

Current interest-bearing liabilities

As of June 30, 2007 and December 31, 2006 current
interest-bearing liabilities were as follows:

Amounts in Euros 30-06-2007 31-12-2006

Currant
Bond loans 2,244 590 5,611,478
Bank bormowings 24,775,833 49 675,771
Interest-bearing bank debt 27,020,523 55,287,247
Short-term bomowings for shareholde 12,166,903 8,755,110
Financial leases 645,240 720,387
Other boans - POE's 2,115,048 3,075,034
Orher Interest-bearing debt 14,927,191 12,580,531

Current Interest-baaring labllites 41,947,714 [FEETREL]

Liabilities related to financial leasing

As of June 30, 2007 and December 31, 2006 Group's
indebtedness under financial lease plans, except for
Equipments — Soporgen, was as follows:

Amounts m Eurcs J0-06-2007 &  31-12-2006
Less than 1 year 425,145 757,083
1o 2 yeers 258,034 565418
23 years 153,810 286,517
3o 4 years 53872 B8.300
4105 years 16,246 32708
Mgra than 5 yesrs 5154 20,487
917,262 1,751,529
[Fudishe mntares) [54,869) (174,947}
Presont value of financial lease Rabliities BE2,383 1,576,582

As of June 30, 2007 and December 31, 2008, the
Group uses the following goods acquired under finance
leases:

J06- 10T
Azguisstion Aceismulgtad Nai baak
Amousts m Eurns o il amoritation wvaloe
Basic squipmeni 2585 (13847 05 500
Sagis equngrani - Sapomen (FFRC 4) 44,003 950 22.001.975) 12001579
Trmnig quip 1154078 {B25.520) 324549
AEWIATY 3SR mATLaT
1122008
Acquisition  Accumulited  Net book
Amgunts in Euros amsint amostization wailes
Basiz equipment 1604, 022 [EAER 5] 1, 158, AN
Blasis squipment - Sopongen (IFRIC 4 4003850 (\TAONSAEN 2840230
Trarsporiation squiament 2048417 [1.276,775) TEB B2

AI0R5EI5 (19505 Y  pmsoater

Financial Covenants

To certain type of financing operalions, there is the
commitment to maintain certain financial ratios, whose
limits are previously negotiated and were nol exceeded
in the period of analysis.

32. Payables and other current
liabilities

As of June 30, 2007 and December 31, 2006 the
caption Payables and other current lighilities showed
the following breakdown:

Amcunis in Ewes 20-06-2007 31-12-2006
Accounts payabie 1 suppliers 134,364 710 180,200,778
ACtounts payable to associated comparses (Mote 34) 1,165,843 325367
Sharshoicers F11.601 .
Accounts payabie 1o suppliers of fleed assets BL55T 815 14772118
Irstibuin do Amdiente - CO2 emisson licerses BT.040 16,353, 144
Dewivative fnancial insnemants (Nole 33) 235,766 1421511
Ciher cracitons 15,017,383 13,447 458
Aceroed casis 52 885,552 57841320
Dedamed income 10,231,482 1BATY. 418

T24,401,502  ZRBITLAAE

The amount of Euros 18,393,144 presented in the
caption Instituto do Ambiente — CO2 emission licenses,
as of December 31, 2006, related to the fair value of
gases emission licences to be delivered by the
emissions caried through that year, which were
allocated free of charge to the Group under the National
Plan for the Allocation of CO2 Emission Licences
(PMALE).

As of June 30, 2007 and December 31, 2006 the
caplions Accrued cosis and Deferred income were
made up as follows:

Aenounts in Euros 30-08-2007 31-12-2006
Arcried coRls
nsurance 98,543 16,087
Payrall expenses 28,458,042 I TER TA2
il ereat paryasin 0,401,507 0,784 a0
Pawer costs 4.368,341 4252, 757
Transpamation Services 437 303 34 275
Cther 10,156,866 B.T0a .67
62 885,552 57.811.320
Deferred Incoma
Gerestrenent granis 5,852 445 17,521,354
Grants - CO2 Efrasion Licences 11E 424 578,401
Cithars: 250 530 370,850

10,221,452 18,871,415

Changes in Government grants

Amaunis in Eurgs. J0-08-2007 31-12-2006

Cpening balance 17,621,364 22,560,268
Changes in Ihe corsolidation permelers 244 464 -
Change in Consalidation mathod {7.003.875) .
Exchange differences ¥8.819) (224,419)
Grants recaived in the peniod 263 264 519.873
Grants recognized in yeas resulls {Note 5) (1.532,946) (4,743,857}
Estimaie lor adicional grant bo mcahve . (185 533
Closing balance 9852 443 17,821,364

Changes in Grants — CO2 emission licences

Amounts in Euros 30-08- 2007 31-12-2006

Opening balance Ere4m 11,422 108
Cennts received In the penod 1,318,588 8108587
Crange in Censclidation mathad (118720 .
Licancas dispasal [15.859) (33,551 250y
Lechnoas Remtial (94.958) =
Granis recognized in pediod resulls (547.248) [B7.208,905)
Fair walue changes (1,002 979 (738, 369)
Cloging balance 118,424 575,401

Changes in CO2 emission licences - quantities
(tonnes)
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Unit 02 Tannas 30-06-2007 31-12-2008
Opening balance 89,414 506,772
Change In consolidation method (38.847)
Allowances recehved 1,966,321 3,376,408
Acouisition 45 318 -
Emissions {725,339 (2,838 448)
Disposals {ZB2,000) {S55,318)
986,867 89,414

As at June 29, 2007, CO2 tonne was guoted at Euros
0.12. Thus, market value of owned emission licences,
deducted from perlod emissions, was Euros 118,424,

33. Derivative financial instruments

To manage the exchange rate risk associated with
collections from customers were made forward rate
agreements that will expire during 2007. Additionally, it
was contracted a financial instrument to hedge against
the risk associated with fluctuations in the prices of pulp
for sales contemplated to 2007

As of June 30, 2007 and December 31, 2008 fair value
of derivative financial instruments showed the following
breakdown:

hhona 50.458. 04T 31035008
A muoarst o o Eusminey s Fruilyw Hegitivw Rrl et sl amound
Hrigmg
wRa Tt bk IR B pmsonod  aELTO? P Tal PEr WL
Fowgn sastarge e oy sieni _BUR 1080 Ssot  gIedd  sZsaan TN

Lkb MTERTES  m3ises) G35 am 13741 883

Trising
= ] EUR  3T.50ubis - k1]
g snifurgs Srwmien EUR Eam i el [LAT - a0 mtan
ieTiE e sptars EUR  &dnianm T Frd L TR
e v s 1R Bul  smsans  smana o Tra.ar

MLEIMMP WSR3 Sl T3 . LTae
ST e tie At VEAET BTV

Movements in balance sheet disclosed balances related
to financial instruments, in the first semester of 2007,
were as follows:

Changes in  Vanagbo de
tgir vabue  Jasto valor Tedal

Admsaes s Beevs P sgociason) (Hedging)

Oy halance BITESDD  LTIRMME  TADLSEZ 15457 B31
Change of consolidnson mesihed E L] S ]
Naw B0y - - . .
Matury {Hote 10) (3,248,187 PEE520)  (7.290.008
P villus inCreasas - 18088  BDAT IS BDSAME
[Four vlus Detreddit (Hale 100 — (EA0 2 = M!t
Cloging bslancs 2.330,333 713,371 11,604.806 16 283 511

Fair value of derivative financial instruments is included

under the caption Current payables (Note 32), if

negalive, and in caption Current receivables (Note 24),

if positive.

34. Balances and transactions with
related parties

As of June 30, 2007 and December 31, 2006 balances
with related parfies are made up as follows:

Interest-baaring liabilities

Amaunts in Euros 30-06-2007 31.12-2008
Shareholders
Cimo SGPS, 54 2,872,000 2,450,999
Longapar, SGPS. SA 8,660,505 5,638,078
Sonaca. SA 834,398 868,033
12,166,903 8,755,110

Current receivable amounts

Amounts in Euros 30-06-2007 31-12-2006
Group Companies
Secil Energla, Lda. 2,343 4,610
Secil, SA 1,133,296 -
1,135,639 4,510

Cusment receivibie amounts

Amaurds i Euros Costumers  Other Debtors
Subsidiaries Shareholders
lrigh Camaent, Lid 45001 -
Oihar refsted pames - aaar
445001 AT
Associste Companios.
JM Henngues, Lda. - 53 Bes
Wires: Portugal - Industna de Madera o Cimarss, 5.4 2 512 1159883
Becil Uricon - 5.G.F5.. Lda E 1.543
Satelrale, A - 583181
Be-powar 6172 2878
Secil Prebatdo - Pré-Fabricados de Bello. 5.4 28018 18,407
Alecsica ACE - 28,740
Soporgen - g2
Cutpaper, ACE 342788 G2, 185
TASS - 2.743
BEDE00 2,244,008
Total balances with reisied paniss 1,108,501 2,281,745
Current payatis smounts
e Shon Term
Eabilites _ Shareholders PP
Subsidisnet Shareholders
Cobl Sacar - 3 F
P Serversl - EIR- 0]
Ricmas Soveat - 21588
Seribo, 5.4 . 94,737
Eocisdady de Emgrafiadag Adnsna, 54 = 1108
Ciher Reloted Parties 1112718 TN 40
[REFXEL] 511,601
Aszociate Compases
Chrpa Poregal, 5 A, . - 200,057
Secd Pretetio - Pré-Fatvicados oe Boda B A . . 2 58
Alpoeica, ACE ! < Imaa
Sulpager, ACE . a 74,187
PN TR

'I.I'I_!JII.. SN 1095840

During the first semester of 2007, transactions with
related companies were as follows:

3ME~2OE_?
Purchases of  Financial
Amounts in Euros services expenses
Shareholdors
Cimianto SGPS, 5A 53,870 -
Cimo SGPS, 5A - 58,001
Longapar, SGPS, SA - 60,602
Sonaca, SA - 15,882
53,870 135,585
30-06-2007
Purchazes  Services Oporating  Financial
Amounts in Eurss of services rendesed Incoma CET LTS
Subsidiadies Shareholders
kish Cemnerd, Lid - 1860877 - A
Seribo, 5.4 . - - 25654
Cthar Sharsholdeds - - - 21,540
Associales
Vo Portugal, 5.4 - wsror T4 27.530
Chryso Portugal 5.4 2832 = s
Salefrete, 5 A 358 - - -
Secil Prebets 54 3532 143,324 31 480 ,
Aloceica ACE 426,047 5872 % 1,335
Culpaper 285011 1,704,784 : {1,883)

3,756,501 2,239 6BT 32,234 7,363

35. Changes in consolidation
perimeter
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During the first semester of 2007, the main impacts on
consolidated financial statements caused by changes in
consolidation perimeler were as follows:

Changes i tha Perimaiar

Cimeni de  Cemenios
Asmaunis n Euras Tedad Sibline Madeira  Mmsarbello
Progerty, plant & etuigssri SAESE4T  BRMATY 1T $Eess
Ifrerilimests in eaocisley (LI (1L6TT283) 500,178} -
Irremrdshy 0.3I78.872 5,108,121 1,187,137 T2
RAsconablen 728701 3024 1O LR E AW 1R
Ascrouts snd deferral - assels 18,170 . 14,390 {Fr o
Dizdeimed 1h sadats LR R T ] THE.BET FBE. 1 24075
Wingrity intetosts [22798.508) (2018378} (28102 .
Provaloss {1 ASDETE) 11.182662) (282274 -
Piryatiey [FRA04800) (250407360 (4016.61T) (B28 447)
Aectusly und deleerals - Labisen {1,985 862) (708,374 (478580 110,858)
Defenad tia katdbien [IEBTT) [ FEd T9H) {175, 248) [43.53%)
Total acquiredd intagrated 015N 30,118 831,087
Praitve siguisiion &flsrsnce [Note 15) T8 20 S350 754,200 ATE.50T
Hegatee gcpasfion dferenca - - = -
Bt aequistien Soul T2 'Ilwl 1ESSIT0 ATIIT
Cash Bl caih pquivaleits S 214,118 ITTT.54T 1 A%, 730 Sl_ll
Ml nssols sequised) i d 10,082,988 V4BITIED 1060800 505,405

a} Auation of Sekne and Cimentos Maden

The amounts stated correspond to 51% of assets and
lizbilities acquired by Secil in the referred companies,
since this subsidiary is now consolidated by the
proporticnal method, as mentioned in Note 1.2,

Inclusions in the perimeter — sub-Group Secil

Reinforcement of participation with acquisition of
control

Ciment de Sibline, S.AL., with its head office in
Lebanon, reinforcement of the participation held with
the acquisition of 21.86%, having 50.5% of its share
capital held by the Group;

Cimentos Madeira, S.A., with its head office in Funchal,
reinforcement of the paricipation held with the
acquisition of 42.86%, having 57.15% of its share
capital held by the Group;

New acquisitions

Minerbetdo, Lda., com with its head office in Leira,
having 100% of its share capital held by the Group;

Reinforcement of participation in subsidiaries
already controlled

Prescor, Lda., reinforcement of the participation held
with the acquisition of 30%, having 100% of its share
capital held by the Group;

Secil Marfingan¢a, reinforcement of the participation
held with the acquisition of 45,81%, having 100% of ils
share capital held by the Group.

Inclusions in the perimeter — sub-Group Portucel
Companies established

PortucelSoporcel Papel, SGPS, SA;
PertucelSoporcel Energia, SGPS, SA;
PortucelSoporcel Participagfes, SGPS, SA;
PortucelSoporcel Cogeragdo de Energia, SGPS, SA;
PortucelSoporcel Comérico de Papel, SA;
Impactvalug, SGPS, SA.

36. Expenditure on environmental
safeguards

In the development of its activity, the Group supports
several environmental charges which, in accordance
with their nature, are capitalised or recognised as costs
in the income statement of the year,

Environmental expenses incurred by the Group in order
to preserve resources, avoid or reduce future damages,
are capitalised when they are expected to extend life or
increase the capacity, safety or efficiency of other
assets held by the Group,

The expenditures capitalized and expensed during the
first semester of 2007 are as follows:

Expenses of  Capitaiised in

Amas iha pevind 1 pavicd Tatal

ANPEAPRANE QiR 48022 LR FRAT 1451 540
Wanagemeni of residust witers 1.7a7 B LT
Vaade | residuals managemen 13431 34,558 4T 585
Protgcsan of soly and undemround wabers 515 1. 1,748
Bscivery boder . 93,552 30y 547
Lyt et Lowalrra 3EM - 3324501
Racypclng of materials Wh . 5935
Espansiures wilh slecirs ien 450,747 - 450747
Sevedn nitwark bR M 76,560
SO%d WaAE emBahkme v W s - 200123
thar bl [proteciion acthdlu 3003 6512 132862

4,412,440 132,801 531,371

The expenditures capitalized and expensed during the
year ended December 31, 2006, are as follows:

Expensss of  Capitalised in

Arsas the pedod the pariad Testal
Almcaphadc smisions TR 4 12T 282 & 865 227
Managament of resicual wabars pd o) 130, 505 153,365
‘Warshe ! residuals maragEmest isaz 1,543,702 1818354
Predection of s<eds and undemrowed vwasers 139,857 141,583 21250
Flacovndy ek - 2100517 2100517
Liquad effuant treatment 7,170,235 - T.amans
FAacycing of materish 859,530 . 855,530
Evpenaiiures with shcirs s 608,765 - B35, Ted
Sewage network 113,348 - 113,358
Sobd wako ambankmeni 351 047 = 351 847
Duner amareamentsl prodeection acivites 1045504 LTBIS 3800418

13081553 17,798,354 30,843,047

CO2 emission licenses

As part of the Kyoto Protocol, the European Union has
committed itself to reduce gas emissions which produce
the greenhouse effect. Within this context, a Community
Directive was issued that foresees the trade of “CO2
emission licenses”, then transposed to the Portuguese
legistation and applicable, from January 1, 2005, to the
paper industries, among others (Note 32).

37. Auditing and statutory auditing
expenses

As of June 30, 2007 and 2006 costs incurred with
auditors and statutory auditors were as follows:

Amounls in Euras 30-08-2007 30-06-2006

Stalutery auditors sorvices 184,935 185,852

Tax consultancy senices 232,599 129,229
417,534 316,081

CONSOLIDATED INTERIM FINANCIAL STATEMENTS — JUNE 30, 2007 42



‘}‘
Nerirgu
M raigh

SEMAPA GROUP

38. Average number of employees

As of June 30, 2007 and December 31, 2006 the
average number of employees at service in the various
Group companies, by business segment, was as
follows:

Segment 30-06-2007 31-12-2006
Pulp and Paper 1,950 1,851
Cement and Derivalives 2,518 2,231
Heddings 24 20

4,493 4,202

The increase in the Cament and Derivatives segment is
due to changes in consclidation perimeter, as described
in Mote 35.

39. Commitments

As of June 30, 2007 and December 31, 2006
commitments assumed by the Group were as follows:

Emtity J006- 2007 H=12-2008

Guarantess
DGT - Deatgdo Ganal do Tesouro 50,000,000 S0.000.000
LAPMIE] {Ambito do PDE) 11,021 574 11021 574
DG - Drrearibo Geval dos mpostos 28.429,953 FERL ]
Financinrsnic Scpongen 1 000 000 1,111,111
‘Camars Lsicpal g Selibal QL5 T BEEITE
APSS - Adeinistrachio dos Porlop oo Seidud ¢ Sesimba AT 4N AT 468
Dicecrdo Geral de Altindegas 558 55T S5 55T
APDL - Admiregiracic &g Poms de Lewfss Lol ) =L
OMMP & Efouladh B3831 80,003
Simria 4.8 514,381
Irstibite de Censafvacho da Natureza - Amibida 13005 332,005
IFADAP - 269504
NGA - Iatiluls Neconsl o Garanta Agnoods 185334 185,234
IAPME] (fwiste g PEDIF) 99,760 #3.780
AQncis pAUNUIER PR § imvkatimants (AP1) 134,145 -
EDP - Elncincidade da Poregel, 5A. 39,387 -
BHA B84 777 .
Crnern 4 560,930 ZH48AT4

0,606,863 S4,188,758

Dilsar cameninants
O purchase 20,048,140 7332178
[ 0 ]

I9.048,140 TAILATE
LSS0 100 500,508

The subsidiary Seinpart — Participactes SGPS, issued
a bank guarantee, to the tax authorilies (Direccio Geral
do Tesouro), in 2004, by Euros 50,000,000, valid for
five years. This guarantee has the purpose of covering
the fulflment of all obligations assumed by this
subsidiary, in accordance with the terms established in
chapter |V of the “Term of references” approved by
Resolution 194/2003, of December 30, concerning the
privatization of Porfucel.

The amount of Euros 28 429,963 includes an amount of
Euros 18,908,072, which corresponds to  two
guarantees issued to the tax autharities (Direccdo Geral
do Tesouro} to Soporcel, in consequence of litigation,
initiated during the first semester of 2004, related to the
income tax incenlive process considered in  the
acquisition of the second paper machine (Note 42),

On May 3, 2000, Soporcel entered into a joint but not
several guarantee with a financial institulion, under
which Soporcel guarantees full and timely compliance
with all financial and monetary obligations to that
institution assumed by Soporgen - Sociedade
Portuguesa de Geragio de Electricidade e Calor, 5.4,

Accordingly, the institution can claim repayment of up to
8% of Soporgen’'s debt to it under that guarantee
whenever it is enforced.

As of June 30, 2007, the respective financing, in the
amount of Euros 25,000,000, had been drawn in its
entirety, standing Soporcel's guarantee at Euros
1,000,000. During the period, the guarantee was
reduced due to the reduction of the borrowing.

The assumed buying commitments with suppliers are
essencially related to the acquisilion of tangible assets.

40. Other commitments assumed by
Group companies

Pledges

During the vyear 2006, Semapa and Semapa
Inversiones, SL, as its guarantor, celebrated with a
financial institution a promise agreement of credit, until
an amount of Euros 200,000,000, with the purpose of
financing the acquisition of shares listed in Euronext
Lisbon and which integrate the index PSI-20 andlor the
acquisition of Portucel shares.

With the availability of funds related to the referred
agreement, Semapa and/or the Guarantor are obliged
to give in pledge the corresponding acquired shares
andfor Portucel shares held, or alternatively to
consfitute a deposit with a covering ratio never below
1.1, On June 30, 2007, the amount of Euros 35,497,000
had been used from this credit line, being given in
pledge 14255689 Porucel shares and 86.386 EDP
shares.

During the year 2000, the subsidiary Secil contracted
bank loans with matuity in 2010 to finance the
acquisition of Société des Ciments de Gabés, in
Tunisia. Under the terms of those loans, Secil provided
an irrevocable power of altorney lo the banks, enabling
them to pledge the shares of that company in guarantee
of the loan, in the event of non-compliance by the
Company with the terms of the loan.

The subsidiary Société des Ciments de Gabés
contracted with a financial institution in Tunisia a loan in
the amount of TND 15.000.000 (Euros 8,823,529), for
the acquisition of basic equipment for its plant. Under
the terms of this loan, the subsidiary Société des
Ciments de Gabés, provided an irrevocable power of
attorney to the bank, enabling them to pledge the
above-mentioned equipment in the event of non-
compliance by the Company with the terms of the loan,

In April 2005 Secil Martinganca, Lda. contracted a bank
loan, with maturity in 2012, to finance the acquisition of
the subsidiaries IRP - Industrias de Rebocos de
Portugal, S.A. and Lusocil — Sociedade Portuguesa de
Cimento Cola, 5.A.. Under the terms of those loans, the
Company provided an irrevocable power of attorney to
the banks, enabling them to pledge the shares of those
companies in guarantee of the loan, in the event of non-
compliance by the Company with the terms of the loan.

Comfort letters
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The subsidiary Secil issued, in 1893, a comfort letter as
a guarantee of obligation compliance with the
financings contracted by its associate Viroc Portugal,
S.A., in the amount of Euros 2,574,082,

Investment in a new plant in Angola

Under the terms of the agreement memorandum
between the Angolan governmeni and the subsidiary
Secil, of April 2004, the company Secil - Companhia de
Cimento do Lobito, 5.A. was founded on November 29,
2005. 51% of its share capital is held by Group Secil
and the remaining 49% by the Angolan state, starting
into operation on January 1, 2008, thus ending the
exploration cession contract of the Encime do Lobito
plant between the Angolan state and TecnoSecil in
force since September 2000,

Share capital of Secil Lobite, amounting USD
21,274,288, was carried out through the transfer of
langible and intangible assets from Tecnosecil and
Encime UEE., by the Group and the Angolan
government, respectively. The amount was calculated
by an independent international auditing firm in October
2003. Within a horizon of 36 months from the realization
date of the above-mentioned share capital, Secil Lobito
will build a cement factory in Lobito.

41. Contingent assets

Sub-group Secil

Tax benefits for the internationalization

Secil has applied in 2000 for the Foreign Investment
Tax Incentive foreseen in Decree-Law 401/99 dated
October 14, under the process of the acquisition of
Société des Ciments de Gabés. The Incentive consists
in a reduction of income tax of 10% of the Investment,
for an overall amount of Euros 5,985,575,

This application, although approved by ICEP — Foreign
Investment Agency was declined by the Tax authorities,
but the Company appealed to court against this
decision by claiming the amounts of taxes paid in
excess in the years 2000 through 2005, which amount
to Euros 5985575 The issue already started in
Almada's constitutional court in 2004,

Revaluation under the Privatization process

In 1885, Secil performed a revaluation of its assets in
accordance with the directive 22/82 of February 14 with
respect to tangible assels as of December 31, 1993,

The tax basis for the periods of 1995 to 1999, have
been corrected as regards the amortization amounts,
slightly in excess, related to the virtual quata assigned
for in 1994, giving rise for additional liquidations of
corporate income tax, received from and paid to the
state. The Board of Directors is convinced to succeed in
the present matter, which amounts to Euros 2,235,907
in financial terms.

The company lost the case in court related to 1995
(Euros 820,148), having raised objection in the

Supreme Court, that overruled the decision of the court
of first instance and called for revision of the action
related to 1895, having, however, confimed the
conviction of the court of first instance for 1996 (Euros
795,311). As regards the actions of 1997 (Euros
282,262), 1998 (Euros 327,323) and 1999 (Eurcs
10,464}, they already started in 2004 in the court of first
instance, still pending of decision,

CMP’ Pensions Plan

Secil recorded in its financial statements as of
December 31, 1985 a total adjusted amount of Euros
5,588,358, receivable from the Portuguese
Government, result from the actuarial study of the
liabilities with retirements, reported as of December 31,
1993 and evaluated by a third specialized entity, under
the reprivatization process of the CMP subsidiary.

In result of this evaluation, errors were detected and, in
1986, CMP's Administration requested the Portuguese
State the settlement of the amount above mentioned.
On September 16, 1989, Secil's management opened a
procedure against the Portuguese state, reclaiming the
payment of this amount including interest, anticipating
conviction of the constitutional court, with reasoning
having started in the last quarter of 2004. Judgment in
First Instance was concluded in the first semester of
2007 and the sentence is expected to be declared.

Tax retention from dividends — Cimpor

From December 2000 to April 2004, the subsidiary
Secilpar SL, with its headquarter in Madrid, was holding
shares representing approximately 10% of the share
capital of Cimpor, SGPS, S.A., having received
dividends in the amount of Euros 25,960,429 for 2001
to 2003, subject to tax in Portugal in the amount of
Euros 3,029,491, that should be deducted from tax
payable in Spain.

The subsidiary Secilpar filed an appeal in Poriugal
against the tax retention of dividends for 2002 and
2003, in the amounts of Euros 1,481,263 and Euros
1,159,154, respectively. Under the EU treaty, the
existence of different tax retention rates for residents
and non-residents with its headquarters in the EU
represents discriminatory prescription, matter that has
only been corrected with the publication of the directive
n® 192/2005, of November 7.

Sub-group Portucel

Investment contract - Soporcel's 2nd paper
machine

In 1988, the subsidiary Soporce! entered into a contract
with the Portuguese state for a tax incenfive, which
includes a reduction of certain amounts of the income
tax charges in the years from 1998 to 2007, determined
and allocated to each year in accordance with the
financial effort on eligible investments in tangible
assets.

From its estimated income tax for the period ended
June 30, 2007 was Euros 729,977 (2006; Euros
1,459,954),
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In the course of the calculation of the final amount of
the investment, a difference of Euros 2,458,214 was
determined between the amount of the tax incentive
temporarnily deducted up to the year 2000 and the
deductible amount based on the final amount of the
investment.

Since 2002 this difference is being systematically
adjusted in the deductions to be taken until the end of
2007. As of this December 31, 2006 the adjustment to
be taken was Euros 222,982, As of June 30, 2007 the
unused tax deduction amounts is Euros 729,977, which
is already reduced by the amount to be adjusted,

Investment contract 2006 — API

On July 12, 2006, Porucel, Soporcel and APl -
Agéncia Porfuguesa para o Investimento (Portuguese
Investment Agency) entered into an investment
contract. This is now in force, to be completed by
December 31, 2008, It covers tax and financial
incentives amounting Euros 122,518,885, of which have
already been used in 2006 tax incentives of Euros
8,332,164,

An additional contract was entered into with the entity
About the Fulure, for investments to accomplish in 2007
and 2008 amounting Euros 490,000,000, with tax
incentive amounting Euros 52,433,150,

All contracts were approved by national and community
authorilies, the last one conceming Soporcel approved
on June 27, 2007.

Claims and impugnations

According to Decree-Law 36/93 of February 13, fiscal
debts of privatized companies previous to privatization
date are responsibility of Public Debt Regularization
Fund (Funde de Regularizagdo da Divida Pulblica),
Within this framework, the below mentioned amounts, in
the total amount of Euros 3,872,355, as well as paid
and non-claimed debts (Euros 625,033) and settled as
a result of ongoing tax inspections (already adequately
funded) should be reimbursed by the respective Fund,

Income fax from 2001 — Eurps 314,340

Portucel received on May 2005 — when it was in
progress a tax inspection to the year 2002 - a
notification of corrections from the internal analyses to
the income tax of 2001, which originate an additional
liguidation, however paid, of income tax and
compensatory interesis of Euros 314,340,

However, the referred liquidation was object of gracious
claim, for enabling of the legal formalities by the Tax
Administration, as the absence of previous audition and
the ending of the liquidation right since March 18, 2004,
since already be verified the external analyse to the
year 2001 done by the Inspection Taxation Services,
which had originale an additional liquidation of income
tax in 2003, also paid.

income tax from 2002 — Eyros 286,187

As at November 15, 2006, the subsidiary Soporcel
claimed additional payments of income tax and
withholding tax amounting Euros 270,025 and Euras
16,162, respectively.

The last amount resulted of consideration that timely
demand of RFI forms with the services rendered cannot
superimpose ils material truth, neither overcome the
dispasition in ADT (double tax agreements) celebrated
between Portugal and services suppliers’ residence
states. In addition, European Commission summaoned
Portugal to revoke withholding tax over services
rendered, for being inconsistent to European Union
Treaty, namely about establishment's freedoms and
semnvices rendering.

The first one, essentially because the pending forms
related to research and development tax incentive,
amounting Eurcs 100,806, were obtained after tax
payment,

VAT from 2003 — Eurps 2.509 101

Soporcel had to make an additional VAT payment of
Eures 2,509,101, including compensatory interest of
EBuros 227,758 as at September 19, 2006,
compensated with reqguested VAT reimbursments,
within the period to appeal. The company believes the
amount is not due, as it relates to the adjustment of
VAT deducted on forestry plantings, to which the article
24 of VAT Acts (Codigo do IVA) is not applicable
because they aren't property.

Income tax from 2003 - Eyros 245,998

Soporcel had to make an additional income tax
payment of Euros 220,130, plus Euros 25,868, which
was claimed as at March 19, 2007. The settlement
relates to withholding tax and the claim is based on the
considerations before described of 2002's ideniical
settlement.

Withholding fax in Spain — Eurps 516,729

ENCE - Empresa Macional de Celulose, SA, company
in which Portucel held 8% of share capital until 2004,
paid, between 2001 and 2004, dividends in the global
amount of Euros 3,444,862, which have been subject to
withhalding tax in the amount of Euros 516,729,

The retained amount was objected by Portucel to the
Spanish constitutional court, based on the violation of
free capital flows under the treaty of Rome (the same
dividends paid to an entity resident in Spain wouldn't be
subject fo tax retention).

Additionally, and during the peried, the European
Commission formally requested to Spain the change of
the law that regulates non-residents’ tax retentions,
namely conceming fo dividends paid, as it violates
Community law, since it is a discriminatory standard
faced to the standard that regulate the taxation of the
same nalure income, when paid between companies
tax resident in Spain, having already started a issue in
the court (TJCE).
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42. Contingent liabilities

Due to the individual corporate income tax inspection
for the year 2002, in subsidiary Secil, as regards
corporate income tax calculated on an aggregated
basis — under the Special Regime for the taxation of
group companies — resulted an additional liquidation of
Euros 9,289,439, including compensatory interest of
Euros 970,938,

Under the advice of its lawyers and professors of tax
law, the Board of Directors of Secil is convinced of its
compliance with iax obligations and, therefore, would
raise an appeal,

In particular, as regards the consideration of the tax
administration in the amount of Euros 24,950,000 as
bounteousness, whilst the disposal of Secil
Investimentos, SGPS, 5.A., as part of capital resulting
fram a capital increase in the respective year for the
hedging of negative equity of the company, giving to
understand that there does not exist any validity or
fundament whatsoever in the interpretation of the tax
administration.

43. Translation Rates

All assets and liabilities of foreign subsidiaries and
associaled companies are translated to Euros at the
exchange rates prevailing as at June 30, 2007.

The income statement items are translated to euros at
the average exchange rates for the year. Differences
resulting from the application of the above-mentioned
exchange rates when compared to previous amounts
were reflected in shareholder's equity in "Currency
translation reserves” capfion.

The exchange rates used as of June 30, 2007 and
December 31, 2006, by comparison with the Euro, were
as follows:

Increass)
A0-08-2007  31-12-2006 |Decrease]

THD (juresian dinary

Aversge exchange rate for the year 17532 18858 A54%
Exchange raie al the end of the yaer 1.7743 1.732% 241%
LEM hbaress pound)

Avorage ouchanga raie for the year 200360 1,852 &2 5.85%
Exchange rate ol the end ol the year 2035590 1.965.33 2.54%,
LSO jamerizan dellar)

Average exchangs rale for (he year 13294 128585 585%
Exchangas raba at the end of the year 1.3505 13170 254%,
GSF (estralin pound)

Awerage sxchangs rate for the year 08747 057 (1.03%)
Exchangs rate al the emd of (he year Q&740 0E7TIS Q3T

44. Subsequent events

On July 4, 2007, Semapa — Sociedade de Investimento
e Gesldo, SGPS, 5.A. acquired, through stock market
acquisition, 2,720,000 treasury shares, corresponding
to 2.30% of the share capital.

During the months of August and untll September, 24
2007, Semapa reinforced in 2.66% its participation in

subsidiary Partucel, through stock market acquisition of
20,431,477 shares of this company.
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45. Consolidated companies

% direct and indirect percentage of equity held

by Semapa
Name Head Office Direct Indirect Total
Parent company:
Semapa - Socledade de Investimento e Gestio, SGPS, 5.4, Lisbon - - <
Subsidiaries
Seminy, SGPS, 5.A. Lisbon 100.00 - 100.00
Cimenpar Investments, BV, Amsterdam - 10:0.00 100.00
Cimentospar - Participagbes Sociais, SGPS, Lda. Lisbaon - 100.00 100.00
Betopal, S.L. Madrid 100.00 - 100.00
Seinpar Invastiments, B, Amsterdam 100.00 - 100.00
Semapa Investments B.\V. Amsterdam 100.00 - 100.00
Semapa Inversiones S.L. Itadrid 100.00 - 100.00

Seinpart, SGPS. S5.A, Lisbon 51.00 49.00 100.00

CMP Investments, B.V. Amsterdam 100.00 - 100.00
Subsidiary companies of sub-group Portucel - under full consolidation
Parcoantage of
Parcentage of share capital hold by the sharae capital
subsidiary Porucel offectively held by
Name Head Office Direct Indirsct Total Samapa
Portucel - Empresa Produiora de Pasla e Papel. SA Selibal - - - 71,78
Subsidiaries

Soporcal - Sociedade Portuguess de Papel, S5A Figuesra da Foz 100,00 - 100,00 T1.78
Tecnipapel — Sociedade de Transformachs & Distribuicho dé Paped. Lda Setibal 100.00 = 100.00 TiLTE
Soporcel Espafia, SA Spain . 100.00 100.00 TLTS
Soparcel Intemalional, BY Netharand . 100.00 100,00 7178
Soporcel France, EURL France . 100.00 100,00 T8
Soporcel United Kingdom, Lid LK - 100,00 100,00 il
Soporcel |iaka, SRL italy . 100.00 100.00 T
Soporced 2000 - Senvges Comercise da Papel, Soc. Unipessoal, Lda Figuaira da Foz B 100,00 100,00 .78
Sopedcel Norih Armerica Inc USA - 100,00 100,00 T1.79
Soporcel Deutschiand, GmbH Garmary - 100.00 100.00 .78
Soporcel Handals, GmbH Ausiria - 100.00 100,00 T1.79
Partucal Florestal - Emprasa de Desenvolvimanto Agre-Florestal, 54 Setibal - 100.00 100.00 71.7%
Alianga Florestal - Sociedade para o Desenvolvimento Agro-Flomestial, BA Sehibal - 100.00 100,00 71,79
Arboser — Senigos Agro-indusinais. SA Salibal 100,00 - 100.00 71.79
Enevfceest - Empresa de Biomassa para Energia, 5.0, Sebibal . 100.00 100,00 71.79
Sociedada de Vinhos da Herdede de Espira - Producio &

Comarcializagdo de Vinhos, 5A Selibal - 100.00 10000 7179
\iveiros Alianca - Empresa Prodidora de Plantas, SA Paimela . 100.00 100.00 71.78
Aflamec - Empresa de Explorsgo Florestal, 58 Setibal - 100,00 6000 71.78
Calotrans - Empresa de Exploragao Florestal, SA, Figueira da Foz - 100,00 100.00 Ti.78
SPLG - Sociedade Poriugueesa de Co-Geracdo Elécinca, SA Setlbal 100.00 - 100,00 nra
Enerpulp - Cogeraclo Enengltica de Pasia, 5A Selibal 100,00 - 100,00 .78
Selipel - Servicos Técnicos para 2 Indisiria Papeleira, SA Seliibal 100,00 - 100.00 71.78
Empramidia - Comatores de Seguros, Lda Lisbon . 100,00 100.00 TiFo
Socovtel - Sociedade de Covie de Papal, SA Figueira da For 50,00 50,00 100.00 Ti.TO
PorucetSoporcel Papel - Sales & Marketing, ACE Figueira da Foz 50.00 50,00 100,00 T8
Culpaper - Transformagio, Corte @ Embalagem de Papel, ACE Figueira da Foz - 50.00 50.00 A5.60
Raiz - Instflulo de Investgacho da Florestia & Papel Eixa 4300 51,00 B4 00 6748
Soporcel - Gesilio de Participagdes Sociais, SGPS. 8A Figuera da Foz 50.00 50,00 100,00 TL.T8
Aflolrans - Emprésa de Exploracdio Florestal, Lda Figueira da Foz - 100.00 100,00 T.T9
About the Fulure - Empresa Produtora de Papel, S.A Sakibal 100,00 - 100,00 .79
Headbex: - Operacho o Conlolo Indusinial, S.A Satibal 100,00 - 100.00 .78
EMAZ1 - Engenhana & Mandengao Indusinal Século XX, 5.4 Setubal 100,00 . 100.00 71.79
Ema Cacia - Engenharia o Manutengio industial, ACE Cacia a1.02 . g91.02 6535
Erma Seiibal - Engenharia o Manutencio Indusirial, ACE Satabal .01 . 21.01 55,34
Ema Figueira da Foz- Engenharia ¢ Manutencio Indusirial, ACE Figueira da Foz 91.87 - 9187 585,96
impactValue - SGPS, SA * Sebibal 1000 - 100.00 .78
PorucelSoporcel Papel, 5GPS 5.A Sabibal 10000 - 100,00 7172
PorfucalSoporcel Energia. SGPS 5.4 ¢ Satibal 100,00 - 100,00 71.79
PorucelSoporcel Partcipagies, 5GPS 5A. * Salibal 100,00 - 100,00 .78
Poruceloporcel Coperagio de Energla, 5.4, * Satibal - 100.00 100,00 m.ra
PorucelSoporcel Comercio da Papel. 5.4 * Sotdbal 100,00 - 100.00 T1.78
* Companies creaded an 2007
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Subsidiary companies of subgroup Secil — under proportional consolidation
Parcentage of share capitol held by ~ Percentage of
the subsidiary Secil share capital
offectively hald by
Name Head Difice Direct Indirect Total Semapa
Secd - Companhia Geral de Cal & Cimenta, 5.A. Selihal - 51.00
Subsidiaries
Parcim Invesiments, BV, Amesterdam 100.00 - 100,00 51.00
Secilpar, 5L. Madrid - 100,00 100.00 51.00
Somara Tradmg Inc. Panarma - 100,00 100.00 51.00
Hewbol, SGPS, Lda, Funchal - 100.00 100,00 51.00
Secil Cabo Verde Comércio 8 Sanagos. Lda. Prain - 100.00 100.00 51.00
ICV - Inertes de Cabo Verda, Lda. Praia AT.50 25,00 B2.50 e
Florimar- Gestlo & Parlcipagdes, SGPS, Lda, Funchal 100,00 100,00 51.00
Secimenl Invesimeants, B.Y, Amesierdam 100.00 100.00 51.00
Senls - Sociedade de Exludos & Realizagdes Industrisis ¢ de Fomaecimento de 0.00
Equipamento, Lda, Lisban 5840 58.40 M.78
Sdonor, 5.A. Dumkergua (France 100.00 100,00 51.00
Soclétd das Ciments de Gabés Tunig 98.72 - 872 50.35
Sud- Béton- Société de Fabrication de Béton du Sud Tunis - 98.72 88.72 50.35
Zarzis Bélon Tunis. - 78.97 78.97 40,28
Tercim- Tesmingis de Cimeanto, 5.4 Lisbon 100,00 - 100,00 51.00
Secil Angola, SARL Lusnda 100.00 - 100.00 51.00
Seci - Companhia de Cimento do Lobdlo, 5.4 Lobilo - 51.00 51.00 26,01
Secil, Betbes o Ineries, 8.6.P.5.. 5.4 ¢ Subsididdas Setubal 81,85 B.15 100,00 51.00
Britobetio - Central de Betdo, Lda Evora - 73.00 73.00 3723
Unibetdo - Inddslrias de Betdo Preparado, S.A, Lisban - 100.00 100.00 51.00
Secil Britag, S.A. Penafiel - 100.00 100.00 51.00
Lisconcralo Unibetdo, 5.4 Lairia - 100,00 100.00 51.00
Camile Lopez, Lda, Alcochate 100,00 100,00 51,00
Sicobetds - Fabricagdo da Batlo, S.A Pombal 100.00 100.00 51.00
Minerbetso - Fabricachs de Betho Pronto, Lda Leiria 100.00 100.00 51,00
Secil Marlinganga - Aglomerantes e Novos Matenais para a Construgio, Lda Leiria 97.00 . a7.00 49,47
IRP - Industria de Fiebocos de Porugal, SA. Lisbom . 57.00 §7.00 49,47
Lusocil - Soctedade Portuguesa de Cimenlo Cola, 5.4 Lesbion . 97.00 G700 4547
Condind - Conservacdo & Desenvolvimento tnduwsinal, Lda, Sedlibal 50.00 50,00 100.00 51.00
Ciminpart - Investimenios & Participagies, SGPS, SA. Lisbon 100,00 - 100.00 51.00
Argibetdo - Sociedade de Novos Produlos de Argils & Batdo, 5 A Lisbon - 90.87 90.87 46.34
Sobloen- Solucdes de Bioenergia. 5.4, LEsbon - 51.00 51.00 26.01
Ave- Gestho Ambiental e Valorizacho Energética, 5 A Liskon - 51.00 51.00 26.01
Camenlos Costa Verde - Comértio de Cimentos, Lda, Lisbon - 100.00 100.00 51.00
Ecoresiduns - Centro de Tralamanto & Valorizaglo de Residuos Lda Lishan - 100.00 100,00 51.00
Prescor Produglio de Escdens Moidas, Lda, Lisbon - 100.00 100,08 51.00
CMP - Cimenios Maceira & Pataias. 5.4, CMPT) Leiria 100.00 - 100,00 51.00
Cimeanis de Sibline, 5.A.L Beinrla 28.64 21.86 50.50 25.76
Cimenlos Madeira, Lda Funchal 5714 - 57,14 2014
Belomadsira - Beldas @ Brites do Madeira, 5.4, Funchad . 57.14 5714 28.14
Promadeira - Sociedade Técnica de Consirucho da Bha da Madeira, Lda Funchal 5714 57.14 2014
Sanimar Madeira, Sociedade de Malerdiais de Consiruclio. Lda Funchal 5714 5714 .04
Brimade - Sociedade do Britas da Madeira, 5 A. Funchal 57.14 57.14 2914
Madebritas - Sociedade de Britas da Madeira, Lda, Funchal - 9014 214 14.66
Pedra Regional - Transformacio & Comercializacho de Rochas Omamentais, Lda Funchal - 2914 29.14 14.86
Secil Unécon - 3.GP.5. Lda. Lisbon 50.00 . 50,00 25.50
Sacil Prébetio, 5.4 Montijo - 42,50 42.50 21.68
46. Companies excluded from consolidation
Parcentage of share capital held by Parcentage of
companies of the Group share capital
effactively held by
Name Head Office Direct Indirect Total Semapa
Portucel Intermational Trading, 54 Luxermbourg 100.00 - 100.00 71.79
Paortucal International GMBH Germany - 100.00 100.00 71.79
Afocelca - Agrupamento complamentar amprasas
para prolecgdo confra incéndios Portugal - ) 64.80 s
Portucel Brasil Brazil 89.00 - &0.00 T71.08

These companies were neither fully nor proportionally consalidated, because they are considered to be immaterial for a
true and fair presentation of the financial position and results of the Group's operations.
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Limited Review Report Prepared by an Auditor Registered
in the Securities Market Commission (CMVM)

of the Consolidated Half Year Information
(Free translation from the original in Portuguese)

Introduction

1 We hereby present our limited review report on the consolidated financial information
for the six-month period ended June 30, 2007 of Semapa — Scciedade de Investimento e
Gestao, SGPS, SA included in the Report of the Board of Directors, consolidated balance
sheet (which shows total assets of €3,077,394,320 and a total shareholders’ equity of
€1,101,858,295, including total minority interests of €340,509,796 and a net profit of
€71,548,603), consolidated income statement, consolidated statement of recognised income
and expense, consolidated statement of changes in shareholders’ equity and consolidated
cash flow statement for the six-month period then ended and the corresponding notes to the
accounts.

2 The amounts in the consolidated financial statements, as well as those in the additional
financial information, are derived from the respective accounting records.

Responsibilities

3 It is the responsibility of the Board of Directors: (a) to prepare consolidated financial
information which present truly and fairly the financial position of the companies included in
the consolidation and the consolidated results of its operations; (b) to prepare historical
financial information in accordance with the International Accounting Standard 34 as adopted
by the European Union and which is complete, true, timeliness, clear, objective and licit as
required by the Portuguese Securities Market Code; (c) to adopt adequate accounting
policies and criteria; (d) to maintain appropriate systems of internal control; and (e) to
disclose any significant facts that have influenced the operations, financial position or results.

4 QOur responsibility is to verify the financial information included in the documents
referred to above, namely if it is complete, true, timeliness, clear, objective and licit as
required by the Portuguese Securities Market Code, and to issue a professional and
independent report based on our work.
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Scope

5 Our work was performed with the objective of obtaining moderate assurance as to
whether the financial information referred to above is free of material misstatement. Our work
was performed in accordance with the Standards and Technical Recommendations issued
by the Portuguese Institute of Statutory Auditors, planned according to that objective, and
consisted: (a) primarily, in enquiries and analytical procedures, to review: (i) the reliability of
the assertions included in the financial information; (ii) the adequacy of the accounting
policies adopted taking into account the circumstances and the consistency of their
application; (iii) the applicability, or not, of the going concern concept; (iv) the presentation of
the consolidated financial statements; and (v) as to whether the consolidated financial
information is complete, true, timeliness, clear, objective and licit; and (b) in substantive tests
to the unusual significant transactions.

6 Our work also covered the verification of the consistency of the consolidated financial
information included in the Report of the Board of Directors with the remaining documents
referred to above.

Y We believe that the work performed provides an acceptable basis for the issue of our
limited review report in respect of the half year information.

Conclusion

8 Based on the work, which was performed with the objective of obtaining moderate
assurance, nothing came to our attention that leads us to believe that the consolidated
financial information for the six-month period ended June 30, 2007 is not free of material
misstatements that affect its conformity with the International Accounting Standard 34 as
adopted by the European Union and the information contained therein is not complete, true,
timeliness, clear, objective and licit.

Lisbon, September 28, 2007

PricewaterhouseCoopers & Associados
- Sociedade de Revisores Oficiais de Contas, Lda.
represented by:

[This is a translation, not to be signed]

Abdul Nasser Abdul Sattar, R.Q.C.
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